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There is little change in the general outlook, which is for a con- 
tinuation of the present comparatively high level of industrial pro- 
duction for several months, beyond which nobody can see, especially 
in view of the complex situation which has developed as a result of 
the deliberate if methodical character of the Allies’ preparations for 
supplying their armed forces with war materials. 
foreign trade has shown few significant changes. 


Thus far our 














P to the end of October American 
| | foreign trade showed no diminu- 

tion as a result of the war. Both 

exports and imports, seasonally 
adjusted, were higher than in September. 
Exports, seasonally adjusted, were the 
highest since April, 1938. Imports, sea- 
sonally adjusted, were the highest since 
December, 1937. 


Gains in exports, seasonally adjusted, 
were fairly well distributed among the 
principal economic groups of commodities. 
The only decline was in exports of crude 
materials. In that group, cotton exports 
increased by slightly less than the usual 
seasonal amount, but they had shown a 
sharp increase in September and remained 
at a comparatively high level in October. 
In the first three weeks of November, 
moreover, despite increasing shipping dif- 
ficulties, cotton exports continued on a 
comparatively heavy scale, making the 
period from the first of September to the 
end of November one of the most satis- 
factory for the cotton export trade since 
1937.1 One result of this, together with 
heavy domestic mill consumption, has 
been to make cotton the only important 
raw material to show a definite upward 
price trend in recent weeks. 

But there was a slump in exports of 
tobacco, caused by the action of the Brit- 
ish authorities in cutting off imports. 
England is understood to have about 
three years’ supply of tobacco in ware- 
houses, and although that is no more than 
a normal supply, tobacco has been placed 
at least temporarily on the list of non- 
essentials. 

Otherwise, however, the movement of 


xcept that part of our current exports 
er cotton, whereas in 1937 they were 
straight commercial exports. 


the American export trade in the second 
month of the war had the appearance of 
a@ more or less natural expansion such as 
one would expect to see in a period of in- 
creasingly favorable business conditions 
throughout the world. After seasonal ad- 
justments, there was a slight gain in ex- 
ports of crude foodstuffs and moderate 
gains in manufactured foodstuffs, semi- 
manufactured goods and finished manu- 
factures. 

On the import side there was a some- 
what similar situation. In a period of rap- 
idly expanding domestic business activity 
merchandise imports always increase, and 
in October, despite the war, they did in- 
crease, according to Hoyle, at least so far 
as appears on the face of the figures. The 
largest gains on a seasonally adjusted 
basis were in semi-manufactured goods, 
crude materials and crude foodstuffs. This 
is also according to Hoyle. 

November customs statistics, however, 
suggest that sometime since the first of 
November a decline has set in in mer- 
chandise imports. That would not be ac- 
cording to Hoyle because domestic busi- 
ness activity has continued to expand. 
Beneath the surface, moreover, it is quite 
possible that some striking changes in 
American foreign trade are taking place, 
or are about to. 

Not enough facts have emerged to af- 
ford more than a basis for conjecture, and 
then only as to certain aspects. There is 
one outstanding fact to begin with, how- 
ever, and that is that the Allies are going 
to proceed with great deliberation in the 
matter of war purchases. There has been 
considerable disappointment among Amer- 
ican manufacturers on that score already, 
but the depths of disappointment probably 
have not yet been plumbed. Much of the 
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disappointment that has occurred already 
is a resuit of ignorance on the part of 
American business executives concerning 
the shifts that have occurred in the last two 
decades in sources of supplies of impor- 
tant materials, particularly with respect 
to the extent to which the British Empire, 
for example, has become self-sufficient in 
such things as nonferrous metals. 

The disappointments that are to come, 
however, stem from lack of realization of 
the fact that the slowness with which so- 
called war orders are. being placed is not 
a result merely of initial cautiousness on 
the part of the Allies, but is part of a long- 
range, carefully planned war-preparedness 
program. In attempting to estimate what 
‘this may mean to the American manufac- 
turer it is necessary to take into account 
(1) the character of the war-purchase 
boards established by the Allies and (2) 
the part to be played by the British Do- 


England and Canada have not employed 






brain trusts but hard-boiled business 
executives who are out to get whatever 
war materials are actually needed on the 
most economical basis possible. Accord- 
ing to present indications there will be no 
bidding for material on anything like the 
scale of the World War. This probably 
means that the tantalizing deliberation 
with which the business of preparing to 
buy war materials has been carried on 
thus far will continue indefinitely. It 
means that American manufacturers who 
succeed in selling anything to the Allies 
will do so only on a strictly business-com- 
petitive basis. For the time being, at any 
rate, there will be no bonanza war-profits. 

England may want to buy some air- 
planes and parts, motor trucks, some ma- 
terials coming under the head of muni- 
tions, and some of the small freighters 
that have been laid up, some of them as a 
result of the Neutrality Act. Other than 
these and possibly a few other items, there 
is not likely to be any great war demand, 
at least for several months. 

Since the close of the World War the 
industrial capacity of Canada, as ex- 
plaired by C. M. Short in THE ANNALIST 
of Nov. 2, has expanded tremendously. 
This expansion has been entirely the result 
of freedom of initiative and private enter- 
prise; no government subsidies nor pump- 
priming, hence no bogging down in a 
morass of continually increasing govern- 
ment indebtedness. The result is that at the 
outbreak of the present war Canada is in 
an excellent position to come to the sup- 
port of the Empire. This means, in all 
probability, that England will place far 
greater dependence on Canada for sup- 
plies than in the World War. Some ob- 
servers are beginning to suspect, indeed, 
that a large portion of whatever materials 
are shipped from North America to Eng- 
land will be handled through Canada. It 
is obvious, at any rate, that the route 
from the Canadian to the British ports of- 
fers the safest and most economical route 
for the establishment of what may turn 
out to be an almost continuous convoy 
system. If the implications of recent 


trends in that direction are correct, we 
may see some significant changes in the 
foreign trade statistics next year. 

In spite of the present Allied policy of 
deliberation, however, it is difficult to 
understand how the war can continue 
without eventually leading to some fairly 


heavy buying of American products. 
Some observers believe that if Hitler does 
not take the offensive on land next 
Spring the Allies will, present indications 
to the contrary notwithstanding. If that 
is correct, there will be need of American 
products; and in the meantime domestic 
demand and the rising expenditures of the 
Federal Government for national defense 
seem likely to maintain a comparatively 
high level of business activity for several 
months to come. 

Despite active business conditions, 
according to Ernest T. Weir, “securities 
have not moved upward along with: busi- 
ness. What interpretation can you place on 
this singular fact? In my opinion, those 
who have savings to invest are not con- 
vinced, first, that with basic conditions as 
they are, recovery can be long sustained, 
or second, that even with high utilization 
of capacity, business will be able to pay 
dividends worth the risk of investment.” 

This may be the answer to the riddle 
which we put in graphic form in these col- 
umns a week ago. But so far as the stock 
market is concerned, there is some ques- 
tion whether the savings of investors by 
and large ever had much of anything 
to do with short-term market move- 
ments. In that respect, and with respect 
to lack of confidence because of politico- 
economic experimentation, it is difficult 
to see how the situation today differs 
greatly from that of 1934-37, except for 
the danger of so-called war-profits taxes, 
and in 1934-37 stocks and the business in- 
dex went up together. 

There is also considerable worry over 
recent retail trade statistics, whence some 
statisticians infer that goods are not 
going into the hands of ultimate consum- 
ers as rapidly as they are being produced. 
Department-store sales have lagged. The 
Commerce Department’s index of rural 
retail trade has declined despite the fact 
that cash farm income, seasonally ad- 
justed, with the addition of liberal benefit 
payments, is back practically to the com- 
paratively high 1937 level. Variety chain- 
store sales continue to fluctuate aimlessly. 
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Our combined index of retail trade, 
however, reached a new high record since 
1930 in September, and the October index 
was only slightly lower. The money seem- 
ingly went to the grocery chains, perhaps 
on account of considerable household in- 
ventory buying of sugar and canned 
goods. It was expansion in grocery chain- 
store sales, at any rate, that pushed our 
combined index up in September and all 
but held it up in October. 

D. W. ELLSworTu. 
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In the Plastics Industry _ 
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By JOSEPH L. NICHOLSON | 


PLASTIC is a material capable of 
A receiving a definite form under 
heat or pressure. In the past the 
natural gums or resins such as 
rubber, shellac and rosin were the plas- 
tics. They appeared in the form of talk- 
ing-machine records or the hard-rubber 
barrels of our fountain pens. Here we 
are chiefly concerned with the plastics 
made from synthetic resins. 


The first substitutes for the natural 
gums and resins were plastics made from 
casein—milk treated with formaldehyde. 
Then came “Celluloid’—cotton treated 
with nitric acid. Later appeared the first 
true synthetic resins which were devel- 
opea from coal tar. They began to ap- 
pear in commercial application as ‘“Bake- 
lite” about 1919. Today plastics made 
from synthetic resins account for approx- 
imtely 80 per cent of our plastics appear- 
ing in sheets or molded form. 

Since 1932 the production of synthetic 
resins has increased more than four times. 
The decline in 1938 from the peak of 1937 
was principally because of lower produc- 
tion of the automobile industry, which is 
the number one customer for plastics. 

It has been estimated that the United 
States produces about 45 per cent of the 
world’s total production. Germany pro- 
duces 30 per cent, Great Britain 20 per 
cent, and the remaining 5 per cent is pro- 
duced elsewhere. 


Synthetic Resin Prices 

Prices for synthetic resins and their 
important raw materials are shown in the 
table herewith. Since 1932 there has been 
a leveling of prices which would indicate 
either that there are no further economies 
or that there is an attempt to stabilize 
prices. 

When asked what will lower the prices 
of their products, manufacturers of resins 
or their raw materials invariably state, 
increased demand. Their customers, the 
molders and fabricators of plastics, assert 
that greatly increased demand can only 
come from lower prices. Because prices 
have held during the period since 1932 
when the most rapid increase in produc- 
tion occurred, complaints are heard that 
there are price agreements among the 
resin producers. 

Practically all of the raw materials for 
synthetic resins can be derived from a 
few substances such as coal, water, air, 
petroleum, salt, sulphur and limestone. 
Coal, as shown by the diagram, is the 
starting point for most of the synthetic 
resins. Coal is the exclusive raw material 
in the case of about 80 per cent of the 
synthetic resin production. Products of 


natural gas or petroleum refinery gas 
may be substituted for many of the intef- 
mediate raw materials derived from coal. 


At present this substitution is small, but 
it is believed that products derived from 
petroleum refinery gas will become in- 
creasingly important because of poten- 
tially lower prices. 

The urea resins are the result of obtain- 
ing nitrogen from the air to form am- 
monia which in turn is combined with 
carbon dioxide, from coal, to form urea 
as is done in the making of fertilizer. 

In the manufacture of plastic moldings 
the usual procedure is first to mix the 
resin, a filler, coloring matter, a lubricant 
and a plasticizer. It is important that 
the filler be less expensive than the resin, 
because of the quantity used, in deter- 
mining the price of the finished plastic. 
Wood flour is most commonly used. Fi- 
brous fillers increase the shock resistance. 
China clay or infusorial earth are used 
where hardness is most important. Where 
high electrical insulation is desired, ground 
mica is used as a filler; for heat resist- 
ance, asbestos fiber. 

Coloring matter may or may not be 
added. It can be carbon black, dyes or 
pigment. The lubricant is a soapy sub- 
stance to keep the molded plastic from 
sticking to the mold. When a plasticizer 
is included its function is to cause the 
molding powder mixture to flow in the 
mold. The resultant mixture is subjected 
to heat and pressure and on cooling is 
ground into a powder. For ease in han- 
dling, the powder is pre-formed into a pel- 
let. The pellet is placed in the mold, 
usually of hardened steel. Heat and pres- 
sure are applied until the molding powder 
assumes the desired shape. Familiar ar- 
ticles made in this way are switch plates, 
jewelry, bottle closures and buttons. 

The large flat surfaces or panels of 
plastic such as are used for table tops and 
cafeteria trays are generally laminated. 
Sheets of paper or cloth are saturated in 
a synthetic resin solution. These are built 
up into layers to the desired thickness; 
heat and pressure are then applied to pro- 
duce a lafninated plastic. 


Principal Users 

As previously mentioned, the automobile 
industry is the plastic industry’s number 
one customer. Steering wheels, knobs and 
glove compartment covers are plastic, also 
timing gears reinforced with laminations 
of canvas. These are superior because of 
their light weight and quietness. Lam- 
inated plastic bearings have been applied 
extensively in Germany because of a 
scarcity of nonferrous metals. 

The second largest user is the electrical 
industry. Plastics are used for switch- 
board panels, radio cabinets and telephone 
parts. 

The number one customer of the future 
may be the building industry. There is a 





Development of Synthetic Resins and Other Trends 


steadily increasing demand for laminated 
plastics for wallboards and store fronts. 
Recently the Pierce Foundation has 
erected an experimental low-cost house of 
synthetic resin bonded plywood. It has 
six rooms with built-in furniture and is 
said to be capable of reproduction in quan- 
tities at approximately $2,000 each. 

Synthetic resin bonded plywood is free 
from attacks by fungi and bacteria and 
is not affected by moisture. Boats and 
truck bodies are being made of this mate- 
rial. An airplane having a fusilage of 
molded synthetic resin bonded plywood 
has been receiving tests for the past few 
months. 


Organization of the Industry 

At present many of the companies pro- 
duce only one, or, at best, several of the 
steps in the manufacture of a finished 
plastic article. The steps from start to 
finish are (1) production of raw mate- 
rials; (2) production of resins; (3) produc- 
tion of molding powders; (4) molding of 
the plastic article. As the industry grows 
it tends to become more integrated; 
some companies are producing an increas- 
ing number of the steps in the manufac- 
ture of the chemicals for the resins. 

The larger chemical companies which 
are important producers of raw mate- 
rials and synthetic resins are American 
Cyanamid Company, Dow Chemical Com- 
pany, E. I. du Pont de Nemours & Co., 
Monsanto Chemical Company and Union 
Carbide and Carbon Corporation. 

The large custom molders who also 
make synthetic resins are Ford Motor 
Company, General Electric Company and 
Westinghouse Electric and Manufacturing 
Company. 

Important manufacturers of the princi- 
pal synthetic resins are: 


Polystyrene: 
Dow Chemical Company 
Monsanto Chemical Compan 
Union Carbide and Carbon "Corporation 


Vinyl: 
Shawingan Products, Inc. 
Union bide and Carbon Corporation 


gare Electric Company 
rich Company 
. I. du Pont de Nemours & Co. 
Rt Chemical Company 


Acrylate: 


E. I. du Pont de Nemours & Co. 
Resinous Products and Chemical Company 


Alkyd: 


E. I. du Pont de Nemours & Co. 
General Electric Company 
American Cyanamid Company 


Urea: 


American No arog oun an 
Plaskon Company, I ety 


Tar Acid: 

Continental Diamond Fibre Company 

American Cyanamid Company 

I. du Pont de Nemours & Co. 

General Electric Company 

Monsanto Chemical Company 

Westinghouse Electric and Manufacturing 

Company 

Synthetic resins are also used in a 
diversity of products to add hardness, 
gloss and quicker drying qualities to 
enamels, varnishes, linoleum, artificial 
leather, adhesives and printing inks. 

Synthetic resin plastics, in common with 
most other plastics, have, when compared 
with other materials such as wood, metal 
or stone, the superior qualities of light- 
ness, insulation, permanent finish, strength 


or low cost. Because of these qualities 
plastics are frequently substituted for 
glass in lighting fixtures for shades, for 
precious stones in jewelry, for corks in 
bottles and for nonferrous metals in small 
machine parts. The synthetic resin, gen- 
erally, is more expensive per pound than 
the material for which it is substituted, 
but less of it is required because of the 
difference in weight. But the chief saving 
is in the manufacturing cost. The resin 
comes from the mold ag a practically fin- 
ished product, as in the case of electric 
switch plates or radio cabinets; no fur- 
ther painting or surface treatment is nec- 
essary. 
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While plastics compete for the market 
of other materials, there is also constant 
competition between plastics. New ones 
are continually being developed with new 
and superior qualities. The ureas, for ex- 
ample, in many instances have supplanted 
the coal-tar plastics because of their avail- 
ability in pastel shades. Now the water 
clear polystyrene and acrylate resins may 
supplant many of the ureas’ applications. 
A higher cost plastic will be used in pref- 
erence to a cheaper one if the cost is off- 
set by some desirable physical property 
such as color, greater strength or resist- 
ance to moisture. 


Important Trends 


The outstanding trends of the industry 
may be listed as follows: 

1. The development of the larger size 
moldings as instanced; (a) in the experi- 
mental production of the trunk and rear 
deck compartment covers by the Ford 
Motor Company for the Mercury car; (b) 
in the production of moldings weighing up 
to fifteen pounds. 

2. The production of all varieties of 
both cellulose and synthetic resins by the 
larger chemical companies. 

3. Injection molding for the thermoset- 
ting plastics such as the ureas and coal- 
tar resins. 

4. The molding of plastics by the larger 
rubber companies such as United States 
Rubber, Goodrich and Firestone. 

5. The substitution of vinyl resins for 
cellulose acetate in the interlayer mate- 
rial for safety glass. 

6. The development of a cheaper proc- 
ess to make molds by United States Rub- 
ber Company. 

7. The introduction of the new plastics 
known as Vinyon and Nylon. 

















Per Pound Prices of Coal Tar Resins and Some Largely Used Plastic 
Raw Materials 

Formal- Phthalic 
Phenol. dehyde. Anhydride. Cresol. Urea Furfural. 
$0.150 $0.060 $0.145 $0.110 $0.150 $0.125 
140 060 "150 115 "150 125 
‘140 (065 "150 "100 160 "125 
"145 (065 "150 "110 "160 "125 
1145 065 "150 110 ‘160 1125 
1145 065 "145 “110 160 1125 
1145 070 155 "110° 1160 -100 
143 ‘070 "155 123 "160 :100 
145 067 155 140 ‘160 125 
1138 090 170 140 1225 (181 
135 149 085 "180 ‘157 1190 "184 

Sources: Tariff ; 

pean ~~ cece mame Chemical Industries, January, 1933-38; Oil and Drug Reporter 
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Woolen Manufacturers in Sound Position Regardless - 


OFIT showings of wool textile 

mills will, on the whole, be fairly 

good for 1939, in sharp contrast to 

the 1938 experience, but the indus- 
try is not showing the heavy earnings sug- 
gested by comparing the current selling 
prices with the pre-war levels. Their first- 
half showings were moderately good, but 
earnings were held down by lack of suffi- 
cient volume to bring full plant operations, 
thus increasing unit manufacturing costs. 
There was a distinct lag in sales in July 
and early August, although a modest im- 
provement set in during August. The out- 
break of the war brought a sharp rush of 
cloth buyers to cover and of mills to pur- 
chase raw wool. 

The prices of wool advanced so sharply 
that, despite frequent and drastic in- 
creases in cloth prices, the profit margins 
of mills, computed on wool replacement, 
were narrowed. Actually, however, earn- 
ings increased as the larger mills booked 
volume so large that many went on two- 
shift operations, with orders in hand suf- 


ficient to carry them well into the first . 


quarter at the double-shift operating rate. 
This, of course, reduced manufacturing 
cost and will help profit showings. 

Most milis are, by now, probably cov- 
ered on the wool they need for their heav- 
fer operations, but they covered only with 
difficulty and a good deal of their ma- 
terial was bought at or near the peak. 
Wool was the commodity which showed 
the greatest percentage advance in the 
first weeks of the war—and for good rea- 
son. Record low stocks and British com- 
mandeering of Australian supplies boosted 
prices of wool tops to a high of $1.30, 
which was 53 per cent above the pre-war 
level. 


War Dislocations 

Later the New Zealand clip was requisi- 
tioned and minimum prices were set on 
the South African clip. Inability to cover 
caused mills first to withdraw cloth prices 
and then to allocate supplies at a series 
of advances ranging up to 50 cents per 
yard. Fear of wool shortages was alle- 
viated in some measure by increased 
trading in the November Argentine clip, 
and by resumption of auctions in South 
Africa, where some 90,000,000 pounds 
above normal became available through 
the cancellation of the German barter 
agreement. Wool prices then ranged lower, 
and tops dipped to $1.13. Activity in both 
wool and fabrics decreased as the trade 
awaited British allocation of Colonial sup- 
plies and the prices at which they would 
move. 

The extent to which the British action 
upset market operations of American 
mills is suggested by data compiled by 
the National Association of Wool Manu- 
facturers showing that stocks of apparel- 
class wool in the hands of dealers,top- 
makers and manufacturers at the end of 
September amounted to only 118,100,000 
pounds, scoured basis. These stocks, es- 
timated to include more than 96 per cent 
of the total gross stocks held by and afloat 
to all dealers, topmakers and manufac- 
turers in the United States (but not stocks 
held by growers on ranches and farms and 
* 4m local country warehouses) were below 
the July 1 position and below those of a 
year earlier, despite heavier sales. Stocks 
on Sept. 24, 1938, were 147,600,000 pounds. 


Redistribution of Stocks 

The stocks were 20 per cent below a 
year ago and 22 per cent less than aver- 
age September stocks for the last five 
years. The heavy mill buying was re- 
flected in the fact that the latest stocks 
were distributed 65 per cent in manufac- 
turers hands and 35 per cent held by deal- 
ers, compared with 41 per cent by man- 


Of Duration 


of the War 


By PRINCE M. CARLISLE 


ufacturers and 59 per cent by dealers at 
the end of September on the average for 
the last five years. 

Apparel-class wool was rushed into the 
country in September, although most of it 
had been bought before the outbreak of 
the war. Early estimates in the trade put 
the September takings at 6,500,000 
pounds, compared with 4,610,000 pounds 
in August. Preliminary data for Octo- 
ber indicate that the imports dropped 
somewhat from the September figure. 


Heavy Orders 

September orders for cloths made phe- 
nomenal gains over those of a year ago, 
mostly because of the war, but partly be- 
cause of the fact that prices on Spring 
men’s wear cloths were opened earlier. 
Sales of men’s wear cloths averaged 
5,320,000 yards weekly in September, 2 
gain of 203.2 per cent over those of a year 
ago. Women’s wear fabric volume was up 
49.8 per cent at 1,740,000 yards weekly. 
The earlier production season for automo- 
biles lifted orders from the motor-car in- 
dustry to 593,000 yards weekly, a gain of 
382.1 per cent. The result was that orders 
for all fabrics in September advanced to 
7,764,000 yards weekly, which was 149.3 
per cent ahead of those of last year. These 
figures are those of 119 mills operating 
27,000 looms and, while not to be taken as 
totals for the industry, are sufficiently 
representative to give an accurate pic- 
ture of the trend. 

The National Association of Wool Man- 
ufacturers index of wool goods prices 
moved up to 84.0 for September from 75.5 
for August, as compared with 76.3 in Sep- 
tember, 1938, and 92.4 for September, 
1937. The index of all textile products was 
71.7 for September, 67.8 for August and 
65.8 for September, 1938. The wool index 
number advanced slightly more than that 
for all commodities, which was 79.1 for 
September, compared with 75.0 for Au- 
gust. The index numbers are based on the 
1926 average as 100. 

The likelihood of some downward ad- 
justment of cloth prices has been dis- 
cussed more freely in the last two weeks 
and some actual softening in spot prices 
for goods developed among jobbers. Mills 
very generally, however, have thus far 
maintained their prices at the levels at 
which the heavy orders were taken. The 
necessity for protecting the values of the 
undelivered contracts is generally regard- 
ed as more important at the moment than 
attempting to stimulate new business by 
offering price concessions. 


Retreat From Peak Prices 

Nevertheless, buyers have made it plain 
that they expect a reaction in piece goods, 
and it seemed apparent that quotations on 
men’s wear fabrics for deliveries after the 
first of February would be reduced in a 
moderate retreat from the peak levels es- 
tablished in the heavy buying of Sep- 
tember. 

The question of pricing goods has been 
of less moment to wool-goods manufac- 
turers than to their clothing-manufactur- 
ing customers who have sought to sell 
long-term contracts to retailers under 
clauses permitting upward price adjust- 
ments in line with any further increases 
in fabric costs. This is blamed in part 
for the tepid response of retailers to 
clothing offerings, despite good clothing 
sales at retail. The result of this confused 
situation seems likely to be a growing de- 
gree of caution on the part of clothing 





makers about adding to their cloth com- 
mitments until the trend of raw wool has 
been established in reflection of such re- 
leases of Australian wools as the British 
Government may make. 


Sounder Marketing Policies 

On the whole, it may be said that the 
marketing policies of the larger com- 
panies, whose operations affect the entire 
industry, have proved sounder this year 
than they did in the profitless.but active 
year 1938. There were fewer attempts to 
play short of the wool market, and goods 
were priced more nearly in line with raw 
wool costs. Nevertheless, the caution 
against accumulating inventories which 
followed the 1936-37 recovery and reces- 
sion still was present, and, in some meas- 
ure, prevented the mills from making as 
good showings as might have resulted 
from a less wary policy. 

The sliding of raw wool prices since the 
recent peak, and the general belief that it 
may be possible to get all the Colonial 
wools needed for American use, have in- 
jected a new note of caution into wool 
buying, but it seems reasonably clear that 
the mills will not get themselves into a 
short position. At the moment wool buy- 
ers are conservative. Although the Brit- 
ish Government has made no announce- 
ments as to disposal of the Australian 
clips, British authorities have conferred 
in detail with a special committee of wool 
dealers and mill men on various plans and 
may begin to arrange for shipments short- 
ly. The latest plan offered is one for auc- 
tions to be held at Boston of wool held in 
Australia, on gradings established- by 
cabled data. No opposition has been shown 
to this scheme by the British authorities, 
but it is probable that, barring an end of 
the war or some other now unforeseen 
development, this or a very similar plan 
will be put into operation within the next 
few weeks. 


War Orders Small 

The wool-goods industry is one of the 
few that have nothing to fear from an end 
to the war. Its sales for belligerent pur- 
chases have been limited to a little over 
200,000 blankets sold to the French Gov- 
ernment. Sales already made, most of 
which will not be canceled, in the domestic 
market, are very heavy and will carry the 
mills in comfort well into the new year. 

Cessation of war would mean releasing 
of the British wool holdings and plentiful 
supplies, bringing with it a probable price 
decline. Without the war, however, the 
domestic wool-goods industry was in a 
strong position, demand was improving 
and prices were strengthening. General 
business would suffer some reaction, as it 
may in any event after the turn of the 
year, but wool-goods mills generally would 
probably make fair enough profits. It 
should be remembered in this connection 
that, while mill inventories of raw wool 
are adequate, an equivalent amount of 
goods has been sold, and a drop in wool 
prices would not bring any great imme- 
diate injury to the mills. 

On the other hand, continuation of hos- 
tilities, or the beginning of fighting on a 
more nearly warlike basis, might bring a 
new spurt to the American industry. Al- 
ready our own government has laid down 
fairly large orders for uniform fabrics as 
part of the expanded military program. 
The French Government has ordered a 
considerable quantity of army blankets, 
variously estimated at from 100,000 to 


more than 1,000,000, but probably not 
much more than 200,000. The British 
Government is reported to have shown in- 
terest in wool socks to be made in this 
country. 


American vs. British Goods 

Mills making quality women’s wear 
cloths have benefited in a quite different 
way from the outbreak of war. Fashion 
demands quality woolens, and the vogue 
for British imports seems to have run 
into sufficient difficulties to permit ex- 
ploitation of the better grades of Ameri- 
can goods. A number of, the producers 
joined a few weeks ago in a demonstration 
of what can be done in the United States 
in the way of producing quality goods. 
and they got an enthusiastic response 
from distributors. 


Earlier this» year the great concern of 
the wool-goods industry was the fear that 
the negotiating of the reciprocal trade 
treaty with Great Britain would release 
a flood of British goods to this market. 
For a few months the fears seemed to be 
confirmed, but after the first quarter, the 
likelihood of war became so serious that 
Britain began to conserve her woolen-mill 
output and, although late figures are not 
available, it is believed that imports have 
not risen sufficiently to displace any ap- 
preciable amount of domestic sales. So 
long as the war lasts, the threat of such 
dislocation of the American industry 
through imports stimulated by the trade 
treaty seems to be remote. 


New Developments 


In the long-term outlook, the earnings 
of the industry may be influenced in ap- 
preciable degree by the extent to which 
the trend to synthetic fibers is recognized 
and absorbed. Technical improvements in 
production and style influences have 
helped to introduce rayon mixtures into 
wool goods markets, and the wool-goods 
mills are to some extent doing the mix- 
ing themselves. The growing use of light- 
weight Summer clothing and informal at- 
tire instead of the traditional business 
suits has brought a host of problems to 
the woolen industry, but it may be that 
the industry will capitalize upon, rather 
than suffer from, this trend. 

The next decade may well bring, in the 
opinion of trade experts, a wide applica- 
tion of a new principle by which spinning 
and weaving are either eliminated or made 
into much less important processes for 
transformation of fibers into cloth. 


Extensive Research on New Processes 

Extensive research, on an industry-wide 
basis as well as by individual companies, 
has been started on new processes. New 
mechanisms may emerge for dyeing of 
wool with acid dyes. Investigation is 
being made into factors affecting level- 
ling, bleeding and wash-fastness. A new 
wool product with many unique properties 
by altering the organic structure of the 
wool itself may emerge within the next 
few years. ; 

These developments are so vague that 
by now only their main outlines are under- 
stood even by the top executives of the 
larger concerns. It will be expensive to 
translate research into language under- 
standable to any one but technicians, and 
even more expensive to put the knowledge 
into actual effect. This means that only 
the big concerns can make the necessary 
mechanical changes, and adjust their mar- 
keting programs to these changes, and 
it may be that, for this reason, it will be 
the large concerns that will earn the im- 
pressive profits that may be had for turn- 
ing wool into a new product with new 
markets. 
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Meaning of Commercial Loans Relative to Business 


expansion of bank loans to busi- 
ness, which had shown irregular 
progress ever since February, 1939, 
gained marked impetus with the ap- 
proach of the war. Between Aug. 23 
and Nov. 15 commercial, industrial and 
agricultural loans of all reporting mem- 
ber banks rose $424,000,000 from $3,- 
938,000,000 to $4,362,000,000. The gain 
for New York City banks and those in 
the other 100 cities came to $186,000,000 
and $238,000,000, respectively. The rate 
of advance was probably the fastest since 
the period of the World War. 

Ordinarily the expansion of commercial 
loans would not excite much if any at- 
tention. Commercial loans generally 
parallel cyclical changes in business 
activity — usually with several months’ 
lag. Thus they are more or less the 
reflection of what has already oc- 
curred in the business and economic 
sphere. Their significance at the present 
juncture arises not out of their cyclical 
pattern, but rather out of their scarcity. 
If the outlook for commercial loans is 
bright, the banks can expect some res- 
toration of their earning power. The bond 
market, on the other hand, may move 
adversely, and so cause investment losses 
to the banking system. 

Much verbiage has been expended in ex- 
plaining why commercial loans by banks 
lagged in the 1933-37 recovery. The 
well-known reasons have centered about 
the growth of large corporations, which 
have become largely independent of the 
banks by way of the flotation of security 
issues; about the increased efficiency of 
the productive system, which has lowered 
inventory requirements; about the in- 
creased efficiency of the transportation 
system, which has speeded up deliveries, 
and so likewise has lessened the need for 
carrying large stocks of goods, etc. 


INVENTORIES AND COMMERCIAL LOANS 
ADJUSTED FOR SEASONAL VARIATION 








RAW MATERIALS 


; 


FINISHEO GOODS 
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1933 1934 1935 936 1937 1938 1939 








Inventories: 1936=100; loans: billions of dollars. 


Of course there is a large element of 
truth and of fact in such an explanation. 
But it didn’t hold for the period subsequent 
to 1935, because the promulgators thereof 
neglected to consider the possible develop- 
ment of bottlenecks in the industrial sys- 
tem, which would (and did) have the ef- 
fect of delaying deliveries and so stimu- 
lating forward buying and the accumula- 
tion of inventory. 

As a matter of fact, really all that the 
above “explanation” explains is the pres- 
ent lower level of commercial loans in re- 
lation to that of the Twenties. There is no 
certainty, furthermore, that this relation- 
ship will be maintained, that the future 
level of commercial loans will remain per- 
manently below that of the post-war 
decade. Such economic considerations as 
the volume of industrial production, the 
level of inventories and the commodity 
price level are still the more important 
determinants of the level as well as the 





Activity and Inventories 


By S. L. 


trend of commercial loans. It is conceiv- 
able that the development of a real war 
boom in the United States could inflate 
commodity prices and business activity to 
levels greatly surpassing those of 1929. 
Commercial Loans and Business 
That bank loans to enterprise vary with 
the fluctuations in industrial production 
(with a lag) is evident from the accom- 
panying table in which the number of 
months of lag at each important cycli- 
cal turning point is presented, comparison 
being made with industrial production and 
with bank debits in 140 cities outside 
New York. The bank debits series is an 
indication of the dollar volume of busi- 
ness, and so takes the commodity price 
level into account. That the price level is 
an important element in the trend of loans 
is évident from the shorter time lags be- 
hind bank debits than industrial produc- 
tion. It is important to note that com- 
mercial loans were unaffected by the 
minor depressions of 1924 and 1927 
TIME LAG OF COMMERCIAL LOANS BE- 
HIND INDUSTRIAL PRODUCTION 


AND BANK DEBITS 
(Number of months) 


Indus. Prod. Bank Debits. 

High. Low. High. Low. 
ME Ohesesdediate dees 9 9 ‘T 
eee 13 14 
DE dadeencesscesive 5 1 an 
Did ac ct Rabne nen. <04 38 $29 
EL 6Ve WV eKccods couse 10 sa 10 ea 
5 RE ee Be ee 9 - 6 


tLow point of bank debits came in April, 1933. 

The longest lag between loans and pro- 
duction (and debits, for that matter) was 
that following the business upswing of 
1933. This lag can logically be accounted 
for by the permanent closing of a large 
number of banks after the bank holiday, 
and more important, the liquidation, on a 
large scale, of inventories of raw mate- 


MILLER 


rials and semi-finished goods. The Na- 


tional Industrial Conference Board’s index 
of raw material inventories fell from 
112.5 (1936—100) in March, 1933 (117.6 
in September) to 107.3 in August, 1935 
(the low point of loans), and the board’s 
index of semi-finished goods inventories 
declined from 131.5 to 108.6 between the 
same two months. These indices continued 
to decline thereafter into the early months 
of 1937, but the decline from August, 
1935, was comparatively small. Their de- 
clines were offset in small part by a con- 
tinuous rise in stocks of finished goods 
(after an initial accumulation of inven- 
tories of over 15 per cent between April 
and November, 1933). 


Commercia! Loans an Index of 
Inventories 


A commercial loan being primarily a 
working capital loan, its relationship to 
business activity and inventories as well 
as the price level is more or less self-evi- 
dent. When business activity increases so 
does the need for additional cash with 
which to pay the wages of an augmented 
labor force and with which to accumulate 
the necessary inventory required by the 
greater volume of orders. A wider variety 
of.finished goods is needed to provide more 
efficient service and almost instantan- 
eous delivery. This helps to explain why 
inventories of finished goods rise through- 
out the upward phase of the business 
cycle. It also indicates the cause of the 
decline in stocks of raw materials and 
semi-manufactured goods which are need- 
ed not only in processing for current con- 
sumption (industrial or otherwise) but 
also for inventory by industrial consumers. 

When business activity declines, stocks 


Recent Books on Commerce and Finance 


THE BUSINESS AND FINANCIAL RECORD OF 
WoRLD WAR YEARS 

This book is designed to provide an au- 
thoritative and practical medium for 
tracing the reaction of stocks, bonds, 
commodities, building operations, money 
rates, dividend disbursements, railroad 
earnings and other economic factors to 
conditions before, during and immediately 
following the World War. 

With the descent of another major 
European war on the world, the Ameri- 
can business man has been sent scurry- 
ing to the record to discover or refresh 
his memory concerning what happened in 
industry, trade and finance twenty-five 
years ago. Although the general situa- 
tion is strikingly different from 1914 in 
some ways, and we may not assume that 
history will repeat itself in detail, no 
foresighted business man can afford to be 
unfamiliar with the record of American 
business in the last war when charting a 
course for the future. (Herbert D. Seibert 
& Co., Inc., 25 Spruce St., New York, $6.) 

* + + 
THE EUROPEAN WAR AND THE GOLD 
PROBLEM 

This bulletin discusses the gold problem 
in all its aspects and the additional fac- 
tors introduced by the European war. That 
the war may have a tendency to aggravate 
the maldistribution of gold is a great 
and grave probability. With belligerents 
heavily on the purchasing end, the Unit- 
ed States is likely to become an even 
greater gold monopolist than it is now. 
The two dangers that this country is apt 
to be confronted with are: (1) Inflation 
or a credit control problem, solely a do- 


mestic problem arising out of huge gold 
imports and excess bank balances; (2) 
demonetization of gold by the rest of the 
world. In such an event the United States 
will find its monetary stock useless as far 
as the payment of international balances 
is concerned. If the American Government 
continued to purchase all the gold offered 
at the present or some other fixed price, 
it would find itself the sole buyer. 

The bulletin then goes on to discuss the 
possible solution to the gold problem, the 
only hopeful one in the institute’s opinion 
being a redistribution of gold through 
loans to Europe and Latin America. But 
before a lasting gold standard can be es- 
tablished, certain prerequisites are neces- 
sary: ‘‘(a) confidence that lasting nation- 
al and international political stability will 
prevail; (b) free movement of credit and 
capital in response to differences in inter- 
est rates; (c) free international inter- 
change of commodities, services and labor, 
and where tariffs are deemed to be neces- 
sary they must not be prohibitive; and 
(da) absence of excessive unilateral inter- 
national payments.” (Institute of Interna- 
tional Finance of New York University, 
Bulletin No. 107.) 

see 
LABELING THE CONSUMER MOVEMENT 
By Werner K. Gabler 

Whether the consumer movement is 
merely an idea in the heads of a few “pro- 
fessional consumers” or an illusion of a 
few soap box crackpots, or a new eco- 
nomic and social force in this country 
which might have fundamental influences 


(Continued on Page 604) 


of goods tend to pile up throughout the 
industrial and distributive system. Goods 
ordered for future delivery must be ac- 
cepted and paid for. In order to carry 
this increased inventory and at the same 
time pay other current expenses while 
sales and income are falling off, addi- 
tional commercial loans with the banks 
are contracted for. Thus, bank loans 
tend to lag after business has turned 
downward and are only liquidated as in- 
ventory. is disposed of. By the time 
industrial production is again turning up- 
ward, the liquidation process has only 
been completed in finished goods, so that 
loans continue to decline. Then, too, the 
upswing provides additional income with 
which to pay off old loans. 

The trend of commodity prices is im- 
portant in that it provides a motive for 
the accumulation or liquidation of inven- 
tories and for that matter for changes in 
business activity. Beating the price rise 


is a common economic phenomenon; it is ~~ 


also the common cause of both building 
up stocks and of temporary booms. When, 
for instance, commercial loans are rising 
and prices are advancing rapidly, it is al- 
most certain that inventories are being 
accumulated and that the danger point is 
near, especially if the increase in loans is 
equal to or greater than that in produc- 
tion. 

It should be remembered, too, that the 
price level is one of* the determinants of 
the volume of loans outstanding since 
more funds are required to transact the 
same physical volume of business at a 
high price level than at a low one. 

Thus, the outlook for commercial loans 
is dependent upon the course of business 
and commodity prices. The level of com- 
mercial loans: will also be influenced by . 
the effects that changes in production and 
prices have upon the inventory practices 
of business men. 

That a wartime inflation of commodity 
prices will develop is hardly likely, not 
only because of the improved techniques 
of government price restriction (govern- 
ments are much better able to keep prices 
from rising than to raise them), but also 
because of the statistical positions of 
many agricultural products and some of 
the metals. A war, on the other hand, 
especially if it is a long one, is certainly 
an element of strength in the commodity 
price situation, so that no adverse effect 
on loans may be expected from that 
quarter. 

The business outlook is probably one of 
minor depression or, to be more modern, 
of recession. War demand for American 
goods of all sorts has probably been over- 
estimated, resulting in an overaccumula- 
tion of inventories which will have to be 
worked off in the next few months. Un- 
der the present way of doing things, this 
liquidation will be carried out by a down- 
ward adjustment in production rather 
than in prices. The period of liquidation, 
however, is likely. to be short, for foreign 
demand for American products will be 
comparatively high even though not up to 
expectations. Inasmuch as commercial 
loans have in the past been more or less 
unaffected by minor declines in businesd 
activity—witness the 1924 and 1927 minor 
depressions—-their current upward trend 
will probably remain undisturbed. In fact, 
the recession in production (and 
sales) will probably give rise to an addi- 
tional demand for funds for carrying 
goods which otherwise would have gone 
into consumption. As our chart indicates, 
inventories always tend to pile up most 
rapidly when production falls. The out- 
look for commercial loans, therefore, ig 
good, the only effect of an approaching 
recession in business activity being to 
lessen the rate of advance. 
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Recent Books 
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on the conduct of every retail business, 
is the question which this study answers. 
“Today,” the answer says, “the consumer 
is asking for more than a pedestal. He 
seems to want recognition as an equal 
partner to capital and labor.” 

The consumer movement is described 
as “a product of social and economic 
changes which have taken place in the 
United States during the past ten years 
It was made inevitable by the change 
from a producer to an exchange economy.” 
Dr. Gabler writes, “The retailer can have 
little doubt as to the present strength of 
the movement. * * * Neither can he doubt 
that the movement is here to stay.” 
(American Retail Federation, 1,627 K 
Street, N. W., Washington, D. C.) 

: s* 

GOVERNMENT AND ECONOMIC LIFE 
By Leverett 8S. Lyon, Myron W. Watkins 
and Victor Abramson 

Fundamental changes have occurred in 
the relationship of government to eco- 
nomic life in recent years, according to 
this book, which is the first volume of a 
comprehensive study of “government and 
business.” These changes, which have 
taken place both in the objectives and 
methods of governmental action, reflect 
significant shifts of opinion regarding 
relative social values. 

The mere implementation of private en- 
terprise and the proscription of certain 
forms of competitive action, which have 
always been governmental functions, ap- 
parently have come to be regarded as less 
and less adequate to the achievement of 
social ends. Increasingly, and in many 
fields, positive requirements of action 
have been imposed on private enterprise. 
In many of the newer activities of gov- 
ernment there is implicit a diminished 
valuation of economic freedom as an end 
in itself. 

Governmental attitude toward special- 
interest groups has undergone a profound 
change, it is stated. These groups have 
always existed, but only recently has gov- 
ernment sought actively to promote their 
organization and has required their par- 
ticipation on one level or another in the 
legislative and administrative process. 
The tendency has grown to identify their 
interests with the national welfare, and 
it appears that they may become a per- 
manent feature in the relationship of gov- 
ernment to economic life. 

The new attitude toward provision of 
economic security is cited as illustrative 
of the shifts of opinion that have occurred 
relative to the government’s relation to 
the economic life of the individual. The 
government has always sought to make 
livelihood secure, but the earlier view was 
that this could best be achieved by pre- 
serving freedom of economic opportunity 
and by implementing and regulating pri- 
vate enterprise. The belief that it is de- 
sirable, by government action, to assure 
@ minimum income to all who cannot pro- 
vide it for themselves has arisen only in 
recent years, largely during the depres- 
sion of the Thirties. (Brookings Institu- 
tion, Washington, $3.) 

e s+* ¢ 
TESTS OF SIGNIFICANCE: WHAT THEY 
MEAN AND How TO USE THEM - 
By John H. Smith 

This study is a survey of the common 
tests of significance. Its purpose is to 
present as simply as possible an organized 
_ treatment of the fundamental principles 
of sampling theory which underlie the 
proper use of measures of unusualness in 
support of inferences. Its original features 
eare chiefly concerned with organization, 
emphasis and simplification of mathe- 
matical derivations. For example, most 
of the common tests depend on chi-square, 





which, in its simplest form, is the sum of 
squares of a set of sample means or simi- 
lar statistics. Emphasis on the importance 
of chi-square and the possible reduction 
of all cases to the simplest form facili- 
tates the explanation of such concepts as 
degrees of freedom in the analysis of vari- 
ance. It also simplifies the treatment of 
the additive property of chi-square, the 
reasons for randomization in field experi- 
ments, and the nature of the error in de- 
termining the number of degrees of free- 
dom which is often made in connection 
with the chi-square test of goodness of fit. 


Quick, Watson, the needle. (University 
of Chicago Press. $1.) 
**«* * 
THE STATISTICAL PATTERN OF INSTALL- 
MENT DEBT 


By R. A. Young and Blanche Bernstein 

At least one-fourth of this country’s 
families, other than those on relief, were 
paying for goods on the installment plan 
during 1935-36. The largest proportion of 
families buying commodities on the in- 
stallment basis used credit to buy furni- 
ture. Automobiles ranked second, account- 
ing for approximately one-fifth of the in- 
stallment debt changes recorded. Electri- 
cal equipment of all sorts figured in near- 
ly 40 per cent, electrical refrigerators be- 
ing responsible for approximately 15 per 
cent, radios for more than 8 per cent, and 
other electrical equipment for more than 
15 per cent. 

Less than 10 per cent of the debt 


changes were in the miscellaneous com- 
modity group, which includes “soft” goods 
purchased on installment terms as well as 
other durable goods not included in the 
individual commodity groups. “This sug- 
gests,” the report says, “that installment 
credit had not yet made extensive inroads 
into the ‘soft’ goods market by 1935-36.” 
It is pointed out, however, that “the mis- 
cellaneous category probably underesti- 
mates the number of installment transac- 
tions of ‘soft’ goods.” 

Measured by dollar volume, commodi- 
ties rank in a somewhat different order of 
importance. Dollar figures indicate that 
automobiles were by far the most impor- 
tant single source of installment debt, a 
fact accounted for by their higher unit 
prices compared with other commodities. 
(National Bureau of Economic Research, 
1,819 Broadway, New York, 50 cents.) 

** * 

AHRIMAN: A STUDY IN AIR BOMBARDMENT 
By Brig. Gen. Oliver L. Spaulding, 
United States Army (Retired). 

This little volume discusses in popular 
language the Douhet theory of mass air 
bombardment. The author does ‘hot sub- 
scribe to the Douhet school, but does not 
on the other hand believe that its claims 
can be casually dismissed. He discusses 
the record of air bombardment in the 
World War, Spain, China and Ethiopia 
(the Polish campaign evidently took place 
after the volume went to press), but fails 
to find conclusive evidence as to what 


may be expected in the event of a 
thoroughgoing conflict. He is, however, 
definitely skeptical of the more extreme 
claims of the Douhet supporters. (World 
Peace Foundation, 40 Mt. Vernon Street, 
Boston. Paper, 50 cents; cloth, $1). 
** € 
VALUE AND DISTRIBUTION 
By Lewis H. Haney 

The type of economic theory in this book 
is what may be called “equilibrium eco- 
nomics.” As Haney understands the mat- 
ter, it is consciously, deliberately and 
avowedly equilibrium theory. In this re- 
spect, the theory has two characteristics. 

First, it undertakes to deal with eco- 
nomic motivation as being analogous to 
the “forces” with which the so-called nat- 
ural scientists deal. Human activities are 
explained as being the result of motivat- 
ing “tendencies.” These forces are con- 
ceived of either as tending toward a com- 
position, or as tending to become constant 
in some sense. In either event, the result 
may be referred to as equilibrium—an ob- 
jectively ascertainable balance among op- 
posing forces. 

In the second place, however, the con- 
cept of equilibrium as here applied is one 
which involves harmony, or the golden 
mean. In other words, the equilibrium is 
one which involves a logically tenable po- 
sition between two extremes. 

The general procedure is to unscramble 
inconsistent doctrines, the mixture of 
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Low Interest Rates for Housing; Suggested Offset 
To Elimination of Tax-Exempt Securities 


To the Editor of The Annalist : 

George Buchan Robinson, in The An- 
nalist of Oct. 5, showed how completely 
at variance with sound banking princi- 
ples as well as practice would be the 
adoption of the suggestion made by 
Adolph Berle, Assistant Secretary of 
State, that banks reduce the interest rate 
on loans for building to 2 per cent and 
less. 

I wonder if Mr. Berle knows that the 
net loss sustained on the loans of all the 
national banks of the country for the ten- 
year period between 1926 and 1937 aver- 
aged 1.35 per cent of the amount of 
money loaned. If this rate of loss should 
be experienced on the type of loans which 
the Assistant Secretary of State wishes 
the banks to make, there would be very 
little left out of a 2 per cent rate to cover 
the cost of operating the banks and pay- 
ing taxes. 

Following Mr. Berle’s line of thought, 
one might suggest that this 1.35 per cent 
net loss which banks have suffered on the 
loans they have made is, in fact, a con- 
tribution to the public welfare. Loans are 
made by banks to further the initiative 
of business men and others in their com- 
munities. It is because the best-laid plans 
of some cf these do not work out that 
there are occasional defaults and losses 
that have to be written off. But mean- 
while there has been a stimulation of 
business and possibly a growth in local 
payrolls. The banks, however, to safe- 
guard their depositors’ funds and to stay 
in business must charge a sufficient rate 
of interest on all their loans to absorb this 
1.35 per cent “contribution” to the public 
welfare. 

This loss, by the way, is more than 
three times as great as the percentage of 
loss that the banks had to absorb on their 
investments in securities during the same 
period. The average net loss on security 
investments of all national banks for the 
ten years 1927 to 1936 inclusive was 0.43 
per cent. The total amount lost on loans 
and discounts was $1,524,008,00 and on 
securities only $353,275,000. This would 


seem to indicate that the banks may not 
find the present slack demand for loans 
an entirely unrequited evil. 

But, of course, it is the net rate of re- 
turn that a bank makes on its funds after 
deducting losses that pays wages, taxes, 
salaries and dividends and goes to build 
up surplus and reserves. And for all na- 
tional banks this net return from bonds 
and other securities, for this ten-year 
period, was only 3.28 per cent after de- 
ducting the 0.43 per cent loss noted above; 
while from loans and discounts it was 4.23 
per cent after deducting the 1.35 per cent 
loss sustained on those investments. 
Therefore, it is evident that for banks as 
a whole local loans have been the best 
paying investments in the past despite the 
greater percentage of losses suffered on 
them. 

In the case of certain individual banks 
this is not so. For instance, I have before 
me the figures for a country bank which 
has derived one-half of 1 per cent better 
average net return for fifteen years from 
its bond account than from its loans and 
discounts. The management of this bank 
is one that believes in relating its secu- 
rity investments to surrounding economic 
conditions and changing its investments 
as conditions change. This has laid it 
open at times to criticism by the bank 
examiners for “trading” in bonds. But 
the results seem to justify the trading 
that has been done. 

For the fifteen years, 1923 to 1937, in- 
clusive, this bank’s loss on loans and dis- 
counts averaged 1 per cent, bringing its 
net return therefrom down from 5.40 to 
4.40 per cent. Its loss on securities was 
only four one-hundredths of 1 per cent, 
bringing the return thereon down from 
4.99 to 4.95 per cent. Its funds invested in 
securities, therefore, brought it .55 of 1 
per cent better net return than it realized 
on local loans, although it got .17 of 1 per 
cent better net return on loans than the 
average shown for all national bahks of 
the country during the greater part of 
that period. 

But to average nearly 5 per cent return 


on securities this bank bought bonds in 
years past that it could not, under pres- 
ent rulings of the Controller of the Cur- 
rency, buy today. While it is possible that 
such bonds will some day be rated high 
enough to make them acceptable for banks 
to buy, yet when that time comes they 
will likely be selling at prices that will 
make it more advisable to sell them than 
to buy. 

(These facts: that the Controller's 
rulings are based on current ratings of 
bonds and that the ratings generally move 
upward and downward with—usually 
after—the price of the bonds, will pre- 
sent a new danger for banks when busi- 
ness improvement again carries some of 
the present sub-rated credit bonds to high 
prices.) 

By prohibiting the purchase of many 
credit bonds when they are low in price, 
these rulings will likely prevent a bank 
such as the one referred to here from 
making quite as much return on its bond 
account in the future as it has in the 
past. They should not, however, prevent 
a bank which uses good judgment in the 
handling of its bond portfolio from enjoy- 
ing as good a rate of net return therefrom 
as from its loans and discounts. 

JOHN K. BARNES. 

New York, Oct. 13. 





Eliminating Tax-Exempt Bonds 
To the Editor of the Annalist: 

I read with much interest the article of 
Henry N. Bulow in regard to eliminating 
tax exempt bonds. 

It has occurred to me that the objec- 
tions of the State and municipal authori- 
ties could be overcome by making such 
bonds eligible investments for Social Se- 
curity funds. 

The purchase of municipal bonds to the 
extent of five or six hundred million 
dollars a year with maturities averag- 
ing ten years would offset the narrowing 
of the market for such bonds, which would 
be brought about by the elimination of 
the tax exemption feature. 


GEORGE A. DREYFOUS. 
New Orleans, Oct. 31. 
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National Government: Trial Balloons; 1940 Political 


WASHINGTON. 

HE past week has afforded some 

interesting examples of New Deel 

press agentry. In this period be- 

tween sessions when little is really 
happening, a large part of the news from 
Washington is in the nature of trial bal- 
loon ascensions to gauge the political 
winds for 1940. A holiday week, as any 
one with the slightest experience in pub- 
licity well knows, is an excellent time to 
seek newspaper space. Last week, with 
the observance of the year’s first Thanks- 
giving in twenty-five States, and with 
little general news except for football 
games and a few ship sinkings, was par- 
ticularly auspicious for official state- 
ments. 

The President’s suggestion as to pos- 
sible taxes to pay for increases in the 
national defense program therefore gained 
much notice. In stories which have been 
allowed to leak out, the idea is being 
spread that regular budgets are being 
pared by the Budget Bureau and that na- 
tional defense, to cost about $2,200,000,000 
in fiscal 1941, or about $500,000,000 more 
than appropriations thus far made for 
the current fiscal year, is the only in- 
crease now contemplated. 

On this basis, it is made difficult to 
attack the defense proposals on grounds 
of economy. Propaganda is developing 
as to the inadequacy of our defenses, as 
to anti-aircraft guns, for example. Openly 
assuming that funds will be voted, the 
President has directed public attention 
not to the question of whether this should 
be done but whether the cost should be 
met by new taxes or by borrowing. Un- 
less the Administration puts pressure be- 
hind a tax bill, in which it has shown a 
disposition to delay thus far, it is to be 
doubted that new levies will be voted. 
Yet, any blame for this omission will be 
laid upon Congress since the Administra- 
tion has made the suggestion and thus 
gone on record in the matter. 

This strikes us as an adroit method of 
meeting an issue in advance. Since na- 
tional defense is likely to be the major 
topic in Washington for the first several 
weeks of the new year, there will be time 
to take other positions on other issues 
when they become imminent. 
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ECONOMY is still far from being real- 
ized. It may well be that the budget to 
be laid down in January for fiscal 1941 
will be cut, on many items other than de- 
fense, below the level of fiscal 1940. Big 
spending measures, such as housing, pub- 
lic works, health, and the spend-lend bill 
probably will be kept in the background 
while the defense bills are going through 
Congress. Afterward, the New Dealers 
may find that, after all, they want to 
spend a little bit more for this program 
and that program. Backers of special 
projects such as housing already are in- 
tensifying the publicity activities lest their 
agencies lose out next year. 

Pressing toward economy nevertheless 
is the $45,000,000,000 ceiling on the na- 
tional debt. Not much head room is left. 
If it becomes necessary in 1940 to ask 
for a higher limit, which Congress declined 
to grant this year, the conservatives will 
be given a fine opportunity to sound off 
about the fact: that spending means debt 
and that debt is an evil. If the Admin- 
istration can squeeze through 1940, by aid 
of the borrowing power of the Federal 
corporations, this political battle will be 
postponed until early in 1941. 

Spending, moreover, is less important to 
the New Deal than in past election years. 
The Hatch Act limits the power of Fed- 
eral jobmasters to shake down their under- 
lings for campaign funds and to herd the 
reliefers to the polls. Nor is spending for 


Economy; The Power Drive 


By KENDALL K. HOYT 


recovery apparently needed so long as 
the war continues. Several times during 
the past year, especially in THE ANNALIST 
of June 1 and July 20, 1939, we stated our 
opinion that the main political reason for a 
big spending program was to produce an 
upturn in the second and third quarters 
of 1940. 

But now the prospect of a continuing 
business expansion, under the mild stimu- 
lus of the war, is generally accepted by 
economists both in business and govern- 
ment. Since increasing evidences of pros- 
perity are of advantage to a party in 
power, regardless of the cause—just as 
evidences of depression are a political dis- 
advantage—it is to the obvious interest of 
the New Deal to guide the recovery move- 
ment so that it becomes most pronounced 
in the months just preceding the election. 

Perhaps it was wishful thinking that led 
the New Dealers to be on the watch for a 
temporary recession in the first quarter 
which could have been blamed on the greed 
of business for quick profits. A few spend- 
ing measures incidentally might have been 
pushed through at the time. Then all 
would have been set for a continuing boom 
through the rest of the year with only the 
possibility of peace in Europe as a bearish 
factor. As matters stand, some observers 
think there will be little or no recession 
any time soon and that the readjustment, 
if one occurs, will come later in the year, 
unless the New Dealers can precipitate it 
earlier. 

In any event, spending is less a political 
necessity than it was and there is a defi- 
nite incentive to build an economy record. 
Anyhow, it is getting late to start pro- 
grams whose economic effects would be 
felt in 1940. For these reasons, some of 
the budgetary reductions may stick. But 
this does not necessarily mean real econ- 
omy. When it is remembered that the first 
session appropriated more than $13,000,- 
000,000, the cuts will have to be far more 
drastic than anybody expects, if another 
big deficit is to be prevented. 


** *£ 


THE GOVERNMENT POWER PRO- 
GRAM continues to develop through the 
usual team-work of public power officials 
in the several interested agencies. Two 
weeks ago and in previous issues we dis- 
cussed the general plans for a national 
superpower network of Federal transmis- 
sion lines and plants which are being incu- 
bated by the National Power Policy Com- 
mittee and the team of Corcoran & Cohen. 
National defense and conservation of nat- 
ural resources are the assigned reasons. In 
addition to positive arguments, it is cus- 
tomary to accompany such endeavors by 
an attack upon the “power trust” to create 
the impression that whatever happens to 
the utilities will serve them right. 

Wendell L. Wilkie recently said, ‘‘There 
is a deliberate and unprincipled campaign 
in process to smear utilities companies 
and their officials.” This brings up an- 
other example of holiday publicity. Satur- 
day evening, after it was to be expected 
that the private power offices would be 
closed and no answer could be prepared, 
Senator Norris gave the press a state- 
ment, which Mr. Willkie terms false, as to 
certain stock transactions of Common- 
wealth & Southern. Since the utilities 
have had occasion to watch out for that 
sort of thing, they were able to circulate 
the reply for the same editions that printed 
the Norris charges. 

Of late there have been several such 
attacks by Lilienthal, Carmody, Slattery, 


Senator Hill and others. Carmody said, 
for example, that opponents of the out- 
rageous Santee-Cooper project were all 
stooges of the private utilities. Other at- 
tacks were of like caliber. 

It is early yet to predict whether Con- 
gress will accept any of the new program. 
At any rate, every public effort is being 
made to build up power once more as a 
live public issue. 

zs * ¢ 

THE MONOPOLY COMMITTEE seems 
to be passing over the subject of profit- 
eering. There had been some grounds 
for belief that its hearings on the price 
situation, scheduled for Dec. 4, might 
bring in a few alleged profiteers as ex- 
amples to other industries. But price 
rises have been checked and no examples 
seem to have been found. It is expected 
that the price hearings will be brief and 
will be merely a general economic pres- 
entation. For the moment, any business- 
baiting drive on grounds of profiteering 
is out of the picture though it may yet 
come in a few months. 

The study of investment banking, which 
was suddenly stopped last Spring under 
peculiar circumstances, may also be 


Abstracts of Recent Important Articles on 
Business, Finance and Economics 


Old Age Benefits Amendments Ana- 
lyzed, by John J. Corson (The Controller, 
October). Amendments to the old-age in- 
surance program have as objectives: (1) 
to provide protection for the aged, espe- 
cially those workers most likely to need it; 
(2) to stabilize purchasing power. ‘More 
liberal early benefits, monthly payments 
for the wives of retired workers, as well 
as the workers themselves, and monthly 
benefits for survivors give more protec- 
tion to the community and society 
against that loss.” This, with the post- 
ponement of the tax-rate increase until 
1943, makes the cost of maintenance of 
the average individual! old-age insurance 
account 20 cents a year. 

set 

Consumer Expenditures in the United 
States (National Resources Committee). 
During the past few years consumer pur- 
chasing power has become of general in- 
terest to producers. To estimate produc- 
tion properly we must know the consump- 
tion habits, demands and capacities of the 


nation. This study of the years 1935-36 


shows the expenditures and consumption 
of the American people. The goods and 
services purchased are described in text, 
charts and tables. Approximately $59.3 
billion of income flowed “into the hands 
of the nation’s families.” Eighty-five per 
cent was spent for current consumption, 
4 per cent for gifts and contributions, 1% 
per cent for taxes and the rest saved. 

It was found when the funds used for 
living expenses were listed under three 
broad headings that food, shelter, cloth- 
ing, absorbed “over three-fourths of the 
total outlay for consumption, and nearly 
two-thirds of the total income received.” 
Expenditures for food came first, followed 
by housing, household operation, clothing 
and automobiles. Medical care took slight- 


ly less than 4 per cent of family income. 


and, compared with the whole, expendi- 
tures for recreation, tobacco, personal care, 
education claimed small percentages. 
“Only one-half of 1 per cent of the 130,- 
000,000 persons had incomes of $15,000 


opened in December. The committee also 

is turning its attention to cartels with 

especial reference to copper. 
ses 

THE POLITICAL OUTLOOK, after the 
first reactions to the war swung the 
balance heavily toward the New Deal, 
begins to show the expected reaction 
back toward the Republicans though the 
Democrats still show a majority in recent 
polls. The Gallup poll reports of last 
Sunday show a surprisingly strong senti- 
ment against a third term, afd an in- 
creasing number of Washington observers 
are doubtful that Roosevelt will run 
again. Of this we cannot be sure. Mean- 
while, there are some signs to confirm 
earlier reports that McNutt is the heir 
apparent. Some say. that the Democratic 
conservatives will acquiesce. Yet the 
Garner and Farley influence ds strong. 
It is to be doubted that any candidate 
will be nominated on the first ballot. A 
dark horse—Hull or Jesse Jones, for ex- 
ample—is still far from impossible. 

On the Republican side, Dewey still 
leads the Gallup poll, Vandenberg has the 
edge in some of the polls of political 
leaders, while Taft is reported to have 
made the most actual progress in lining 
up pledged support. Owing to several 
favorite-son movements, there has been 
some talk of a dark horse, but it is of 
course far too soon to visualize the con- 
vention line-up. 


and over 2 per cent had incomes of $5,000 
and the incomes of one-third of the na- 
tion’s 39,000,000 families were less than 
$780. 

Payments of income and other taxes 
“had comparatively little effect in ‘level- 
ing off’ the distribution of purchasing 
power among different income groups.” 
Expenditures for food showed the slowest 
rise as income increased, as did outlay for 
clothing and shelter, but “automobiles, 
recreation and education expenditures 
mount most rapidly as income rises.” 
Evidence presented by the study indicates 
“that there is ample room for a very sub- 
stantial expansion of national consumer 
market.” 

se 

Automobile Financing, by Kenton R. 
Cravens, vice president, the Cleveland 
Trust Company (The Burroughs Clearing 
House, October). Approximately 10,000 
banks are engaged in consumer credit op- 
erations. Some of this includes automo- 
bile financing. Only a small percentage of 
automobile dealers can be classed as ade- 
quately financed. When the Cleveland 
Trust Company established itself in the 
automobile finance business, it miade a 
rule that all automobile paper must come 
from the dealer, not from the buyer. “A 
piece of automobile installment paper is 
only as good as the dealer who makes tlie 
sale.” 

Therefore, the problem of the institution 
entering into this type of financing busi- 
ness is to have business dealings with only 
the “good dealer.” The bank must help 
him to lay out a sound and economical 
program and to sell this program to his 
customers. The agent must be given “ade- 
quate dealer reserves” and services. 

#es8 

These Personal Loan Departments 
(United States Investor, Nov. 4). The 
bank without a personal loan department 
is coming to be classified as unduly con- 
servative. One expert says “that at least 
2,000 commercial banks have become in- 
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TOCK prices have declined during the 
past week. In the case of most lead- 
ing stocks the loss has amounted to 
only 3 or 4 points, but in a few cases 

the decline has been a little more substan- 
tial. Bond prices have also experienced 
moderate recessions. 

The most important declines during the 
week have been in Chrysler, the steel 
stocks, Westinghouse, the.railway equip- 
ments, the farm equipments and the avia- 
tion stocks, while General Motors, Union 
Carbide, du Pont, the containers, chain 
stores and the tobaccos have held rather 
well. 

News of the week has been mixed in 
character. Reports of corporation earn- 
ings have been generally favorable. In- 
dustrial news indicates the probability of 
business continuing at recent high levels 
for at least some little time longer. News 
from abroad, however, has been unset- 
tling. 
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High Low Last 





The continued loss of merchant ship- 

ping and war vessels by England was re- 
garded as an unfavorable development. 
The increasing tension between Finland 
and Soviet Russia has also had a depress- 
ing effect. 
_ Reports continue to be published that 
the Allies plan to keep their purchases 
of war materials in this country at a 
minimum. It is a little hard to recon- 
cile these reports with any rational idea 
of any sensible caution on the part of the 
Allies in case the war is to continue and 
develop into major proportions later on, 
particularly when one recalls the diffi- 
culties experienced in the last war and 
the slowness with which British war prep- 
arations have been carried through dur- 
ing the past two years. That the Allies 
can expect military operations on a large 
scale and at the same time refrain from 
purchasing all the war material possible 
hardly seems sensible. These statements, 
however, and the absence of any heavy 
volume of war material orders have 
helped keep business men and investors 
in a cautious frame of mind. 
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War Buying at a Minimum? 


One of the most important events of 
the week has been the settlement of the 
Chrysler strike. The agreement represents 
a partial victory for the company and may 
help to discourage labor assaults upon 
other corporations in the motor industry. 
It had been assumed that as soon as the 
Chrysler dispute had been settled an at- 
tempt would be made on General Motors. 
This is now a little less certain. It is the 
season of the year in which strikes are 
less popular with the workers, and Gen- 
eral Motors is in a far stronger position 
than Chrysler was at the start of the 
strike, since it has had two months in 


which it was able to stock its dealers. 

The fact that a high rate of automobile 
production has been attained without 
Chrysler tends to emphasize the favorable 
sales outlook in the industry. A year ago 
Chrysler deliveries accounted for approxi- 
mately one-quarter of the industry’s to- 
tal, so that current operations would even 
appear substantially more favorable if 
Chrysler were producing at its usual rate. 
The continued favorable showing of the 
motor industry has been pointed out as 
one of the chief factors which should 
tend to sustain operations in the steel 
industry. 


Financial Markets: Can the Allies Win and Yet Keep 


More railroads have made reports of 
operations for the month of October. In 
general, these reports indicate a very 
sharp increase in earnings. In many 
cases the gains during the month were 
greater than would have been expected 
on the basis of preliminary estimates. 

The market still presents a marked con- 
trast to business. Fourth-quarter earnings 
are certain to make a very favorable ap- 
pearance. Yet stock prices are declining. 
The market may be discounting peace, or 
may be basing its decline on the theory 
that a severe reaction from the recent 
inventory buying movement is likely to set 
in soon. At any rate, the behavior of the 
market during the past six months 
presents the most extreme contrast to busi- 
ness of any period on record. M.C 
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The Week in Commodities: Prices at New Low for Move; 
Trading Near Standstill 


N easier tendency prevailed in lead- 

ing commodity markets last week 

and prices dropped to the lowest 

level since the early part of Octo- 
ber. The Annalist Wholesale Price Index 
(1926—100) was 80.9 on Nov. 25, as com- 
pared with 81.4 on Nov. 18 and 79.9 on 
Nov. 26, 1938. 

Wheat and corn moved in a narrow 
range. Oats gained some ground. Cotton 
declined for the first time in several 
months. Hogs continued downward, al- 
though steers rose slightly. Hides and 
silk were moderately lower, but rubber 
moved counter to the trend. Tin was a 
strong spot in an otherwise featureless 
metal group. 

In spite of the recent downward trend, 
commodity prices averaged 81.6 per cent 
of the 1926 base during November, the 
highest since March of last year. 


DAILY COMMODITY PRICES 





Cot- Futures Spot 

ton. Wheat. Corn. Hogs. Index. Index. 
Nov. 20.... 9.66 1. 4 5.89 55.58 160.1 
Nov. 21.... 9.64 My ‘ 5.75 55.63 160.1 
Nov. 22.... 9.56 5.73 55.84 160.4 
Nov. =-- a Holiday. 
Nov. 24.. oe a ae 160.5 
Nov. 25.. - $82 t 56.31 160.3 

For d 


eseription of items used see The Annalist 
of Oct. 5, 1939. 
COTTON 

Aided by soaring foreign markets, do- 
mestic cotton futures rose to the highest 
levels of the year before active profit-tak- 
ing cut down the gains. At the close of 
last week prices were off 2 to 5 points, 
relatively minor losses as contrasted with 
the rally that has taken place since mid- 
September. Some of the more distant op- 
tions managed to rise a few points. 
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The feature of the week was the sharp 
rallies which were witnessed in London 
and Bombay. The jump in London re- 
flected the increasing difficulties of mov- 
ing cotton to England because of Ger- 
many’s intensified sea warfare. Last week 
more than thirty ships were sent to the 
bottom and many of them either car- 
ried cotton or were cotton vessels. 

MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales; as reported by the 
New York Cotton Exchange) 


--W’k Ending Thursday-, Yr.'s 
~— 23, Nov.16, Nov. 24, Chg. 





1939. 1938. P.C. 

ee ot yg J Sight: 

During 394 501 242 +62.8 

Since aug. 1 ane we La 7,252 6,256 +22.2 
Deliveries Durin 

To domestic mi - os 303 163 +45.4 

To foreign milis. * * 97 ” 

To all mills...... ° ° 260 . 


Deliveries Since : 
To domestic ine 3 360 3,115 2,512 +33.4 








To foreign mills. 1,302 

To all mills...... bg bd 3,814 . 
Exports: 

During — hows 80 81 +111.1 
Since Rm 158 1,978 1,448 +49.0 
World vel e Sapety ,( Thursday): 

World 8,077 e 
Week's y aS —18 ® 
U.S.A. only.....- 6.457 6,480 6,610 — 2.3 


“Not availabie. 


In Bombay cotton trading was put on a 
twenty-four hours a day basis. This is 
probably the first time in history that a 
major exchange has been open day and 
night. The move was made in order to 
facilitate “straddles” and other market 
operations, especially in view of the di- 
vergent price movements in New York 


and London. How long the Bombay mar- 
ket will remain open twenty-four hours a 
day will probably depend upon how much 
business is transacted. 

Domestic exports increased sharply last 
week and some observers now regard the 
recent slump as temporary and reflecting 
a shortage of ocean space. Last week 
some 180,000 bales were shipped overseas, 
a gain of almost 100,000 bales, as com- 


pared with the previous period, and the 
corresponding week of last year. Accord- 
ing to trade reports, more than 55 per 
cent of last week’s exports went to Eng- 
land alone. 

Great Britain, incidentally, has been an 
unusually good buyer of American cot- 
ton so far this year. In the season since 
Aug. 1, English mills have taken almost 
790,000 bales, an increase of 280 per cent, 
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Farm Food Textile 





(New York Prices 


Wheat, No. 2 red, c.i.f., domestic (bu.).... 
Corn, No. 2 yellow SDs binhsdandnd taken 
Ce ey Oe ID Sa Da ccccnccoscceccesecsce 
Rye, No. 2 Western domestic, c.i.f. (bu.). 
Oe Eh eee 
Flour, Spring — WER boGccudacenera 
yy a Sk heavy steers, aver- 
cago 
ms F sm and choice, average, Chicago 


100 Ib.).... 


Bacon, r. 1 dry cure, 6-8 Ibs. (100 Ib.).... 
Lard, steam Pa mayen (100 1b. 
guest, raw, gut paid (lb.) 

Suger, refined 


Sonne, 7 | oy” ReaD gaat mai 
Cotton, middiing MY Gt cca cecccecs 
Wool i gh Racks Cpesedetuus sevacascdicecs 
=. 7 A. 2 EE Japan, 13-15 (lb.) ‘ 
Rayon, 150 denier, first sie, ib.) 
Worsted Yarn, Bradfo: 2-408, halfblood 
I ed ne Caen cidn watt & 
Cotton yarn, carded 20-2 warp (Ib.)........ 
Printcloth, 38%-inch, 64x60, 5.35 (yd.)...... 
Cotton sheeting, brown, 36-inch, 
unbranded double cuts Chi 
Hides, light native ae hi 
Leather, union backs (Ib.).................. 
— plantation ribbed smoked sheets 








Coal, anthracite, chestnut (short Le af 
Petroleum, crude, at well, Oil, Paint and 
rug Repo: rter avg. for 10 fields (pt. )t.. 
Gasol ne, oy refinery, Oil, Paint and Dru 
Pic’ rter avg. for 4 refin’ y centers (gal. 4 
ron, Iron Age composite ( Bie 
Fisished steel, Iron Age composite (100 lb.) 
Steel scrap, Iron Age composite (gross ton) 
Qoover, electrolytic, delivered Conn. (Ib.).. 
‘opper, expo: 
Lead. (ib.) 


Tin, Straits SSR ida eas nungdend acdbae <s 
Zinc, East St. Louis (Ib.)................... 
Silver, Handy & Harman official | ee 
Cottonseed oil, crude, bleachable, s. e., 

immediate (Ib.) ...............0... 000 -ee 
Paper, newsroll contract (ton)............. 
Paper, wrapping, No. 1 Kraft (Ib.)........ 


tPrices for previous Friday. {Not quoted. 





COMMODITY PRICES (1926100) 





Liis rm y' —iiiit i 
TFMAUIIASONDIFMAMIIASOND IF UANID 
1935 1936 


pditit tr dit titi tiiiiiiiiliit7 
ASOND FMAMIJASONOJFMAMIJASONOD 
7 1938 1939 


1938. Products. Products. Products. Fuels. 
78.3 Lag 59.4 84. 


74.4 86.8 99.2 70.8 85.4 75.6 80.9 
75.6 71.5 75.3 87.2 99.2 72.3 85.8 78.6 81.4 
76.8 71.9 77.3 87.2 99.2 72.3 85.8 Ti. 81.9 
76.7 71.8 77.1 87.2 99.2 72.3 85.8 76.5 81.6 
77.6 71.9 77.3 87.9 99.0 72.3 85.8 78.8 82.0 
Ti. 71.9 77.0 87.7 98.9 72.2 85.9 80.2 82.0 
76.0 71.1 76.6 87.8 99.0 72.2 85.9 80.7 81.4 
75.8 70.5 75.9 87.2 99.1 72.2 85.9 81.1 80.9 
Percentage changes for week from: 
Last week.... — 0.3 — 0.8 — 0.9 — 0.7 + 0.1 0.0 0.0 + 0.5 — 0.6 
Last year.... — 3.2 — 4.1 +27.8 + 3.7 + 1.5 + 4.2 — 1.0 +15.0 + 1.3 
1938. 
November .... 78.6 72.9 59.5 84.1 97.7 69.3 86.9 70.9 79.9 
1939. 
January . 77.3 70.0 59.7 84.1 97.4 69.3 86.7 70.0 79.2 
February ..... 76.4 70.1 59.6 84.4 97.4 69.6 86.5 69.8 79.1 
ro 76.1 69.6 59.8 $4.1 97.4 67.8 86.3 69.5 78.9 
April 73.6 68.0 59.9 82.4 96.9 70.6 85.8 68.7 77.8 
eee 72.0 66.1 60.9 83.3 96.1 70.8 85.5 68.5 77.5 
June 70.8 65.0 61.0 82.0 95.3 71.1 85.4 68.8 76.7 
~— 70.9 65.9 62.6 83.1 95.3 71.0 85.2 68.9 76.7 
aaa - &2 64.3 63.1 83,1 95.7 70.9 85.1 69.0 75.6 
Septen ember eecoe 74.1 67.9 84.1 98.3 70.9 85.2 74.2 81.3 
76.1 71.7 76.1 87.1 99.2 72.0 85.6 76.4 81.5 
Nerabes 76.6 71.4 76.7 87.7 99.0 72.2 85.9 80.2 81.6 


For figures for Jan. 5, 1937, to June 24, 1939, see the issue of a 6, 1939. Back figures for 1936 
and earlier years are given in descriptive folder, obtainable or request 


SPOT PRICES OF IMPORTANT COMMODITIES 


Nov. 25, 1939. Nov. 18, 1939. Nov. 26, 1938. 
$1. $1. $0. 


INDEX OF WHOLESALE 


100 


—+- + -e - + + . 90 


— 80 





| 











Building Chem- Miscel- All Com- 
Metals. Materials. icals. laneous.modities. 


1 97.6 69.3 86.8 79.5 79.9 


Except as Noted) 


7 
‘51 
7 7 
65, 68 
5.775 5.775 4.30-4.50 
10.09 9.59 § 
5.75 5.85 § 
15.50 15.50 17.12 
‘17875 185 i 
18.25 18.75 
18.75 20.00 24.25 
6.50 6.75 7.50-7.60 
‘03 0305 03 ° 
“0547 ‘ O5% es 
- ss 
3.37 3.41 1.7 
‘53 ‘53 n” 
1.77 1.77 “ss 
‘ost ‘Oo 
% att 3 
‘38 ‘38 32 
.2050 


R 
. 
a 
o 
s 


1.1745 1.1745 1.11 

.0635775 .053578 4 
22.61 22.61 war 

2.236 2.236 2.286 
“ia 19.58 . “az 
‘ -12%-. ll 
13 13 34 ta "% 
.0550 .0550 .0510 
ree, 51 4575 
a. te 
.061875 .061875 .05 








as compared with the corresponding 
period of last year. Shipments to England 
show an increase of 580,000 bales, as com- 
pared with last season, whereas all cot- 
ton exports are up about 750,000 bales. 

Takings by France have risen only mod- 
erately so far this season and now total 
290,000 bales, an increase-of 45,000 bales, 
as compared with the comparable period 
of 1938. Sweden’s purchases of 122,000 
bales are about triple those of last season, 
while China has bought 104,000 bales this 
year, as compared with only 8,508 bales 
last year. Spain has jumped to 93,000 
bales from 1,000 bales, reflecting the end 
of the civil war and a return to normal 
living conditions. 

Domestic cotton mills continue to op- 
erate at a fast pace despite the slowness 
in new business. Gray goods prices dipped 
another notch last week as even more 
strenuous efforts were made to stimulate 
sales. Because of the long period of dull- 
ness in the goods markets, backlogs of 
many cotton mills have dwindled in re- 
cent weeks and unless new business is 
booked shortly there may be a letdown 
in mill operations. 

In spite of the celebration of “Franks- 
giving Day’—instead of the traditional 
Thanksgiving—department store sales. 
made a poor showing last week although 
the American holiday was moved forward 
for the sole purpose of stimulating retail 
trade. 

Sales in the New York area last week 
were only 4 per cent above a year ago as 
compared with a 9 per cent rise in the 
previous week and 15 per cent three 
weeks ago. Some sections of the country 
made a better showing, but on the Whole 
the results have been disappointing to 
retailers. A return to real Winter weath- 
er, however, may change the entire pic- 
ture. 


THE GRAINS 


December wheat sold for 89% cents a 
bushel last week, the highest price for 
any contract since March, 1938, and a 
jump of more than 25 cents a bushel as 
contrasted with the year’s low. After 
reaching the peaks, however, prices turned 
easier and at the close of the week quota- 
tions were virtually unchanged as com-< 
pared with the preceding period. 








| DAILY WHEAT PRICES 
| » _DECEMBER CONTRACT 





CENTS PER BUSHEL 


CENTS PER BUSHEL 
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The lack of export buying continues to 
mystify the trade, especially since the 
war in Europe appears to be on the verge 
of becoming much more active. In the 
third week of November only 164,000 
bushels of wheat were exported as com- 
pared with 2,100,000 bushels in the cor- 
responding week of last year. 

So far this season we have shipped 10,- 
694,000 bushels, a sharp decline as con- 
trasted with 26,712,000 in the comparable 
period of last year. This poor showing is 
despite a large export subsidy. 

The principal reason for the lack of 
interest in American grain is that it is 
too high in price. It is being undersold by 
the Canadian, Argentine and Australian 
product. Our high prices reflect the loan 
program and the subsidy program, both 
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COMMODITY FUTURES PRICES 


(Grains at Chicago; 











others at New York) 


Daily Range 








F March. May. Jul October. 
Cotten—Uid ag High Low. High. ‘lew. High. iow. High. Low. High. Low. 
3 ; zg 9.68 9.65 9.60 9.52 9.36 9.29 9.06 8.98 ey: ere 
9.79 70 9.70 9.65 9.64 9.53 9.39 9.28 9.09 9.00 
9.68 9.58 9.60 9.46 9.34 9.23 9.06 8.95 
9.63 9.48 9.54 9.36 9.31 9.13 9.01 8.85 
9.59 9.59 9.47 941 9.23 9.18 895 8.90 
9.56 n 9.43 t 9.20 t 8.92 n 
9.70 9.48 9.64 9.36 9.39 9.13 -9.09 885  ... = 
9.60 9.38 9.53 9.27 9.32 9.10 9.03 8.84 ¥ ae 
8.60 846 8.55 842 8.35 8.21 8.15 7.99 7.84 7.66 
; 7 9.90 7.29 9.82 7.36 9.65 7.54 9.52 7.63 : 
range No.21 Ja:2 Se.8 Ja.27 Se.8 Ap.20 Se.8 My.17 Se.8 Se. 
Nov 20 ne f —S aie —— ee pf 4 ef Hr 
a 2 10. 9.93 9.79 9.78 56 : of : x 64 
Nov. 2 SES O94 9.94 9.76 9.76 9.53 9.49 9.27 9.18 8.73 8.57 
irov. a Bric wi 86S. 9.62 9.61 9.50 9.34 9.14 9.07 8.57 8.46 
BEE Ee on ccccce : — - on apis ‘os ies ex ar sear PY ta 
, 9.78 9.71 n 61 n 39 nD \ 5 
Week's ae. -10. a Pas ae ... 9.79 9.61 9.56 9.34 9.27 9.07 8.73 8.46 
Previous week.. 9.84 9.75 9.75 9.63 9.64 947 9.45 9.30 9.21 9.04 8.52 8.26 
: mn t 10.00 8.25 10.02 8.37 9.80 8.19 9.78 7.87 9.63 7.90 8.73 8.26 
ey Se.8 Se.l Se.8 Au.30 Se.8 Au.28 Se.8 Se.2 Se.8 Se.1 No.21 No.15 
Old and New Contracts: Traded week ended Friday, Nov. 24, 933,200 bales; previ- 
ous week, 805,800; year ago, 623,400. 
— Dec - July 
Wheat High. Low. “High. _ Low. ae. Low. 
EES 6 599 0 os vnc 89 rtf ca 85% : g 
bl xpi va ass nee i d BAR 
> = Maas xis tp oss As 88 on 84 F 
ae oliday. 
RRA . : 86% 85% 2 824 
SS ae 3% Sr 86 B55 83 74 
Noy. 25 close.. 884 t 85% t 83% t 
Week's range... | 87 86% oe a B2Y 
Previous wee E rs 86% : d Fe! 
Week Nov. 26, 1938... - 61 65% d 65 :~ 
Contract 89% 62 -90% 63% 8644 . 
range i 21 July 24 Sept.7 July 24 Sept.23 oats 


Traded week ended Friday, Nov. 24, 52,356,000 bushels; previous week, 47,587,000 ; 
year ago, 62,718,000. 























Weekly Range 




















Week Ended b nay Ended Week Ended 
—Nov. 25, 1 Nov.18, 1939. -Contract Range- Nov.26,1938 
Corn: High. Low. Last High Low. High. Date. Low Date. = h —_ 
j t 7 J d Sept. 7 .38% July 26 
a 5 t = = J oom A By Oe i + mt 
ul Deiniee0 6 t d J , pt. Ic 
ushels traded 13, 17,198, aa By 
Dec Seth prs 37 . 0 Sept. s "25% July 24 
Peat « «0,6 d Sept. 3a July 24 
sul ee z. bi ‘31 f -35% Sept. 23 ‘ Oct. 9 
7 trad 3, 7x 
Seine © a6 51% t d 5 58 May 31 . Aug. 3 . d 
By gona -53% t 4% 5 4 Sept. 6 .438% Aug. 12 ‘7 43 
July ee t d 53% . Sept. 27 .524% Oct. 9 . 44 
— trad 2, 308, 000 1,640,000 1,625, 
oo; Larosne 5.28 4.99 5.24n 5.24 4.85 6.75 Sept. 6 405 Aug. 14 4.57 4.38 
RRS 5.20 5.17 5.27n 5.14 5.12 6.75 Sept. 6 4.10 Aug. 14 4.75 4.49 
eee 5.36 5.12 5.32n 5.31 5.00 6.82 Sept. 6 4.19 Aug. 14 4.75 4.62 
Sa .43 5.20 5.40n 5.35 5.08 6.90 Sept. 6 4.29 Aug. 14 4.85 4.74 
ES 5.51 5.30 5.48n 5.44 5.18 695 Sept. 6 438 Aug. 14 4.96 4.85 
Pees ....--. 5.60 5.47 5.56n 5.45 5.25 6.55 Sept.12 492 Nov. 9 5.06 4.96 
mtracts traded 1,648 1,616 3,773 
Coffee—. ontract: 
Dec. a “mam ae 4 £ 3.48 n 3.94 3.92 4.46 May 19 3.42 Nov. 24 4.24 4.17 
Mar. ao, ae aki eax Seethiae! ‘cae’ ebetherne 4.38 4.30 
Contracts traded 20 6 48 
‘eo—A (No. 7) New Contract: 
a. opuceay «mar 4.27 4.10n Oe ... 485 Sept. 6 4.18 Oct. 13 
aaa ; 4.22n 4.49 449 4.82 Sept.12 4.25 ~ 5 
—— - 4.24n one. ... 4.7% Sept.12 4.20 Oct. 25 
a ce -.. 426n 4.85 Sept.12 4.20 Aug. 30 
BS sg vos os 4.30 4.30 4.28n 4.30 Nov. 22 4.30 Nov. 22 
cater Diath 0! 
eo antos @. 4): 
i ae 6.12 5.94 6.01t 6.28 6.13 6.77 Sept.14 5.85 Apr. 20 6.55 6.34 
| ESS 6.22 6.14 6.17t 6.39 6.25 6.80 Sept.14 5.88 Apr. 20 6.72 6.54 
i 6.31 6.26 n 6.45 632 6.84 Sept.15 5.97 June 28 6.80 6.68 
Ee 6.33 6.27 631n 6.49 6.43 6.85 Sept.14 6.09 July 3 6.80 6.70 
re 6.32 6.35n 6.54 640 6.54 Nov. 6.25 Oct. 25 6.85 6.74 
tracts traded 252 139 516 
bec. AEE 11.64 11.57 11.60t 11.68 11.56 12.75 Sept. 6 8.78 May 18 9.75 9.28 
SAE Ss 48.5% 11.57 11.46 11. 11.50 11.61 11.56 12.90 Sept. 6 8.84 May 18 9.78 9.25 
ces 22%. 11.42 11.38 11. 11.43 11.50 11.44 12.60 Sept. 6 8.95 June 12 9.85 9.27 
ee 11.38 11.30 11 11.40 11.43 11.42 12.60 Sept. 6 9.25 Aug. 31 9.85 9.27 
eet. ....... 11.40 11.40 11 11.35 11.38 11.38 11.41 Nov. 811.35 Nov. 3 9.88 9.59 
Contracts traded 187 2357 727 
Sa 6.45 6.31 38 6.63 6.38 7.75 Sept. 6 5.33 Aug. 14 7.50 17.28 
aa 6.45 6.39 6. 48 6.70 648 7.85 Sept. 6 5.40 Aug. 14 7.61 7.42 
70 6.55 61@6.63 6.87 6.61 7.90 Sept. 6 5.50 Aug. 14 7.72 17.57 
Se .80 6.65 6.71@6.73 6.98 6.71 7.94 Sept.23 6.65 Nov. 22 7.82 17.66 
= 87 6.75 6. 84 695 6.79 6.95 Nov. 16 6.75 Nov. 20 7.89 7.71 
Contracts traded 476 804 
Dec. ie soi 14.02 66 14: 14.03 13.89 13.55 16.00 Sept. 25 9.78 Aug. 21 12.45 12.10 
are 14.35 14.00 14.35 4.40 13.90 16.39 Sept. 25 10.11 Aug. 21 12.87 12.28 
ss oir-e 3.0.0 14.63 14.30 14.60 t 14.61 14.62 14.17 16.67 Sept. 23 10.50 Aug. 23 13.22 12.65 
Ses 14.89 14.56 as n er .-. 16,00 Sept. 28 14.56 Nov. 22 13.43 13.00 
Dec., @ 15.20 n Mca Ns h UsSa @ wo BR ais eae IO ays pee 
nagentrects traded "948 704 827 
19.91 20.35 t 20.53 19.80 22.00 Sept. 11 15.02 Jan. 26 16.07 15.50 
18.65 19.43 t 18.80 18.29 21.88 Sept. 6 15.64 Apr. 14 16.11 15.57 
¥ 18.05 18.76 t 18.30 17.70 21.85 Sept. 6 16.20 Aug. 29 16.13 15.59 
18.68 17.75 18. 3518.40 17.85 17.50 21.85 Sept. 6 6 16.27 Aug. 31 15. 
18.29 18.10 18.05 11.66, 17.35 18.50 Oct. 20 17.35 Nov. 16 16.12 35.61 
3.24 3.27@3.29 3.28 3.20 3.42 Oct. 31 1.924% Apr. 20 .. ¥P 
3.21% 3. -25 3.25 3.16 3.32 Oct. 312.104 June 12... ... 
3.14% 3. 3.16% 3.05% 3.22% Oct. 30 2.16 Sept. 11.69 1.68 
3 a 3.1 t 3.1 3.00 3.18 Oct. 30 2.73% Sept. 29 1. 1.67% 
os 
1.69 1.82@1.83 1.80 1.74 2.96 Sept. 7 1.59 Oct. 21 2.10 2.09 
oe 1.94 194 183 2.98 Sept. 8 1.68 Oct. 31 2.10 2.07 
1.85 1.97@1.98 196 1.87 3.00 Sept. 8 1.71 Oct. 31 214 2.10 
1.89 2. 02 2.01 1.90 3.04 Sept. 8 1.75 Oct. 31 2.16 2.13 
1.93 2, 05 2.04 194 3.01 Sept. 7 1.78 Oct. 31 2.18 2.16 
= 821 389 
1.44% 1. 1.54 1.50% 1.45% 2.54 Sept. 8 1. June 14 1.09% 1.07 
May 1.45 i badel.boy 1.52% 1.47 2.55% Sept. 8 100% May 231.12 1) 
1.464% 1.56 @1.57 153 148 2.56 Sept. 81.17 Aug. 18 1.12%1.1 
t 1.52 1 50%OL 00% 1.57% 1.50% 2.53 Sept. 8 1.33% Oct. 31 1.13% 1.1 
376 769 187 
‘ool Teps: 
Sere 111.9 100.5 100.3@110.1 111.0 108.1 125.0 Sept. 23 77.7 Apr. 12 90.5 76.9 
MEME... 40.20. 104.8 101.8 102.0 104.3 99.9 121.4 Sept.25 78.0 Apr. 11 82.5 79.1 
May ....... 101.1 99.0 99.0t 100.4 96.8 119.4 Sept. 25 78.0 Aug. 25 82.6 79.6 
SUEY, vnvces- 99.0 97.7 97.6@ 98.0 986 95.4 116.5 Sept.25 92.8 Nov. 10 82.8 80.0 
OS 98.4 98.4 %68b 97.2 94.5 Nov. 6 92.1 Nov. 10 82.8 80.3 
Pounds traded 1,895,000 2,605 ,000 2,690,000 
a Asked. b Bid. n Nominal. t Traded. @ Bid and asked. *Week ended Friday. 











of which have served to keep American 
wheat prices far above the world level. 

Still another reason for the apathy 
being shown by foreign buyers is the large 
world supplies. According to the latest 
statistics, there are some 5,400,000,000 
bushels of wheat in the world today, by 
far the largest in history. In 1914 world 
supplies were about 3,500,000,000 bushels. 

World consumption has increased by 
roughly 25 per cent in the last quarter- 
century, but since supplies have increased 
twice as fast the result is decidedly bear- 
ish. 

High domestic prices may well act as a 
boomerang unless foreign quotations rally 
from current levels. Chicago observers 
point out that if domestic prices rally a 
few cents from current levels, American 
mills may turn to Canada for their sup- 
plies despite the import duty of 42 cents 
a bushel. Canada has about 400,000,000 
bushels of grain for export and would not 
be against pressing the market in order 
to sell some of this huge total. 

To counteract the bearish influences, 
Chicago traders have the advantage of 
a very bad drought. Based on present 
prospects, the coming Winter wheat har- 
vest may be one of the smallest in many 
years. Domestic supplies, however, will 
still be ample even though the crop should 
be smaller than current pessimistic re- 
ports. 

Germany announced last week that the 
wheat crop this year would total 27,400,- 
000 tons, without including Poland. This 
is somewhat below last year’s bumper 
crop, but above the 1932-37 average. Ac- 
cording to reports, it will permit a fur- 
ther increase in emergency reserves, which 
are now estimated at eight months’ sup- 
ply. 

Oats were especially strong last week, 
with the December option selling for 36 
cents a bushel, highest since the middle 
of 1937 with the single exception of the 
first week of the war. Brokers reported 
that there was a tight spot situation, 
which undoubtedly helped the near-by 
contract, which is now selling 2 cents 
above May and 6 cents over July. 

Last Summer’s less than normal crop 
has resulted in small terminal supplies and 
farm consumption is on the upgrade. How 
long the present rally will continue is a 
matter of conjecture, however, especially 
since many abandoned wheat fields will 
be reseeded in oats. 


SUGAR 


Domestic sugar futures dropped 10 to 
12 points on Monday following the week- 
end news that the Federal Government 
had practically decided to drop all re- 
strictions on production in 1940. The 
move follows many discussions with sugar 
growers, in which most of them asserted 
they would rather operate with no re- 
strictions on production. 

Prior to this time, sugar output in the 
United States has held to about 30 per 
cent of requirements, with the balance 
coming from island possessions and Cuba. 

The most recent wave of selling in the 
sugar market may prove to be a climax 
to the liquidation that has persisted since 
the first week of the war. A. that time 
the January option was selling for almost 
3 cents. On Monday it was 1.70. 

Whatever the near-term effects of the 
government’s action may be, the long- 
term effects are definitely favorable. In- 
deed, were all agricultural restrictions 
dropped tomorrow the entire nation would 
undoubtedly be on a firmer footing within 
a year. Thus far all of the New Deal’s 
attempts to control Mother Nature have 
ended in failure. 


HIDES 
Futures acted better last week than 
they have in almost two months. With a 


marked increase in trading activity, con- 
tracts rose 25 points or more, with both 






trade and speculative sources given credit 
for the rally. At the close of the week 
December was 14 cents again, up 26 
points. 

The rally in futures was accomplished 
with no aid from the spot market. Indeed, 
light native cows sold for 13% cents last 
week, the lowest since the week of Sept. 
2 and down % cent as contrasted with 
the previous period. "Trade reports, how- 
ever, indicate that offerings were with- 
drawn by Saturday. ; 

Conditions in the shoe industry leave 
something to be desired. Wholesale buy- 
ing is reported as “light,” with most firms 
holding off as long as possible in the 
hope that there will be some easing of 
quotations. 

Shoe factories are running at a rather 
slow pace, although some of them have 
started on new runs and are increasing 
their output. It is noteworthy that the 
production of boots and shoes is one of 
the few large industries that hasn’t shown 
a remarkable gain since the war began. 
Output in October is estimated at 129 per 
cent of normal—according to The An- 
nalist Monthly Business Index—as com- 
pared with 136 per cent in August and 
138 per cent in January. 


WOOL TOPS 

In the slowest trading in more than 
three months, the wool top futures mar- 
ket almost went to sleep. Prices held 
within a very narrow range and interest 
was limited at all times. Last week’s 
volume of 1,895,000 pounds of top com- 
pares with almost 10,000,000 pounds after 
the war broke out. 

Business in the Boston raw wool mar- 
ket continued slow. The New York Wool 
Top Exchange reports that there appeared 
to be an increase in inquiries but that 
actual buying remained very small. Prices 
continued their downward course, with ten 
types of apparel wools now averaging 96.2 
cents as compared with the war-boom 
top of 105.6 cents and the year’s low of 
64.4 cents. 


COCOA 

Prices rose to the highest level in a 
month and a half as shorts ran to cover 
and Wall Street took a greater interest 
in the market. Volume of trading did 
not expand on the rise, but in view of the 
apathy of most markets this was not re- 
garded as bearish. 

Great Britain has extended the mora- 
torium on the West African crop to Dec. 
4, a fact which brought some buying into 
the market last week. New York brokers 
are puzzled as to how England is going 
to dispose of the huge West African crop. 
If too large a quantity is sold a severe 
recession might take place in prices, since 
almost all of the recent rise has been 
based upon England’s seizure of the im- 
portant harvest. 


COTTONSEED OIL 

Prices declined about 5 points last week, 
thus making twelve consecutive weeks of 
lower prices. A large part of last week’s 
decline in prices can be attributed ta 
further weakness in hog quotations at 
Chicago. Trade reports indicate there is 
“good support” around the 6.35-cent level 
for the spot month, although buyers are 
not inclined to bid up for contracts. 

Lard production for the 1939-40 years 
is now estimated at 1,500,000,000 pounds, 
a gain of about 300,000,000 pounds as 
compared with the preceding season. The 
jump in lard supplies reflects the sharp 
rise in hog production, which, in turn, re- 
flects low corn prices. 

Cotton oil prices are some 150 points 
below the peak of three months ago, with 
December closing last week at 6.36 as 
contrasted with the high of 7.75 cents a 
pound. Some observers believe that the 
current reaction has run its course. 
Others assert the trend in hog quotations 
will determine the trend in cotton oil 
prices. LA RUE APPLEGATE. 
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Further Marked Gain in October Canadian Business; 
Exports to Britain Drop 


USINESS conditions continued to 

improve rapidly during October. 

The Annalist Index of Canadian 

Business Activity is estimated to 

have reached a new high level since No- 

vember, 1937. The October figure of 92.3 

(preliminary) rose some 7 per cent over 

the September index of 86.2 (revised), and 

was 13 per cent higher than the 81.9 reg- 
istered in October a year ago. 


The Annalist’s index continues to make 
unfavorable comparisons with the years 
prior to 1931, despite the fact that in many 
industries the physical volume of output 
has far surpassed that of 1929 and 
that the industrial production index of 
the Dominion Bureau of Statistics has 
also (in 1937) approached the peak for 
1929. The two main reasons for this less 
favorable comparison have to do first with 
the nature of The Annalist index which is 
adjusted for long-term trend, and second, 


in railroad freight traffic, copper and 
nickel exports and electric power output. 
The important iron and steel industry has 
not yet been heard from. 

Electric power production per day (less 
exports) scored a new all-time high rec- 
ord last month, but after seasonal adjust- 
ment declined a mere one-half of 1 per 
cent. The new high record daily output 
came to 78,650,000 kilowatt hours, and 
was 4 per cent above the previous peak 
of 75,637,000 kilowatt hours made in No- 
vember, 1937, and 64 per cent above the 
November, 1929, high point of 47,964,000 
kilowatt hours. The index in the latter 
year was 98.6 (but not the peak for 1929), 


the sharpness with which September for- 
eign shipments rose. That rate of con- 
sumption by foreign countries could cer- 
tainly not be sustained. It appears that 
much of the exports of this metal went 
into stocks as a result of the war’s out- 
break. There was, however, a sharp im- 
provement in the demand for nickel from 
the United States, the chief industrial 
consumer. A continued high level of pro- 
ductive output south of the border will 
insure the maintenance of the present 
high level of -exports until the British 
war demand for nickel actually develops. 

The decline in export of the strategic 
war metal, copper, was more or less a 
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the export of grain. Perhaps the decline 
in shipments probably reflected the cur-- 
tailment of unnecessary imports by the 
British authorities, although how copper 
enters this class is not easy to see. 


The decline in the export series carried 
in The Annalist Index of Business Ac- 
tivity can be attributed largely to the cur- 
tailment of exports to the United King- 
dom. Where the United States is a large 
consumer of Canadian materials this de- 
cline has been offset by increased ship- 
ments to America. This is especially 
true in the case of boards and planks, 
where the loss of trade to Britain was 
more than offset by the gain in United 
States consumption. In the case of cop- 
per where the loss between September 
and October was notorious, the United 
States never was a large consumer of the 
Canadian product. Therefore, the rise in 
American consumption from $526,000 in 


with the failure of the Canadian construc- ae a 4, ae i oe bel i y September to $962,000 in October was 
tion industry to recover to anywhere near | more than offset by the decline in Brit- 
its level of the Twenties. It is obvious zo} —{ | | Ji20 ish takings of copper from $3,373,000 to 
that if allowance was made merely for || $1,635,000 during the same two months. 
the growth in population, the physical out- As for nickel, the gain in exports to the 
put of goods in Canada per person has HOF 4 pe 10 || ~=United States was not large enough to off- 
fallen rather substantially between 1929 |} set the loss in shipments to the United 
and 1939 or even 1937. But the actual | | || Kingdom. 
1100 , ‘ 

long-term growth of production is much = ae - It is evident that the loss in foreign 
steeper in rate than the population in- : é commerce in October was largely the re- 
crease—if not there would be no advance = 90}——_|— t 90 2 suit we diminution in exports to the Do- 
in living standards. Thus it is believed x | x minion’s second-best customer, Great 
that The Annalist’s index accurately por- 9 | Al 3 Britain. Total exports excluding non- 
trays the actual state of affairs in Canada. , -—}— —. "| monetary gold amounted to $90,433,000, ~ 

| ed with $81,463,000 in Septem- 

Primarily responsible for the October | | | as compar ’ 

advance in business was the rapid rise in on oo © } lao ber and $88,169,000 in October, 1938. After 


newsprint production which was discussed 
in these columns several weeks ago, and 
in raw rubber imports which more than 
doubled (after seasonal adjustment). The 
hog slaughter turned sharply upward as 
did the export of boards and planks. On 
the unfavorable side there were declines 


THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 
(Adjusted for seasonal variation and long- 
time trend) 
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as compared with 92.2 in October, 1939. 
Obviously power output has not been ad- 
vancing as rapidly as the projected trend 
had indicated. Probably a new long-term 


surprise. Deliveries abroad declined some 
29 per cent in face of usual seasonal 
advance of about 31 per cent. What is 
more, there has been no appreciable gain 


seasonal adjustment and allowance for 
the number of days in the month, Octo- 
ber’s exports fell some 5 per cent from 
September’s figure. Shipments to the 
United States showed a contra-seasonal 
gain of $13,000,000, as compared with a 
$4,000,000 loss in shipments to Britain, 
which normally show a 28 per cent gain 
between September and October. This 
loss is evidently the result of war disloca- 
tions. That they would work out so un- 
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Oct., Sept., Aug., Oct., ‘rend will have to be fitted to electric since the war started. In every month favorably to the Dominion, however, was 
1939. 1939. 1939. 1938. current generation, one more suit sinc ly, 3 3 
a 743 TOT G19 eos g ited to the e July, 1939, exports have fallen be- hardly expected. In fact, one would rather . 
Electric power uction 92.2 93.0 89.8 85.7 lower rate of growth of the industry. low those in the corresponding month of have looked for a readjustment in Can- 
et aaa. 2 S$ se 3 Nickel exports fell rather sharply in 1938. After seasonal adjustment October ada’s favor. Perhaps it is too early to 
Bie’ ingot ae a 4 oe | October after September’s record-break- exports fell almost 50 per cent from Sep- judge, but one can’t help asking where 
iron prod e e . 
Copper A. rts 136.3 128.1112.4 ing foreign shipments. They were, never- tember’s figure. Much of this decline is are those British orders? 
ha ph. --k 270.8 129-7 175.2 theless, the third highest in history, being attributable to smaller takings by the Canadian stocks sold off fractionally 
Fumeer lnperes we = ae exceeded by the March, 1937, exports, as United Kingdom. That that nation should in the six-day period ending Nov. 27: The 
lour uction 111.3 87.5 99.3 well as by the September figure. Total curtail its copper imports is rather odd papers were particularly weak on Wednes- 
Hogs slau htered 145-5 198-2 ,85-8 exports amounted to 228,509,000 pounds in view of the strategic military impor- day, but recovered about half their losses 
. fding and plank exports. 136.2 125.7 130.6 80.6 in October, 263,298,000 in September, and tance of the metal. It may well be the on subsequent trading days. According 
u . \e e 
Combin> index 86.4 78.0 31.9 185,800,000 in October, 1938. The decline result of a shortage of shipping facilities, to the Financial Times, the paper “list 

*Preliminary. last month was to he expected in view of the same shortage which has hampered has always been one of the most vulner- 
my . 

Week Ended Transactions on the Montreal Exchange Saturday, Nov. 25 
STOCK EXCHANGE | STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE | CURB MARKET CURB MARKET 
STOCKS STOCKS STOCKS STOCKS MINING STOCKS 

Sales High.Low.Last. | Sales ” High. Low. Last. | Sales. High. Low. Last. | Sales. pion Last. | Sales. High.Low.Last. | Sales. High. Low. Last. 

.. 1% 11% 1 466 Dom Brid. 38% 140 Legare pf.. 8% 814 100 Wabasso .. 28 23 40 Cateli pf..12 12 12 1,500 Aldermac.. .39 .39 .39 

‘30 AP Gr pf 32 32 32 265 Dom Cl pf. 21 2121 250 Lindsay ... 4% Hs) 4% 200 Wilstis Lia. 23 24 22% 15 Celtic Knit. 2% % 2% 8,000 Beaufor ... 15 12% .13 

566 Algoma ... 16% 15% 15% Gis...125 1 23 2,875 Massey ... 6 5% 6 461 Wpg Ea 2% 1,255Com Al... 3 3 250 Big Miss... 12 10 .10 

25 Algoma pf. 92 92 92 15 Dom Gis pfl45 145, 145 336 McColl .... 8 8 & 336 Wee Ei B.. % 25 Com Al pf. 200 Can Mal... .65 65 

80 Am El..... ™ Th ™ 3,511 DomS&C B 16% 14% 15 8,165 Mtl Pow... 30 30% 85 Wpg El pf. 10% 10 10 4,306 Cons Pap.. of $e 3,800 Cent Cad.. 15 14 .14 

240 Anglo T pf 50 48% 49 50 Dom Store. 5% 5% tl . 49% 49% 49% 10 Woods pf.. 45 * 45 45 1,245 Cub Aire... 3 3 250 Cent Pat... 2.42 240 2.42 

4,585 Asbes ..... 26% 24% 25 385 Dom Tar.. 6 170 Mtl Tram.. 54 50 50 250 Zeller’s ... 9% 12Con DS pf 9% 9% 500 Cent Min... .15 15 
358A Brew.... 15 14% 15 342 Dom Tex.. 9% 806 470 N Brew.... 37 36 37 7s Bee 4 23% 15 Dom Eng... 38 38 38 105 Dome ..... 204 2 2 
2,900 Bathurst .. 14 1 13% Dom pf.148 148 148 100N Brew pf 42 42 42 23 Pow Ni ds: 4 4 49%, 60 Dom Square 4 4 4 4,000 Duparqg ... . -01% .02 
350 Bwif Gr... 1.65 1.50 1.65 Dryden ... 11% 10% 11 SON St Car ay a oa | named ry { +, eee att 4700 East Ma. 315 290"215 
130 Bwif Gr pf 26 25% 25% 25 East Dair. 1 1 287 Nia Wire. 24 2 23% 540 Donna B : 800 Eldorado 1.01 1. 1.01 
199 Bell ...... 168 164 168 TO Electrx, ... 9 9 9 1,626 Noranda ..76 76 76 10 Can Nat...160 160 160 5E Dairy pf. 6 6 6 150 Fal Nickel. 1% 4% 4 
2,678 Brazil . at 8 8% 233 Enam & Ht 2 2 2 430 Ogitvi 34% 32 34 27Com ...... 168 167 168 3,235 Fairchild .. &% 400 Francoeur... : hy a 
446 B C Pow... 25% 25% 170 Fam. Play.. 20% 20% 75 Ott C&aire ttl i % 392 Mtl ....... 213 211-21) 7,283 Fleet Airc. . 9 1,300 Inspiration. .32 _- ; 

Breck ..--- oe Sh ws oo) a | % 0 Oth Da oe 2. 3. 44 Scotia .....313 313 312 474 Ford A .... ag ae 380 Lk Shore... 29% 
110 Bldg Pro.. 17 16% 17 1,058 Gatineau. 1 15% 7 on Oe oY 190 Royal |.. |: 190 185 189 97 Fraser 16 16 16 1,000 Lebel ..... 02 .01% .O1 
Bulolo ah. Sa. 293 Gatineau 9 «95 10 Ott Pw pf.100 100 100 yt ee 750 Macassa |. 4.35 4.98 4. 

1,690 Can Cem... 7% 6% 7 460 Gatineau rts 6 5% 40 Penmans .. 61 60 60 CURB MARKET "25 Goodyear .. 86% sed 86% 2,000 Normetal.. .66 .66 .66 

120C Cem pf. 93% 93% 93% 1,355 G Stl W: 9% 8% 9% 5 Penm pf...130 130 130 27 Intercity .. 34 34 34 1,920 Obrien .... 1.68 1.50 1.63 
Frg... 19 19 19 255 Gt St W pf 89 88 88 50 Placer Dev 1 1 12y STOCKS 295 Int Paint. 4 4 4 1,900 Pandora .. .04% .04 .04 

5 Can Frege B 21 21 21% 134 Gatin 513 Pow Corp.. 1 10 200 Int Util B . 55 50 50 200 P Oreille... 2.40 240 2.40 
335Can N Pw ir 17% 1 f 10% 101% 102 wine 18 (19 4,283 Abitibi ....1.85 1.60 1.65 83L St J ‘3 25 (88 7,050 Pe 205 1.95 2.00 

1,080 Can 8 8.. 4% «4 1,235 Gurd ..... 3% 6% 375 pf... 67 2,345 Abit 6% pf 13% 12% 13% : 500 Pick Cr. 4:35. 438 438 

538 Can SS pf 15% 15 15 1,050 Gypsw: 4% 4 4% 30 Que Pow.. 1 16% 16% 129 Aluminum .126 125 125 1,370 MacLaren.. 17% 16 16 1,950 Preston ... 2.20 209 2.20 
75 Cdn Brnz.. 40 40 881H Bridge.. 7 6 Regent .... 6 55% 550 Bathurst B. ’ ae epee 1,280 Massey pf. 60 56 400 Que Gold... 27 2% 2? 
5 Cdn Brz pfl09 109 109 GP ...6. 15 14% er 100 Rollandvt.15 15 15 1,376 5% 5% 5% 137 McColl pt... 96 2,500 Sherrit .... 1.22 1.10 113 

1,431 Can Car... 15% 14% 15% 1,115 How Smth. 18 17 1 10 Rolland pf. 96 2Br&Dist.. 4 4 4 85 Meich .. 1% 1% 1 5,700 Siscoe .... 87 82 82 

Car pf 27 ud Min 33% 32 32 Sag pf.1 107 (107 1,795 Brit A Oil. 22% 23% 46 Meich pi 3,300 Sladen .... .45 .40 .40 
eink’ 2,612 Imp Oil.... 16% 15% 16%/ 2,410St) Corp oe 5 157 B C Park... 16% 16 16 2,386 Mitchell 14% 12% 14 300379 Stada..... 34.18% . 

640 Cel pf.....120 118% 119 472 Imp Tob... 15 14% 15 | 2,903 Stl Cp A pf 19% 18” 18%]  430Can Sug ... 31% 32% 25 Moore “4 44 44 yt —— 
70 C ce 135Imp Tob pf 7 7 7 10 Stl Fi pf..125 125 125 95 Can Mailt.. 37° 37 37 50 Page Her..107 107 107 760 Teck H ... 4.10 4.00 4.00 
5 Cdn Cott... .103 155 Ind Acep.. 3 2614 375 Stl Pap pf. 43 41 4) 2C N Pw pf.108 108 108 24 Paton “4 wm 410 Ventures .. 4.45 4.35 4.35 
0 Cdn Cot pf.110 110 110 Int Bronze. 20 20% 20% 1,588 ihwngn ... 2 2 zu x10 Can Vin... 13 iB ee on poo “ipt. 100% i ar 7,800 Wood Cad. iy 1334 mu 

1.158 Accel Be. He Ais Nickel 48 4147 10 Sherwin pfs” 112 113”| 145 Cdn Brw pf 19% 19% "19% 280 Royalite .. 34 33 34 a oan anos Te 

10Cdn Loc... 13 13 1,490 Int Pete... 24 24 = 24% 2338 Can Pw. 14 14 14 230 Cdn Marc .1.30 1.20 1.20 20 SCanPw pf.108% 107 108% STOC: 

7,504 C P R.. 6% Sh 6 17 Int Pow... 2% 2% 458 Steel ...... 84 39Cdn P@aP i. 1 1 1 15 Uni Sec .. 5 2 3,500 Anglo Can. .95 .90 .90 
"240 Cockshutt . BY 22 Int Pw pt. 76 7% 76 270 Steel pf 81% 82% 635 Cdn Vicker. 7 6 6% 125 Walk Brew 1.00 9  .95 700 Dal Oil ... 43 42 43 
387 Smelters .. 4014 4 4 - BY 2 25 Tooke pf.. 1 1 10% 20 Cdn Vick pf 2 25 25 35 Walkers .. .44 ‘oe i 175 Home ..... 245 2.32 245 
385 Crown Cork 30 29% 15 Lake W pf.125 125 125 555 Un Steel 5 110 Can West. . 5252 105 Wkrs pf.... 19% 19% 3,500 Homestead. .06% .06 .06 
1,500 Seagram .. 22 21 21% ! 335 Lang ..... 5 1 16 5 Viau .. i 20Catelli ....12 12 12 See Page 720 for Unlisted Canadian Quotations 
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able, due to its rather wide and thin dis- 
tribution, being subject to the public’s 
moods to a very great extent.” The de- 
cline in the papers evidently did not re- 
flect any unfavorable changes in the in- 
dustrial situation. Among the more ac- 
tive issues at Toronto and Montreal were 
Imperial Oil, Massey-Harris, Canadian 
Pacific, Abitibi common and preferred, 
Asbestos, Bathurst “A,” Seagrams, Brit- 
ish-American Oil, Ford “A,” Montreal 
Power, etc. All groups closed the week 
moderately lower. 

The high grade government bond market 
remained substantially unchanged during 
the week ended Saturday, Nov. 25, with 
the exception of a slight firming in long 
term Dominion issues. The higher grade 
provincial issues rose from one-quarter 
to three-quarters of a point, whereas many 
utility issues actually spurted behind in- 
stitutional buying. The more spectacular 
gains were made by the Bell Telephone 
' 5s of '57, the Shawinigan 4s of ’70 and 
the Calgary Power 5s of ’60. A $6,000,000 
: Shawinigan issue of 34% per cent, 7-year 
i convertible notes is awaiting the approval 
; of the Quebec Provincial Electricity Board 
; and is expected to come on the market 
momentarily. But the market’s main in- 
terest lies in the forthcoming Dominion 
issue, details of which are now being dis- 
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The Dominion Bureau price indices 
finally reflected the advance of the past 
two weeks in Wood, Gundy’s sensitive 


navek index. The general price level rose from 


79.1 to 79.6 in the week ended Nov. 17, 
1939, the highest point since July, 1938. 
The advance was broad, and was partici- 
pated in by all groups but the wood and 


WHOLESALE COMMODITY PRICES 
(1926—100.0) 
Nov.17, Nov.10, Nov.18 
1939. \ 


All commodities........... 79.6 
— products....... 67.9 
Animal products.......... 80.0 
FS ey products.......... 17.2 
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Nonmetallic minerals..... 86 
RA ae 82. 

ian farm products.. 64.8 
Industrial materials...... 76.7 
Sensitive commoditiest.... 67. ¥ 


| tWood-Gundy index for Nov. 22 and Nov. 15, 1939, 
50 and Nov. 23, 1938. 


UTILITIES 
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nonferrous metals divisions. The more im- 
portant increases were in canned fruits, 
grains, livestock, cheese, coal, cloth and 
scrap iron. Industrial material and farm 
prices also shared in last week’s advance. 


Carloadings advanced for the second 
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successive week. Not only did the sea- 


Toronto Stock Exchange sonally adjusted index increase, but the 
DAILY CLOSING AVERAGES actual carloadings figure also rose. The 
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Dominion Bureau’s seasonally adjusted 
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Financial News of the Week 


ET income of Anaconda Copper in 
the third quarter of this year to- 
taled $4,443,000, the largest since 
the September quarter of 1937 and 
equal to 51 cents a common share. In the 
corresponding months of last year only 
$1,647,000, or 19 cents a share, was earned. 

Based on the current rate of deliveries 
—together with the relatively high level 
of prices—fourth quarter results will be 
even better, with some observers expect- 
ing profits to equal the peaks made in the 
first half of 1937. 

In the first nine months of this year 
Anaconda cleared $11,613,000, the best re- 
sults in two years and equivalent to $1.34 
a common share. In the comparable pe- 
riod of last year profits totaled $5,658,000, 
or 65 cents a share. 

The company recently declared a year- 
end dividend of 50 cents a share, which 
was about in line with trade expectations. 
This payment brings 1939 payments to 
$1.25 a share, as compared with only 50 
cents last year and $1.75 in 1937. 


Table I gives important items from the 
annual reports of the company since 1929. 

Profits of the American Metal Com- 
pany, Ltd., in the third quarter, after al- 
lowance for seasonal variation, were the 
largest of the year to date but sharply 
under the record-breaking profits shown 
in the final three months of 1938. 

In the first nine months of this year the 
company reported net income of $1,098,- 
000, or 65 cents a common share, as com- 
pared with $1,240,000, equal to 77 cents 
a share in the comparable period of last 
year. All of this year’s decline in net 
profits can be traced to the March quarter. 

Because it holds relatively large foreign 
investments, American Metal may not 
fare as well as other non-ferrous metal 
producers. According to present pros- 
pects, the company will not receive any 
return from its Mexican investments this 
year, while the dividend rate on Roan 
Antelope, an African British-controlled 
mine, has been reduced. 

Important income account and balance 
sheet items from the annual reports of 
the company since 1927 were published 
in the issue of April 5, 1939. 

A much larger demand and higher 
prices for zinc enabled the New Jersey 
Zinc Company to clear $1,420,000 in the 
third quarter of this year, the largest 
since the September quarter of 1937 and 
sharply above the $798,000 earned in the 
three months ended Sept. 30, 1938. 

Trade reports indicate that profits of 
the company in the final three months 
will be the largest of the year, thanks to 
increased sales at higher prices. October 
zinc production of 50,117 tons was the 
largest since December, 1937, and more 
than 35 per cent above the corresponding 
month of last year. 

Important items from the annual re- 
ports of this company since 1925 were 
given in THE ANNALIST of Nov. 23, 1938. 


INDUSTRIALS 


Figures in Parentheses Give Date of Last 
Previous Item 


American Car and Foundry (11-16-39)—War 
Department announced that during period 
Nov. 1-15, 1989, this company was granted 
a $307,650 contract for tank cars. 

Ameriean Cyanamid (6-15-38)—Business of 
Southern Alkali Corporation, subsidiary of 
this and Pittsburgh Plate Glass Company, 
has been greater in 1939 than in any other 
year. ; 

Anaconda (10-26-38)—French Government has 
reached a final agreement for of 
its war-time needs from foreign sub- 
sidiaries of t company and Kennecott 
See a located in Chile; Cerro 
de Copper Corporation, through its 
refining and agent, the American 
Metal Company, Ltd., and Union Miniere 
du Haut-Katanga of Africa. 
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Table I. Anaconda Copper Mining Company 
(Thousands) 
= a —_ Cost of é Cost Fixed Net Before Earned a Div’ds 
1929.......... $305,752 $233,972 76.4 $8,259 $69,116 $8.29 $53,567 
1930.......... 179,333 150,903 84.3 4,081 18,362 2.07 34.314 
1931... ....22! 96,388 89,978 93.7 4,469 43,168 40.37 6, 
1982. ..... 1... 52,296 59,868 115.3 5,572 16,856 yc eee 
r | RRSRS 72,902 819 97.2 5,735 6,822 MS ctaec 
1994... ....... 99,150 87,366 87.8 4,763 1,928 eae Ss 
1985 aaa 121,619 104,629 82.0 4,311 11.189 1.29 ates 
1937.......... 233,917 oH 81.6 ‘ 31,388 3: 
spe 7s 9 a i a i <1 
Invested % Net Inven- Working P&L. 
Mis........000n8 “IS” Seenaeh «6 Gator guises 0 Goan | Sues 
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1984........ 507,184 0. 453,987 12.245 48,110 211 37,252 
1935. 000°. 569,628 2. 486 17,869 48,523 66.572 48,164 
eo Re oR Be cs fe Be 
1988... ..... 565,517 1.7 434,045 16,733 68,071 78,942 Tae 
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$13,401,321 on Jan. 1, and $14,071,950 on 
Oct. 31, 1938. : 

Bethichem Steel (11-16-38)—War Department 
announced the award of a $1,060,000 ammu- 
nition contract to Bethlehem Steel Com- 
yong. subsidiary, during period Nov. 1-15, 


Blaw-Knox (10-26-38)—Proxy notice to stock- 
holders in connection with the special meet- 
ing called for Dec. 26, 1939, said directors 
proposed to market not more than $3,000,- 
000 of convertible debentures. 


Brill (11-23-38)—Company has announced 
ceipt of orders for forty-five trackless trol- 
ley coaches. 

Brown Shee (10-19-39)—Company has re- 
ceived army order for 100,000 of shoes 
at $3.065 a pair. 

Celanese (10-26-38)—Production at Cumber- 
land (Md.) plant was greater than at any 
time within the past two years. 

Cerre de Pasco—See item under Anaconda. 


Chrysler (11-16-39)—War De 


an- 

ror award of —_ contracts 
, 984, to Fargo Motor Company, sub- 
—s , during period Nov. 1 to Nov. 15, 


Climax Molybdenum (6-29-39) — Company’s 
mine and mill at Climax, Col., are 
increased gradually with the intention of — 
attaining a rate of 15,000 tons of ore daily 
early in 1940. This rate would be equal to 

- 33,000,000 pounds of molybdenum ann 
compared with an output in 1938 of 
000 pounds and an estimated 
of 20,000,000 pounds. 


Consolidated Coppermines (11-23-38)—Com- 
pany has plans for construction of an 8,000- 
ton-a-day concentrator at its 


g construction 
of auxiliary facilities and expenditures for 
mine development. At present Consoli- 
dated’s ore is milled by Kennecott 
Corporation at a plant having a 
capacity of 6,000 tons. 

Continental Motors (11-16-38)—Company has 
received a $1,000,000 Army Ordnance De- 
partment order for tank engines and parts. 


eld Steel (11-16-39) — Registration 
statement filed by this company with SEC 
covering 10,000 shares of 5 per cent cumula- 
tive convertible preferred stock, disclosed 
intention to sell at approxima’ 
time $2,000,000 of 4% per cent first 
fifteen-year bonds, to provide funds for 
$1,800,000 capital expenditures at a plant 
recently acquired at Warren, Ohio. 
Curtiss-Wright (11-2-38)—Curtiss Aeroplane 
division will increase its force — 
from 3,300 to 7,000 within the next three or 
four months. . 


Electric Storage Battery (7-20-39)—Orders 
booked to date in current year by this 
company are about 20 per cent ahead of 
last year and shipments are Be fap me 
14 per cent greater. Unfill orders are 
reported around $5,000,000, or $1,750,000 
above the backlog of a year ago. 

General American Transportation (5-3-39)— 
More than $12,000,000 in car building orders 
has been booked by this company, assur- 





DIVIDEND NOTICES 
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Convertible Preference Steck, 
$4.25 Series of 1935, Dividend 











Commen Stoch—Regular Dividend 
A regular quarterly dividend of $1.00 share 
in cash ay been on nd 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, January 1, 1940, to 
stockholders close of business 
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first half of 


General Aniline and Film (formerly Ameri- 
can I. G. Chemical Corporation)—Stock- 
holders of this company and of Agfa Ansco 
Corporation, subsidiary, will vote Dec. 28, 
1939, on a proposal to merge Agfa Ansco 
into General Aniline and Film. 

General Electric (11-23-39)—Company an- 
nounced that under the profit-sharing plan 
and based upon an estimate of net income 
for 1939, approximately $2,400,000 of earn- 
ings will be available for distribution to 
employes for the current year, compared 
with $557,000 for 1938. 

General Motors (11-23-39)—War Department 
announced that during period Nov. 1-15, 
1939, this company was given contracts 
totaling $472,498 for ambulances, trucks and 
sedans. 

General Time Instruments—Slightly better 
than 90 per cent increase in sales of com- 
pany during third quarter, as compared 
with the preceding quarter, have brought 
operations close to capacity. Sales have 
continued to improve in the current 
quarter. 

Goodyear (10-19-39)—Company has received a 
contract to manufacture a 9.6-mile belt- 
conveyor system for use in connection with 
building Shasta Dam, California. 

Gulf Oil (11-9-39)—This and Pure Oil Com- 
pany have chartered in Delaware the 
Southeastern Pipe Line Company, which 
will build a %40-mile gasoline line from 
Port St. Joe, Western Florida, northward 
to Atlanta, and beyond. The cost will be 
about $5,000,000. Gulf will operate the line, 
but Pure Oil will use it to serve Florida, 
Georgia and Alabama. 


ing near capacity operations through the 
1940. 


Hudson Motor (11-9-39)—Retail sales of Hud- 
son cars for two weeks ended Nov. 11 
totaled 4,690 units. 


International Paper and Power (9-21-39)— 
Southern Kraft, subsidiary, has advanced 
price of kraft linen board from $45 to $55 
a ton, effective Jan. 1. 


Kennecott—See Consolidated Covpermines, 
also Anaconda. 


Lockheed (11-23-39)—Conversations are under- 
stood to be under way with Britain for a 
large number of reconnaissance bombers, 
similar to the 250 planes of the same type 
just completed. 


Martin-Parry (5-12-39)—Company is at work 
on two British contracts for gun carriages. 
They amount to $1,348,000 


Melville Shoe (11-23-39)—Under terms of pro- 
posed merger with McElwain, each share of 
present Melville common would be con- 
verted into two shares of new common and 
one-tenth of a share of new preferred and 
each share of present Melville preferred 
would be changed into eleven two-hun- 
dredths of a share of new preferred. 

For each share of McElwain common, 
Melville would issue 354726/1047260 share of 
new preferred and one and 4726/104726 
shares of new common. For each share of 
McElwain preferred, Melville would issue 
one and one-twentieth shares of new pre- 
ferred. Scrip certificates would be issued 
for fractional interests. 

Prior to execution of the plan, Melville 
would pay a dividend of 75 cents a share 
on its common and McElwain a common 
dividend of $2. 


awarded a $757,000 ammunition contract to 
this company. 


Nash-Kelvinator (11-16-39)—Domestic retail 
sales of new Nash cars in first ten days 
of November were 1,619, against 387 a 
year ago. 


National Gypsum (11-9-39)—More than $2,000,- 
000 is to be spent by this company on ex- 
pansion of its Bronx (N. Y.) plant. 


North American Aviation (11-16-39)—A $17,- 
000,000 contract covering 400 training planes 
has been placed with this company by the 
British Air Ministry. North American 
backlog is about $47,000,000. 


Phelps Dodge (10-12-39)—This and American 
Metal Company, Ltd., have plans to pro- 
duce refined pig tin in this country from 
Bolivian ore. 


Pittsburgh Plate Glass—See American Cya- 
namid. 


Procter & Gamble (3-22-39)—A bonus equal 
to 4 per cent of net annual wages or 
salaries of all regular employes on payroll 
prior to June 30, 1939, and whose salaries 
did not exceed $3,000 a year, has been 
authorized by the directors. This is ex- 
clusive of the profit-sharing plan. 


Sperry (8-31-38)—War Department awarded 
to Sperry Gyroscope, subsidiary, a $219,000 
contract for indicator assemblies. 

Standard Oil, N. J. (11-16-38)—Semi-annual 
reports will be issued to stockholders here- 
after. 

Symington-Gould (9-28-39)—Depew and Roch- 
ester plants have been operating at ca- 
pacity during the past few months. This 


midsummer rate and reflects almost en- 
tirely new buying by American railroads. 

parts of both plants are on a two- 
shift basis and the order backlog assures 
continuation of the present production rate 
well into the first quarter of 1940, accord- 
ing to R. P. Brewer, assistant secretary- 
treasurer. 


United Aircraft (11-9-38)—A new $12,834,105 
army order for engines has been booked 
by Pratt & Whitney division. 


United States Steel (11-23-39)—Bessemer & 
Lake Erie Railroad, subsidiary, has asked 
ICC for authority to issue $5,700,000 of 2% 
per cent serial equipment trust certificates. 
Proceeds would be used for new equipment. 

Carnegie-Illinois Steel, subsidiary, has 
been licensed to coat steel with stainless 
steel or chromium iron by the new Kinkead 
process. 

Yetiow Truck and Coach (11-16-39)—War De- 
partment has awarded to this company a 
$2,970,000 contract for 1,445 trucks. 


RAILROADS 


Chesapeake (6-8-38)—Distribution of common 


stock and scrip for fractional shares of 
common stock of Chesapeake & Ohio Rail- 
way Company will be made to Chesapeake 
Corporation stockholders of record Nov. 30, 
1939, in the amount of six-tenths of a 
share of C. & Q. common for each share 
of Chesapeake Corporation stock held. 


Chicago & North Western (11-16-39)—A group 


consisting of First Boston Corporation, F. 
> Moseley & Co.; Kean, Taylor & Co., and 
R. W. Pressprich & Co. has offered $1, 800,- 








000 2% per cent equipment trust certificates, 

























































Midvale (11-23-39)—War Department has represents a gain of 50 per cent over the series of 1939, of this company, due $180,000 
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on each 15th day of December, from Dec. 
15, 1940, to Dec. 15, 1949, both dates 
inclusive. 


Chicago, Rock Island & Pacific (11-23-398)— 

os has rie nay to ICC a modified plan 

which would provide 

$70,000,000 of waa stock to be distrib- 
uted to present stockholders. 


Denver & Rio Grande Western (9-14-39)— 
Major bondholders filed a brief with ICC 
declaring “absolutely unacceptable’ the 
reorganization plan proposed by a commis- 
sion examiner. 


Erie (11-23-38)—Creation of Erie Railroad 
equipment trust of 1939 has been approved 
by Federal Judge Wilkin, Cleveland, after 
a hearing before Special Master W. L. 
West. Erie trustees proposed to issue up 
to $3,000,000 principal amount of certificates 
to be purchased by RFC. Proceeds will be 
used for partial payment of Erie’s recent 
order for 1,500 freight cars. 


Nerthern Pacific (16-5-38)—Sale of $5,000,000 
equipment certificates to RFC is planned 
by this road. 


Pere Marquette (3-1-38)—Contract for con- 
struction of a new car ferry to cost $1,970,- 
000 has been awarded by this road to 

Manitowoc Shipbuilding Company. 


Seaboard Alr Line (11-9-38)—Road has asked 
ICC to approve aid by RFC in $2,529,546 
purchase of equipment. 


UTILITIES 


Associated Gas and Electric (11-9-38)—Com- 
pany has filed with SEC through a sub- 
sidiary an —— seeking approval of 
a $26,500,000 loan, part of which it expects 
to receive from RFC. 

In the application, the subsidiary proposes 
to issue $26,500,000 in promissory notes, 
secured by collateral maturing in not less 
than five years and bearing interest of 
about 4 per cent. The notes would be sold 
not only to RFC but also to such others 
as the company or RFC may procure. 


Consumers Power (11-23-39)—Company has 
filed with SEC a registration statement 
covering $28,594,000 of first mortgage 3% per 
cent bonds, series of 1930, due 1969. 


United Corporation (9-28-38)—SEC has been 
asked by this company for permission to 
pay all accumulated dividends, amounting 
to $1.05 a share, on the $3 cumulative pref- 
erence stock. Arrearage would be met, it 
is understood, by using entire balance of 
earned surplus account and debiting capital 
surplus for the required remainder. 


MISCELLANEOUS 


Cuneo Press (9-7-39)—Stockholders have ap- 
proved an increase in authorized common 
stock to 500,000 shares from 250,000 and 
issuance of two shares for each one out- 
standing. 


Curtis Publishing (5-10-39)—Company has 
withdrawn its recapitalization plan under 
which holders of the present $7 preferred 
stock would have exchanged up to two- 
thirds of their holdings for a new $4.50 
prior preference stock. Call for special 
meeting of stockholders Dec. 6, 1939, has 
been canceled. 


Eitingon-Schild (1-25-38)—Company has ap- 
pealed to the State Department for assist- 
ance in discovering the status of plants of 
N. Ejitingon & Co. in Lodz, Poland, on 
which it holds a $1,849,805 mortgage. 


General Mills, Inc.—At their meeting Dec. 18, 
stockholders will be asked to vote upon a 
contributory pension system for employes, 
Donald B. Davis, president, has announced. 
The system, which has been studied for 
several years, would provide benefits for 
about 7,300 employes and officers. 


Interborough (10-5-389)—New York Transit 
Commission has declared operative the 
unification plan under which the City of 
New York would acquire properties of In- 
terborough Rapid Transit—Manhattan Rail- 
way System after it had received formal 
notice that deposits of various classes of 
securities had reached the percentages 
stipulated in the agreement between city 
and representatives of security groups. 


International Mercantile Marine (10-26-38)— 
United States Lines, subsidiary, plans to 
operate the liner President Roosevelt in 
New York to Bermuda service. 


Johnson & Johnson—Company has awarded 
a contract to White Construction Company, 
New York, for construction of a factory in 
New Brunswick, N. J. Estimated cost is 


Mentgomery Ward (8-17-38)—A working 
agreement whereby this company will sell 
the complete line of B. F. Avery & Sons 
Co. farm implements is understood to have 
been completed and a contract signed. Ar- 
rangement marks the first real entry of 
Montgomery Ward into the farm implement 
field, since its participation heretofore has 
been confined to a limited number of items 
manufactured for it by Oliver Farm 
Equipment Company. 


Pacific Mills—Rayon division of this company 
has announced a wage increase of 7 per 
cent for 500 plant employes. 


White Dental—Reflecting continued improve- 
ment, the company reports for the nine 
months ended Sept. 30, net profit of $38,926, 
as against a net loss of $100,477 in the cor- 

responding period of last year. This is after 

interest, foreign exchange loss and other 
deductions. 
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9 mo., Sept. 400,729 463,435 ... Bis 
12 mo., Sept. 30 578,689 489,419 

Seuth Perte Rice S 

Yr., Sept. 30... 1, O03 1,235,172 2.11 112 
Standard Oil of Kansas: 

9 mo., Sept. 30. 29,383 521,497 4.74 
Sterling Aluminum Products: 

10 mo., Tet: 31. 218,863 144,018 .88 .58 


Symington-Gould 
Oct. . ae 100 Bo *110,123 A 
9 mo., Oct. 31. *529,353 Far 
Twin Coac 
+tSept. 30 qr $9,668 °44,077 .19 ... 
9 mo., 437,339 4,250 28 
Union Premier Food Stores, Inc.: 
32 wks., Aug.12 467,024 §.... Iai 
United Aircraft Products, Inc.: 
7 mo., July 31. ee - 
gy: S. Graphite Co.: 

-F. rey » RO ict 
hy oe 0... 2,852,206 2,067,846 1.87 1.25 

UTILITIES 

Amer. Public Service Co. and subs.: 
Sept. 30 qr..... 296,7 265,613 . 
9 mo., Sept 544,380 448,476 
Arkansas Power & Light Co.: 
12 mo., Oct. 31. 1,397, 1,241,730 é 
Birmingham Electric: 
12 mo., Oct. 31 588,754 eee oe és 
British Columbia Power Co 
4 mo., Oct. 31.. 665,715 ‘730 
Brocklyn-Manhattan Transit S $ 
4 mo., 31.. %235,224 *210, be out 
Brooklyn & Queens Transit $ 
4 mo., Get ¢ 36,702 ee Se p.13 

pn «,- Power 4 Ligh’ 
12 mo., Oct. sin feo 2,481,170 


Cent. A ptntin. Utities Go, and vabe: 
Sept. 30 qr..... 1,395,404 1,220,034 
9 mo., Sept. 30. 2,670,142 2'224'629 


Power & ale, aaa) 
, Sept. Pa bisa 
Florida ay - ig 

Ti OP Gs5,017 ae oad 


12 mo., Oct. 31 
ea and subs.: 


“mK 
al 
e8 
a 
My 
° 


General Gas & 
12 mo., Sept. 30 Prem oe 1,176,325 
General Utilities Corp.: 
9 mo., Sept. 45,356 189,404 ... cee 
Idaho Power Co.: 

12 mo., Oct. 31 1,546,414 1,773,087 
Kansas City Public Service: 
10 mo., Oct. 31. *611,749 esas 
Kansas Gas & Electric Co. 

12 mo., Oct. 31. 1,161,904 289,807 
Minnesota Power & Light Co.: 

12 mo., Oct. 31 1,337,749 1,059,818 
New maemne Power Assec.: 

- mo., Sept. 


ieee fag . 
New Orleans Public Se 
12 mo., Oct: 31. 1,889,011 Set 398° ee 
Northern a Public Service: 
10 mo., Oct. 1,913,367 1,508, 180 42 4 
12 mo., Oct. 31. 2:277,797 183,40 50 . 


North wast Utilities & pans 
Sept. 30 qr..... 197,258 93,203 =x: wee 
9 mo., Sept. 30. 457,474 80,717 pes 
Public Service fy 4 of New Jersey: _ 

12 mo., Oct. 31.26,039,550 22,335,103 2.94 
ag pee Gas & Electric Co.: 


Sept. 30 q 

12 mo., Sept. 30 1,981300 1,911'981 
United Gas me Corp.: 

Sept. 30 qr..... 209,958 410,435 r. 
12 mo., Sept. 30 4,265,337 6,119'544 si. 


RAILROADS 
Bangor & Aroostook R. R.: 
10 mo., Oct. 31. 119,118 " 121,548 p3.12 
Chesapeake & Ohi 
10 mo., Get. 1 20,452,000 56,577,606 2.60 


46 v.91 
26 33.36 





p3.17 
2.07 





Huedson & Man R. 

0 mo., 31. *845,256 1,160,231 

Kansas City Southern Rwy 

2 mo., Sept. 30. 368,720 aa p1.75 pi.31- 
Louisville & Pe yt R. 

9 mo., Sept. 30. 3,849,229 Pig, 252 3.29 86.53 
New York Louis R. BR.: 

10 mo., Oct. Chicage & St, Louls pas 
Mahoning Railroad: ; 
Sept. 30 qr..... 447,414 216,638 14.64 695 
9 mo., Sep 799,335 487,508 25.82 15.42 


Market Street Railway Co.: 

12 mo., Sept. 30 *211,214 Peres: Jul cee 
Missouri-Kansas-Texas 

9 mo., Sept. 30. 20,151, B67 *3, 080,167 


*Net loss. §Not available. tProfit before 
Federal income taxes. ae ae earnings 
as compiled from com quarterly =~ 
ports. ttIndicated quarterly Carnings 
oe 4 nm nine } company's, reports 

e 8 a 
Class A a Deficit. Dp 
statement. pOn preferred stock. r On 


and $5.94 a share, ively. in twelve 
months ended Sept. 30, 


CHAIN STORE SALES 
Wieboldt Stores, Inc. ica 
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1 
THE ANNALIST INDEX OF BUSINESS ACTIVITY 





——___—_ .—— , 
Freig Ct, set A, es OOS TTS 16S S15 Ted 
r loadings... 92.7 90.3 82.7 81.5 ; J J J t 
Biscciianeou us rs 85.8 82. 15.8 15.0 75.3 748 74.3 764 174.0 
Sa 106.5 105.4 96.4 94.6 922 83.8 79.6 91.8 86.4 
Elec. wer prod..... #104.9 104.3 101.1 101.2 101.1 97.5 99.2 98.1 97.1 
Manufactu ring *120.1 105.6 98.3 92.5 90.9 81.0 818 88.8 81.6 
Steel ingot S oauc.. 127.0 101.7 85.9 811 73.8 61.0 64.3 74.2 . 63.0 
Pig iron production. .129.5 109.8 96.7 87.1 77.2 56.8 70.3 73.8 62.9 
> ,.5 at *130.2 119.3 120.9 112.5 118.4 112.8 101.7 101.6 106.1 
Cotton consumption. —_— 127.2 133.7 119.8 124.3 121.8 110.2 108.3 109.8 
Wool, consumption.. ... 125.0 119.6 112.2 131.1 120.6 87.3 974 105.0 
Silk consumption. 977.0 67.3 63.2 57.5 59.2 55.7 59.5 646 70.5 
Rayon consumption. "129.2 118.3 103.1 124.1 129.6 106.6 107.7 102.6 120.3 
Boot and shoe prod...*128.9 124.1 136.4 129.1 121.2 114.3 112.9 128.8 131.9 
Automobile prod. .....183.9 83.2 60.4 614 77.4 70.5 77.5 1013 65.2 
dames Pogwsien BS Gi we ws Bi we we we Bs 
ent production.... A x E . r t . ‘ 
Bs a 84.0 80.5 a! oe J 3 = es 4 4 
roduction...... 86. T%9 7. . . ¥ r E j 

zine! Sear 78.1 85.6 84.9 §&1.0 84.2 93.0 8.2 60.2 60.9 
Combined tndex.......*105.7 100.0 94.4 92.2 91.5 86.3 86.7 88.9 85.2 


For seasonal indices for 1939 see THE ANNALIST of July 6, 1939, page 17, Table 20. 









RATE OF OPERATIONS IN THE STEEL INDUSTRY 


——————-——_As Estimated mo 
— Week Amer. m. 
Week Begin- Iron& Week N. Y. Iron Met. 
Ended: Sect, Indep. Total. ning: Stl.Inst. Ended: Steel.Times. As of: Age. Mkt. 
1938 : 
Nov. 28. 58 o4 61 fev. 21. 61.9 Nov. 26. 62 Nov. 22. 61% 62 
Dec. 6. 56% & i Nov. 28. 60.7 Dec. 3. 61 oy, Nov. 29. 60% 61 
1939. 
Sept. 18. 72 Sept.11. 70.2 Sept. 2. toy, zp Bert: 12. 71 71 
. 3. rot, ao 80% Sept. 18. 79.3 Sept. 23 Bt iB. 79 80 
.. 2.82 8% 85 Sept. 25. 83.8 = 2 te ey Sep 26. 84 84 
9. 89% 88 Oct. 2. 87.5 Oct. tig 8 Get. 3. 87% 88 
Oct. 16. 9 Oct. 9. 88.6 Oct. 10. 
Oct. 23. 89 91% 91 Oct. 16. 90.3 Oct. 2. 91 Hi Set. 17. 91 91 
Oct. 30. 89% 914% 91 Oct. 23. 90.2 Oct. 28.92 92 Oct. 2% 91 
Nov. 6.91 94 93 Oct. 30. 910 Nov 93 93 Oct. 31. 93 91 
Nov. 13. 92 94 93% Nov. 6. 92.5 Nov. 11. 93 93 Nov. 3 93 
Nov. 20.93 94% 94 Nov. 13. 93.5 Nov. 18. 93% 94 Nov. 14. 93 94 
Nov. 27. .. : .. Nov. 2. 93.9 Nov 94 Nov. 21 94 
Dec. 4. Nov. 27. 94.4 Dec. 2 *944%, Nov. 28 





Crude Runs to Stills 






?Estima’ 
—e both finished and unfinished gasoline. 


3 
OIL REFINERY ACTIVITY AND STOCKS (18) 
(Estimated for entire industry; thousands of barrels) 





Average §P.C. of ttTotal ——— Stocks——_—_—___— 
Daily Capacity Gasoline tCrude {Gaso- Gas and 
1938. Runs. Operated. Production. Petroleum. line. Fuel Oil. 
BEER cbc cccccces 3,180 79.0 9,676 273,394 67,551 154,666 
BET bcc csccsccecce 3,230 80.4 9,983 271,955 67,624 153,971 
SS 3,570 85.2 11,684 232,811 71,020 153.341 
5 Se . 84.9 12,085 233,023 71,168 153.527 
Se 3,505 83.4 12,001 231,564 71,152 152,946 
SECS acecacccscs's 3,600 85.6 12,083 229,870 1,263 ‘ 
ME Mia gascccccccces 3, 87.0 12,182 229,127 72,122 154,418 
get. SRY 3,520 86.2 12,232 230,453 660 a 
a See 3,465 82.1 11,880 230,994 73,262 3 
REE cas sc ascccccss 3,536 83.7 12,076 230,037 73,271 152,348 
SS 3,515 82.8 12,189 229,835 73,696 152,053 


ted from U. 8S. Bureau of Mines data. §For reporting companies only. 


ttIncludes cracked, straight-run and 


natural blended gasoline for reporting companies through April 22, 1939; thereafter 
estimated for entire industry. **Not comparable with previous week. 





8 
RAILROAD STATISTICS 
WEEKLY (27) 


5-31. 
Pe. ‘freight 
cars serv., 


ee 89.6 86.2 + 
P.C. locom 
serv.,Nov 81.7 80.7 + 


Year to Sept. 30: 
§Gross iz 
a. 079,851 2,730,796,143 + 
§Expens 


2, 240,392,950 2,154,135,283 ++ 
§Taxes— 


Rate of return 


§Thousands of dollars. 





or illegally produced oil) 

















e © 7 : 
Business Statistics Kole nuton tele a 


5-Year Chge 
Week Ended Average From 
Nov. 18: 1939. (1934-38). Avge. 





3.9 
1.2 


4.8 
4.0 


677,012 221,426,170 +20.4 


on invest. : “Fair 
Year to Sept. 30: Return”’ 
East. Dist. 2.25 5.75 —60.9 
South. Dist. 2.24 5.75 —61.0 
West. Dist. 1.39 5.75 —75.8 
Wy Bs kcwdsis 1.91 5.75 —66.8 


CRUDE OIL PRODUCTION (18) 
(Average daily barrels, excluding ‘‘hot’’ 


tBur. of -——Week Ended—, 
8 ov.18, Nov.19, 

T —— Calculations. 1939. 7 
Panh’ndle ...... 650 60,200 
Py ces.) Kcegue 83,800 74,850 
| a es 28,350 30,600 
tk. Seton 224,550 203,850 
AC er 91,250 91,400 
RE 398,450 370,700 
tai Malate 205,050 223,150 
Coastal... .....; 222,150 208,550 
Oklahoma... 429,000 430,500 447,900 
Kanone ..- 169,000 179,500 154,150 
Coastal La. 1199,050 188,100 
Arkansas.. 57,000 70,700 50,750 
iota sn ane asy iopwe 

nois ... / ’ 

Eastern§ .. 106, 102,550 179,650 
Michigan... 63,000 64,700 52,060 
Wyoming.. 63,000 63,300 55,650 
Montana 16,000 16,750 13,850 
Colorado .. 4,000 3.900 800 
New Mex.. 111,000 109,400 108,150 
California.. 596,000 624,000 600 








nois. 


Total U.S.3,620,000 3,592,000 3,255, 
tEffective November. §Excluding Illi- 


800 





THE ANNALIST uses for these pages 


below each table 





10 
THE ANNALIST INDEX OF WORLD INDUSTRIAL PRODUCTION 
(1928 = 100; adjusted for seasonal variation) 


Oct., Sept., Aug., July, Jume, May, Apr., { Year 
Worldt: 1939. 1939. 1939. 1939. 1939. 1939. 1939. Ago. 

Including U. S. es toe ... £108.8 *107.6 103.9 103.5 94.1 
Not including U. AS. | Sepa oes --. 126.6 °126.8 125.1 124.1 113.6 
Belgiu ae -- °79.8 °80.1 %°83.2 78.4 74.9 68.8 
108.9 108.2 -105.2 105.6 104.7 101.1 102.5 
sani oe oak -.. 141.9 164.4 155.9 

156.7 158.0 155.3 156.7 155.3 154.0 144.6 | 

as “es --. 1474 151.0 154.6 130.5 4 
--. 100.0 98. 95.1 83.0 

135.5 136.4 136.8 136.1 127.6 ' 
--- 1270 1143 114.1 109.9 
osu sais --- 206.7 208.0 204.8 193.7 

aid se --- 108.9 114.5 109.5 81.5 t 
*158.2 158.2 -48.9 149.1 146.2 147.3 142.8 
a6 -.. 129.8 125.8 129.4 119.2 
Sweden > aaa 178. 2 175.4 175.4 172.6 172.6 159.9 
United | _ _ ere re 7118.8 *119.9 117.8 117.2 108.7 
United S$ a :#108. 9 100.8 93. 5 91.7 89.0 83.5 83.5 87.1 





peserheaoage Russia. $General business activity. {Month in previous year corre 
_— to most recent month shown; revised data. **Beginning July, 1938. including 
a. 
A description and back figures of the indices of world industrial production ap- Fe 
peared on pages 731, 732 and 747 of THe ANNALIsT of May 25, 1939. Description of the 
world index and back figures for all of the above series may also be obtained on 
request from THE ANNALIST. 





il 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
(Percentage ch from corresponding week of previous year) 





Week 
Sou. Un. 

1939. N.Y.C. Penn. N.H. N.&W. B.&0. C.&0. Atch. Pac. Sou. Pac. 
Oct. 21... +218 0 +9.5 +24.0 +30.6 +20.8 + 0.4 t 7.4 +15.2 +11.3 
Oct. 28... +18.6 +35.2 +10.4 +21.3 +284 +21.0 — 6.0 1.7 +148 2.1 
Nov. 4... +218 1.9 5.8 +20.9 435.0 +261 + 2.3 + 84 +126 +19.2 
aoe = - 44 Toe2 17.3 Tvs 2 974 — 0.2 +9.2 +15.7 — 1.0 

Ov. a ‘ & nee 2 +32. 1.4 — 3.5 4.0 +10.2 Ss 
Nov. 25... Tiss eee mice aa: ee TiS + 1.2 ft 9.6 +21.4 








12 14 
FREIGHT CAR LOADINGS (19) DOMESTIC RAILROAD EQUIP- 





















































4 
COMMERCIAL FAILURES 
WEEELY (11) 
Nov.23, Nov.16, Nov.24, 
1939. 1938. 





1939. 
Manufacturing ... 43 | 40 41 
Wholesale ... ; a 27 
Retail og | = 
Com’! service 10 8 
Total U.S 223 
New 27 11 
81 64 
E. North Central 44 
W. North Central 16 13 
South A ti 10 
Sou 4 
W. South Centra’ 10 13 
Mountain ........ 4 
Pe Pedific ........... 21 27 
Total U. S...... 191 223 191 





& 
COAL AND BEEHIVE COKE 
PRODUCTION WEEKLY (5) 
(Thousands of net tons) 
——Week Ended——, 
*Nv.18, tNv.11, tNv.19, 
1939. 1939. 1938. 


820 9,990 8,468 
Daily av orece.- a 1,784 1,411 


Daily pease. sas 184 143 
ORES 90 16 18 
3 3 





6 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 
(Thousands of Dollars) 
-~ As reported in Engi- — 
neering News Record of: 
Nov.24, Nov.16, Nov.24, 
1 1938. 








1939. 939. > 

Bate © 3,041 11,149 3,945 

State & mun. 21,724 56,478 33,436 
Iblic .....-. 24,765 67,627 37,381 
Private isis oo 22,890 28,789 12,589 
Total. ....... 47,655 96,416 49,970 





7 
THE ANNALIST WEEKLY IN. 
DEX OF SENSITIVE COM- 
MODITY PRICES 
(1913 = 100) 


tive 
1938. Scrap. Zinc. Aver. Index. 
Nov. 20.....125.5 85.7 105.6 95.2 
1939. 


 21.....164.8 117.2 141.7 7124.6 
ov. 38... .156.8 117.2 136.9 °121.2 

















INDEX TO BUSINESS STATISTICS 


antinistsa Commercial Car Prod., 
Autos, . oo aes eto 
“Adjusted Passenger Car Prod., 
Au "Broduction ""Weekly....:: 
ee Reg. WOE: <0 scssank 
Index of, Monthly.............. 
Business index, The New York 
Times, Weekly................. 

and Bee ay Coke Pro- 


duction, Weekly............... 5 


Coke Production, Monthly. . 

. Contracts Awarded, Ad- 
fg EOE te agoneeeees 
Cotton Spinning Activit 
Elec. Pwr. Production, Weeiy. 


Electric Power Production, P. 
Changes by Regions, Weeki 





Foreign pechange Rates, Daily. 4 
Foreign Ex: tes, Weekly. . 
Foreign Trade ted Groups....... 
Foreign T Merchandise, 
wu Gold and Silver er 26 
Freight ar Loadings, by 
RE errr rs 12 
Freight Car Loadings Cc. 





r i 
1| Changes, Weekly ...........- 
15! Income, Cash Farm............ 


C, see The Business Outlook, page 690 


PREVIOUS ISSUES 
















cS. 
..16 
En — Contract Awards, ‘ 

EN visencackdecnccsousesese 

Factory, ‘am loyment by Groups, 
a? ......... ae 
wolhapen. rrr ee 4 

Business Retivit * apa ANNALI8sT Foreign Exchange Rates, Brit- 
yp SS ere: 17 





(Dates of issues containing latest available 
Date. | Date. 
fighen, Commercial Car | Constr. Costs, Aberthaw.. oe. 19 
Reg., Adjusted .......... ov. 16 | Copper, Refined ........ .Aug. 17 
A tos, Commercial Car Cost of N. .Nov 
eg., by Molen, Monthly. iov. 16 | Cost of -Oct. 
Autos, Commercial Car Cotton . .Nov. 16 
by Makes, 1 pe Feb. 22 | Cotton y 
anes.’ G. Sales Reserve Districts ....... Nov. 
to Consumers, aoe. -Nov. 16 | Debit-Loan Ratio ......... July 13 
i. Passenger Car Reg. m = — Compo- 
_. _... = S5Raertese we. DB) SIRS. w Sis ivics stendesace™ v. 9 
=. Passen; eo cor Reg., Debits Aca Individual Accts., 
Makes, onthly...... Biaw: B51. Ce  bsa 0s <tecartons ce ov. 16 
Rk, Passenger ely Reg., Debits mh Res. Districts. .Nov. 16 
y OE, MONO casccnccce eb. 22; Demand it. Turnover.Nov. 23 
Autos Passenger Car Reg., Dept. Store Sales and Stks.Nov. 16 
Reserve Districts..... Nov. 16 | Dept. Store — by Re- 
an os, Wholesale G. , serve Districts .......... Nov. 16 
RR TE Nov. 16 | Economic “Chay es in the 
Bank Reserves, Excess....Nov. 9 U. 8. Since 1804.......... 23 
Bankers’ Acceptances and Electric Power Production, 
Com’! Paper Outstanding.Nov. 23| Monthly .................. "Nov. 9 
Bond Market, The New York peectzien Goods Orders...Aug. 17 
‘imes Av., Monthly...... Nov. 2 ~) Te Contract Awards, 
Bonds, Net Yield, The An- §=_| Monthly .................. Nov. 9 
nalist Average, Monthly.Nov. 2 puignthly eevee and 
nds “ ; = io Payrolis, Adjusted ...... ov. 2 
RE v. 2| Factory Emp. and Payrolls, 
ae 4 Eaee fe Shoe Production. ‘Nov 9 sens. Unadjusted. /Nov. 9 
ke’ Ok cwea sen cee v. 9| Failures, Monthly ........ v. 16 
+ el a Ratios..... Nov. 9| Fed. ief Expenditures..July 13 
Building Permits .......... Nov. 23| For. Exch. Rates, id Nov. 9 
Business Activity, New Foreign Trade, Adjusted..Nov. 9 
EL cincGaseswoeecacen Nov. 9 poregn Trade, by gions. Nov. 16 
Cement, Portland ........ ov. 23} Freight Car Loadings, by 
Coal and Beehive Coke Groups, a Nov. 16 
Production, Mon Nov. 16 i .Sept. 21 
Constr. Contracts Awarded, Gold Res., World, P Monthly. Nov. 9 
y Groups, Adjusted..... Nov. 23| Gold Stock, Mone S.Nov. 9 
Constr. Contracts Award Income, Farm, by eserve 
by Reserve Districts..... Nov. 01 SUANOtR oo 6as cess cesses Nov. 16 
Constr. Contracts Awarded, Income, Net, 62 Industr’ls.Aug. 21 
Physical Volume ........ Nov. 23| Income, Non-Farm ....... Aug. 31 
Constr. Contracts Awarded, Machine Tool Orders...... Sept. 21 
ho, eae ‘Oct. 12' Money Rates, Foreign....Nov. 9 









































oo, aa Nov. 11, Nov. 19, MENT ORDERS WEEKLY (1) 
1939. 1938. Reported in 
Grain & if pr 36, 807 37,697 36,117 Railway Age of: 
Livestock 15,904 17,650 18,057 Nov.25, Nov.18, Nov.26 
Coal . ..151,046 155,671 133,188 1939' 1939. 1938. 
Coke : 11,267 7,085 | Locomotives .... 8 5 1 
Forest prod.. 35,612 35,823 28,556 Freight cars 11 35 12 
DR. acne snancd .635 55,876 12,849 Passseni er: cars. 8 
Mdse. 1. 1. 158,028 156,735 153,991 Struc. (tons) e si 
Misc. freight..316195 315,242 267.223 a °° “ee 
ae 771,404 785,961 657,066 T 
13 ELECTRIC POWER PRODUC- 
ESTIMATED AUTOMOBILE PRO- TION WEEKLY (7) 
DUCTION WEEKLY (10) (Thousands of kilowatt hours; includes 
Week only power generated by the electric light 
Ended: 1939. 1938. 1937. | 80d power industry proper and imports. 
i eee 78,210 73,335 90,155 | Does mot include power generated by 
No Sepa 82, 80,030 89,770 Week traction companies) 
iow n Sar 86,200 86,300 83,325 Ended. 1939 1988 1987 
Nov. 25...... 725520 84'630 S8ig05 | Sept. 30..2,400,689 2,139,142 2,275,724 
ee Se : 97.795 86.173 | Oct. _7..2,465,230 2,154,449 2,280,065 
ion 2... 100705 85.763 | Oct. 14..2,494,630 2,182,751 2,276,123 
Dec. 16...... 102. 82’ Oct. 21..2,493,993 2,214,097 2,281,636 
a epee 92° 800 67,230 Oct. 28..2,538,779 2,226,038 2,254,947 
ee 75,215 49.550 | Nov. 4..2,536,765 2,207,444 2,202,451 
Nov. 11. .2,513,688 2,209,324 2,176,557 
Nov. 18. .2,514,350 2,270,296 2,242,130 
Nov. 25. .2,481,882 2,183,807 2,065,378 
1 
Oil Production, Weekly.......... i) 
Oil Retineey “Astiviy “and. ||  PERCENEAGE CHANGbs In 
pagumetis MMBEES 6. 0ciaccesss8t DUCTION WEEKEY (7) 
"ie. a HE ANNALIST (Percentage — from corresponding 
TOE IEL BG PEERS f previ 
Prices, Cyclical the Axe-Hiough- ahs mst 
ton Index, Monthly............ 36 Week ended: Nov. 25. Nov. 18. Nov.11 
Prices; Derivative. .........ssce 37 New England. +19.6 8.3 14.3 
Prices, Gold and Stiver.. er Mid. Atlantic. + 9.5 9.8 11.9 
Prices, Retail Food.............. 35 Cen. Ind. Reg. +16.0 +413.5 15.9 
Prices, Sensitive, Monthly....... 32 West Central” + 8.8 7.5 7.2 
Prices, Sensitive, Weekly....... 7 South. States. $140 12.2 13.8 
Re fe Equip: By Graces, witiyt¢ || Bodie Soaai tes 183 ties | 
R ; R. Statistics, Wee ily... e acific Const. 6.8 + 8.0 8.0 10.6 ! 
ee ‘abricat ruc : 
Steel, Rate of Operations 2 Entire U. &. +13.6 +10.7 +13.8 
World Industrial Production... .10 17 
BRITISH EXCHANGE RATES 
ON PARIS 
(In francs; average price per day) 
figures) Sept. 9t..176.00 175.00 178.32 178.31 
ete || Sere HS He Ue ee 
Te eee Sept, 30-. 177-00 176.00 178-88 178.53 
Money Rates, ww. F: ¢ Oc 7...177.00 176.00 1 
aaa eta easgs: "Nov. 2 Oct. 14...177.00 176.00 178.93 178.76 
- Supply aiid Demand...Nov.16 | | Oct 2h-" "11-00 176-00 178.83 118.64 
Pig moss iehad.. ag Pde ees ae as Nov. 4...177.00 176.00 178.79 178.72 
Pig Iron Prod. aes usted, Nov. 11...177.00 176.00 17 78.7 
by Reserve Districts..... "Nov. 16 Nov. 18...177.00 176.00 178.76 178.54 
Postal Savings Nov. 9 Nov. 25...177.00 176.00 178.71 178.69 
Prices, Farm 9 . 
2 eg —— Level 4 18 
ces, Metal ......... 
Prices. Retail Dapt. 8 16 GOLD AND — PRICES 
ces. Wholesale, B. L. S.Nov. 23 Week samen -—Bilver—~ 
. R. Ea sae he ‘ov. 23 Ended Senn. 
;/ SF oted wan 23 1999. London. “Tent. ‘London. N.Y. 
RT R Eauipn pment Orders, " High: 168s $ wad = 
ile Re ae PARES Se * 
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SEASONALLY ADJUSTED FACTORY EMPLOYMENT BY GROUPS (6) 
(Adjusted for seasonal variation by the Federal Reserve Board; 1923-25 =’ 100) 





Trans- Stone, Non- 
Iron portation Non- Lumber Clay Leather Food Tobacco Paper Du- 
and Ma- Equip- ferrous and and - Prod- Prod- and Chem- Rub- Durable rable 
1937. Steel. chinery. ment. Metals.Products.Glass. tiles. Products. ucts. ucts. Printing. ical. ber. Goods. Goods. 
ER 116.4 1216 1146 109.9 784 881 1159 1048 135.2 67.3 117.1 125.0 95.7 104.3 114.9 
April 118.3 1244 118.9 112.1 786 883 1164 104.7 135.5 67.3 1174 1274 95.6 106.2 115.4 
eo 120.0 125.7 122.7 112.7 79.2 87.5 116.7 105.3 133.6 66.5 18.0 128.9 102.7 107.6 115.7 
MEN S00 cette saan 111.8 129.0 123.9 112.6 79.7 87.1 115.4 106.1 1329 66.1 1182 130.9 101.2 106.9 115.3 
nistesneceess 119.2 130.4 1246 113.2 80.3 868 1145 104.9 137.1 67.1 117.8 131.4 96.6 109.2 115.3 
Au D aeweee és 119.3 130.9 1264 1122 786 85.7 113.0 102.8 13.9 663 117.6 131.4 98.1 109.1 1142 
September 118.5 130.0 126.3 110.5 77.0 863 109.4 101.1 133.0 66.0 117.8 130.3 97.3 108.3 112.2 
October 115.4 128.1 124.2 1060 74.1 85.1 105.4 100.0 131.9 65.2 117.1 1274 95.7 105.7 109.8 
November ...... 107.9 120.8 120.0 103.0 69.8 83.4 100.3 96.6 132.3 65.6 115.3 1247 89.4 100.4 106.7 
December ...... 100.2 112.8 1004 96.7 65.7 79.9 96.7 294.9 1293 65.6 1125 1194 8&8 92.3 103.3 
1938. 
anuary ........ 91.3 1048 814 89.9 63.8 175.4 93.6 95.3 129.4 61.9 111.4 116.6 77.7 &.5 101.0 
February ....... 88.6 100.0 77.7 88.0 63.1 73.2 95.4 95.7 129.2 65.5 111.2 116.1 738 981.7 101.6 
ES 86.7 96.7 73.9 86.2 63.2 70.9 94.4 95.8 127.2 65.9 110.7 114.2 72.2 79.7 100.5 
[_ eer &4 928 69 8&2 614 #701 926 95.6 1249 663 1110 1126 71.9 77.0 989 
May 83.0 89.1 65.7 82.2 604 68.5 90.6 92.7 1245 66.2 108.7 1120 710 78 97.6 
SUMO ..ccce 8.3 86.0 61.8 80.9 504 68.4 90.4 89.9 1258 664 108.0 110.2 71.1 72.5 97.2 
/ Ree 8.0 83.2 584 816 530.8 68.6 95.1 943 1268 63.2 108.1 1100 69.4 714 99.4 
August 82.2 &%.6 59.6 &.1 61.5 69.2 99.6 95.5 127.7 64.3 108.7 1225 73.2 +t75.1 102.1 
September 83.6 85.1 769.8 862 62.8 70.7 100.3 97.2 126.7 65.7 109.0 112.9 75.8 +75.6 102.7 
, Se $8 868 80.3 884 624 173.2 9.9 0.5 1234 64 109.2 1126 765 783 101.5 
November 89.1 89.2 906 91.9 64.0 768 100.0 97.6 1274 65.0 110.6 113.3 814 82.1 103.1 
December ....... 90.9 91.7 93.2 98.1 65.0 77.8 102.2 98.1 1288 65.6 1111 113.7 829 83.7 104.7 
1939. 
January ........ 90.7 92.3 94.1 93.3 65.7 79.6 101.9 98.9 1288 65.9 111.0 1136 814 8&4 1044 
February ....... 90.4 94.0 929 93.4 65.1 77.4 1018 99.0 125.7 6&8 111.1 1129 814 &4.2 103.9 
_  _ SR 90.7 94.8 91.2 93.4 63.2 77.4 101.0 99.2 1273 61.4 11.4 1134 82.2 83.7 103.8 
SED 454s iesedve 90.5 994.9 91.1 93.2 6.2 77.9 99.6 97.7 127.0 64.5 1115 1142 81.3 83.9 103.3 
y 89.6 944 87.2 28 G8 175.4 99.8 93.7 1284 65.1 1115 1144 811 829 103.3 
ET schyasnnee se 90.3 95.4 889 92.8 65.3 77.5 101.2 97.1 1294 65.5 1111 1 80.8 83.9 104.2 
SO 90.6 96.1 90.0 194.6 66.0 78.4 1041 98.7 127.9 65.7 111.8 113.6 79.7 84.7 105.4 
ree 92.5 97.3 80.6 962 66.4 °78.1 104.9 97.4 129.7 65.2 112.0 111.7 83.6 85.5 105.9 
September* ..... 95.6 99.8 101.4 989 67.2 783 103.4 97.2 127.4 64.2 112.5 196.2 86.1 88.9 105.5 
Note: Series adjusted to the 1937 census 
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FACTORY SALES OF AUTOMOBILES (5) 
(Inctuding exports and foreign assembiies from parts made in U. 8.) 
U. S. and 























Canada United Sates———_—_. ———_Cana 
1936. Total. ‘otal. Pas’ger. Trucks. Total. Pas’ger. Trucks. 
March ....... 438,992 420,971 343,523 177,448 18,021 14,488 3,533 
MED 2 oseccene 527, 502, 417,133 85,642 24,951 20,247 4,704 
RRS 480,571 460, 385,507 75,058 20,006 16,389 3,617 
WEE a éeeccans Y 452,955 375,894 77,061 16,400 13,126 +274 
SS 451,474 440,999 372,402 68,597 10,475 6,192 2,283 
August ...... 275,951 271,291 209,754 61,537 4,660 3,051 1,609 
September . 135,130 90,597 44,533 4,655 2,481 2,174 
October ...... 229,989 224,628 190,688 33,940 5,361 4,592 769 
November . 304,890 341,456 53,434 10,812 10,086 726 
December 519,132 498,721 446,019 72,702 20,411 16,542 3,869 
BOOM cscs 4,616,274 4,454,115 3,669,528 784,587 162,159 128,369 33,790 

1937. 
January ..... 399,186 379,603 309,494 70,109 19,583 14,697 4,886 
February 383,900 364,193 296,788 67,405 19,707 14,173 5,534 
er 519,022 494,121 403,879 90,242 24,901 19,127 5,774 
April 231 ‘ 439,980 96,170 17,081 12,927 4,154 
 eecescces 540,377 516,919 425,432 91,487 23,458 7,980 5,478 
June 620,793 ,312 0s 411,414 85,898 23,841 17,919 5,922 
GE cccccesce 456,909 968 360,400 78,568 17,941 12,513 5,428 
August ...... 072 330 311,456 82,874 10,742 5,814 4,928 
September 175,630 171,213 118,671 52,542 4,417 1,926 2,491 
rr 979 329,876 208,662 31,214 8,103 7,378 725 
November ... 376,629 360, 295,328 64,727 16,574 13,793 2,781 
December 347,349 326,234 244,385 81,849 21,115 14,799 6,316 
5,016,437 4,808,974 3,915,889 893,085 207,463 153,046 54,417 
952 7209,328 155,505 153,823 17,624 13,385 4 
202,597 186,531 139,380 47,151 16,066 11,753 4,313 
238,447 $221,645 174,065 147,580 6,802 12,276 4,526 
237,929 $219,110 176,078 +43,032 18,819 14,033 4,786 
210,174 192,050 154,958 37,101 18,115 13,641 4,474 
189,402 174,670 136,531 38,130 14,732 11,014 3,718 
150,450 141,443 106,841 34,602 9,007 5,273 3,734 
96,946 90,494 58,624 31,870 6,452 3,063 3,389 
89,623 83,534 65,159 18,375 6,089 4,290 1,799 
215,286 209,512 187,494 018 5,774 5,412 362 
- 390,405 372,413 320,344 069 17,992 15,423 2,569 
. 407,016 388,436 326,006 62,340 18,670 15,518 3,152 
,655,777 2,489,635 2,000,985 488,650 166,142 125,081 41,061 
. 356,950 342,156 281,415 60,741 14,794 11,404 3,390 
. BIT7,517 303,217 243,000 60,217 14,300 10,914 3,386 
389,489 371,940 299,703 72,237 17,549 12,689 4,860 
354,263 337,372 273,409 63, 16,891 12,791 4,100 
313,214 297,508 $237,870 59,638 5,706 11,585 4,121 
324,235 309,720 246,704 63,016 14,515 10,585 3,930 
218,478 209,343 150,738 58,605 9,135 5,112 4,023 
103,343 99,868 61,384 38,484 3,475 1,068 2,407 
192,672 188,751 161,625 27,126 3,921 3,494 427 
323,017 313,377 261,819 61,558 9,640 7,791 1,849 
2 





2 
UNITED STATES FOREIGN TRADE BY ECONOMIC GROUPS (5) 
(Thousands of dollars) 








———Domestic Expo Imports for Consumption— 
Oct., Sept., Oct., Oct., Sept., 

1939. 1939. 1938. 1939. 1939. 1 
Crude materials ........ 8,449 66,847 72,125 70,500 67,606 53,710 
Crude foodstuffs ........ 10,213 7,477 12,501 ,898 19,465 21,120 
Manufactured foodstuffs 27,547 21,309 776 5722 412 27,240 
Semi-manufactures ..... 4 58,993 448 45,416 38,275 35,739 
Finished manufactures. .142,422 129,415 124,209 38,604 35,725 ,639 
Total .................323,168 284,041 274,059 207,140 199,483 178,447 
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AUTOMOBILE REGISTRATIONS 
AND PRODUCTION FOR 





DOMESTIC MARKET 

P; ie n 
1937. . Regis. Prod. Regis. 
July 341,189 367,180 61,178 61,686 
Aug. 299,496 308,530 64,514 60,260 
Se at. 110,122 231,530 36,402 54.550 
Oct. . 202,591 22,505 40.433 
Nov. 260,580 196,485 48,960 26,924 
Dec. 212,655 179,770 652,215 31,740 

1938. 

Jan.. 130,273 145,732 35,491 32,000 
Feb.. 119,896 121,234 32,326 27,544 
Mar.. 153,316 181,218 34,634 37,278 
Apr.. 169. 192,225 2S 35,722 
y. 140,239 178,060 27, 32,956 
June. 123,333 156,405 27,927 30,654 
July. 96,975 148,900 26,486 33,475 
Aug.. 127,955 23,529 34,231 
Sept. ITT 93,260 8.090 26,570 
.. 171,371 119,053 16,697 13. 

Nov.. 200,853 38,771 23, 
Dec.. 305,900 226,973 48,252 31,474 

+1939. 

an. 262,330 203,212 47,379 37,715 
gs Hite ieee ie ioe 

Mar. , D ’ 0 
Apr. 257,058 268,335 50,981 46,063 
ay 222,909 280,834 47,092 45,381 
June 233,311 243,741 49,025 40,482 
July 142,346 229,308 43,919 44,747 
Au ag es Rat Be 
Rept. 0150. == (80,888 
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SEASONALLY ADJUSTED PAS- 
SENGER CAR PRODUCTION 
IN THE UNITED STATES 





Jan. 11,360 5,550 11,000 11,240 
a 10,430 6,010 12,760 9,400 
Mar. 9,470 5,150 12,150 11,880 
Apr. ..... 8,390 4,870 12,200 12,900 
cowie 7,430 5,010 13,720 12,500 
June 8,180 4,650 13,760 12,290 
: eae 5,826 4,170 13,350 13,150 
aug. - 6,494 2,950 16,230 11,740 
Sept. 9,236 7,600 13,760 9,120 
Dbered 8,759 12,400 16,390 11,560 
Nov. -«. 12,580 11,230 11,280 
Gace 11,500 9,620 12,880 
SEASONALLY ADJUSTED COM- 


MERCIAL CAR PRODUCTION 
IN THE UNITED STATES 





(Daily average) 

2085 2229 2804 2.548 
2,024 2,915 2,620 
1,579 3, 2,837 
1,326 3, 2,859 
1,204 3,133 2,589 
1,285 3,004 2,796 
1,313 3,128 2,740 
1,103 3,522 2,632 
900 3,604 3,169 
iat ies iBt 
2,602 3 oes 2,689 
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U. 8S. FOREIGN TRADE— 
MERCHANDISE, GOLD AND 
SILVER (5) 

(Thousands of dollars; merchandise ex- 
ports include re-exports, merchandise 
imports include both for consumption and 

for storage in bonded warehouses.) 











Oct., t8ept., tOct., 
1939. 1939. 1938. 
Merchandise : 

Total expts..332,079 288,573 277,668 
Gen. impts...215,281 181,461 178,024 
sp. bal..116,798 107,112 99,644 

Gold : 
Exports ..... 15 15 16 
Imports ..... 69,740 326,089 562,382 
Imp. bal.. 69,726 326,074 562,366 

Silver: 
Exports 1,773 1,292 1,259 
Imports 7,268 4,639 25,072 
Imp. bal 5,495 3,347 23,813 
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SEASONALLY ADJUSTED CON- 
STRUCTION CONTRACTS 





AWARDED 

(In 37 States; thousands of dollars) 
Adjusted 
Daily Seasonal Daily 

1938. Total. Days. Avg. Index. Avg 
Jan...192,231 25 7, 87.3 8,808 
Feb...118,945 22 5, 78.5 6,888 
Mar... 918 27 8.404 96.9 8,673 
Apr...222,016 26 8,539 103. 8,216 
ay. .283.156 25 11,326 100.9 11,225 
June..251,006 26 9,654 106.6 9,056 
July ..239,799 25 9,592 109. 8,784 
Ane... ie 27 11,588 103.5 11,206 
Sept. .300, 25 12,036 107.7 11,175 
et A 25 14,308 106.3 13,460 
Nov...301,676 25 12,067 105.0 11,492 
.. . 389, 26 14,978 94.2 15,900 

1939. 

Jan...251,672 24 10,486 90.2 11,625 
Feb. ..220,197 22 10,009 980.0 12,511 
.. 300,661 27 11,136 99.8 11,158 
Apr.. .330,030 26 12,693 103.1 12,311 
ay..308,487 26 11,865 102.3 11,598 
June..288,316 25 11,533 107.5 10,728 
July ..299.883 26 11,534 107.6 10,719 
Aus...33 26 12,013 102.4 11,731 
Sept. .323,227 25 12.929 106.3 12,163 
Oct... .261,796 25 10,472 104.5 10,021 
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FABRICATED STRUCTURAL 
STEEL (9) 
(Estimated total tonnage for entire in- 
dustry; tonnage available, for future 





fabrication) 
Tonnage 
1936. Bookings. Shipments. Available. 
le 487,221 
Siu sh 
Oct. . 413,073 
Nov. 392,457 
1937. 
Jan. . 99, 454,784 
Feb. . 101,710 102,196 493,832 
Mar. .... 206,321 142, 561,212 
Apr. . 158,471 146, 601,319 
ay. 122,989  140,5: 584,618 
June . 175,552 147,618 575,008 
July . 158,341 156, 645,760 
Aug. --+- 124,897 166, 604,024 
Sept. .... 132,432 163,541 554,898 
Nov. ‘1. 192/885 180188 4govesD 
= j 4 . 
Dec. 99.070 108,396 394,768 
1938. 
Jan. . 80,320 1763 =—- 338,119 
Feb. . 57,144 81,161 322,789 
Mar. . 257 103,300 295,008 
a ae ee 
Y:. * * 
June . 99,899 98,554 274,955 
July .. 96,013 87,992 in 
Aug. «++. 106,772 98,602 342 
E 92,469 93,553 331,514 
i 154,756 105,082 377,028 
Nov. .... 153,084 90,872 421,527 
= 163,445 106,457 497,942 
1939. 
Jan. ... 101,712 84,281 479,554 
Feb. . 82,719 $4,412 425,982 
Mar. .... 95,065 125,259 426,663 
April 118,309 120,943 428,527 
OE acs 56,848 125,818 502,119 
June .... 111,504 130,114 481,234 
Julyt .. ,056 110,473 458,207 
Aug.t ,849 139,680 428,984 
* ee z 140,828 439,205 
are 112,087 =129,321 + 420,751 
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CASH FARM INCOME (30) 
(Adjusted: average daily, adjusted for 
seasona] variation by THE ANNALIST; 
index: 1924-29=100) 


-——-Millions of Dollars-—.._ Adj. 
Un- -Adjusted— Index 
r-adjusted—, Excl. Incl. With 
In- AAA AAA AAA AAA 
1937. come.Payts. Payts. Payts. Payts. 
Mar. ... 506 112 26.82 30.92 92.7 
April .. 585 63 27.34 29.74 89.1 
y ... S77 33 26.29 27.59 82.7 
June... 604 27 27.39 28.39 985.1 
July ... 740 11 29.52 29.92 89.7 
Aug. --- 766 5 30.75 30.95 92.7 
Sept. .. 816 5 27.36 27.56 82.6 
Oct. ... 907 4 26.76 26.96 80.8 
Nov. ... 713 3 23.91 24.01 71.9 
Dec. ... 67 8 24.56 24.86 174.5 
1938, 
Jan. ... 603 17 24.66 25.36 176.0 
Feb. ... 456 31 22.24 23.64 70.8 
Mar. ... 512 60 23.04 25.24 175.6 
April .. 489 60 22.94 25.24 175.6 
y ... 510 44 23.23 25.03 75.0 
June... 514 45 23.31 25.01 74.9 
July ... 609 35 25.27 26.67 179.9 
aus. --- 614 15 23.74 244.34 72.9 
Sept. .. 737 27 24.71 25.81 177.3 
Oct. ... 777 62 22.92 25.42 76.2 
Nov. ... 660 48 22.13 24.03 72.0 
- --- 613 3B 22.31 23.81 71.3 
1939. 
Jan. ... 578 41 23.64 25.24 175.6 
Feb. ... 430 56 20.98 23.48 70.4 
Mar. ... 487 95 21.92 25.42 76.2 
Apr. ... 463 90 22.59 26.19 78.5 
ay ... 508 81 22.26 25.36 76.0 
June ... 501 51 22.72 24.72 74.1 
July ... 534 36 22.16 23.56 70.6 
Aug. .. 601 42 23.24 2%84 174.4 
Sept. .. 781 66 26.19 28.83 86.4 
Oct. . 894 82 26.37 29.465 88.8 
Indices of Seasonal Variation for 
96.4 
95.8 
- 119.3 
. 135.6 
-119.3 
105.7 





figures from 1924 will be fur- 


Back 
nished upon request. 
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CONSTRUCTION COSTS—A. A. C. 
INDEX (31) 

(1913=100; 30 representative cities; ma- 


1930. 1929. 1928. 1927. 1926. 1925. 


Be 
3 


EeESeSoae eae 


. 


Peeeseenae 
Beeb tt tt tt 
BRERseeoasee 






| RRRSSSESRSES 


157 183 
1 


BeBas 


151 
48 151 
150 1 
149 1 
148 
146 
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COTTON SPINNING ACTIVITY (5) 
QOct., Sept., Oct., 
1939. 1939. 1938. 

Thousands of spin- 
dles active...... 22,659 22,232 22,113 

. C. of cap. op- 

erated on 80-hour 
week basis...... 97.9 925 &1.9 
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THE ANNALIST MONTHLY IN- 
DEX OF SENSITIVE COM- 
MODITY PRICES 








(1913 = 100) 
tive 
Price 
Scrap Zinc. Aver. Index. 
le 95.0 104.6 90. 
111.3 91.1 101.2 88. 
a 83.2 95.4 83. 
‘ \ TTA 88.6 78. 
ee i 75.6 87.4 78. 
os 3 76.1 89.2 79. 
+e 5 85.9 101.2 89.¢ 
8 4.5 101.6 90. 
on .3 85.6 102.0 90.9 
ee .8 91.8 106.3 95.¢ 
127.5 93.0 110.2 98.: 
126.6 84.5 105.6 95. 
121.8 85.4 103.6 94.0 
120.5 85.2 102.9 93.4 
121.6 4.1 102.8 93.5 
118.9 83.7 101.3 92.8 
- 122.6 %.3 103.4 94.7- 
-- 132.6 83.2 107.9 99.6 
July -131.9 81.3 106.6 98.7 
Aug. ....126.3 83.9 105.1 97.8 
Se; . 151.1 107.0- 129.1 113.9 
3 --182.6 119.2 150.9 4132.6 
1 | ae 170.1 122.5 146.3 *128.6 


| 
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PNEUMATIC CASINGS (29) 

















(All types) 
Ship- Pro- Stocks, 
1936. ments. duction. Month-End 
Jan. ... 9,736,877 4,415,459 8,598,912 
Feb. ... 3,097,372 3,450,819 8,933,704 
Mar. ... 3,719,708 3,510,088 8,762,192 
Apr. .... 4,728,982 4,683,616 8,712,040 
y .... 5,624,869 4,796,471 7,885,736 
June ... 5,585,753 5,411,845 7,555,650 
July ... 5,538,437 5,271,029 1 Ai oer 
Aug. --. 4,799,092 4,837,429 7,520, 
Sept. ... 3,699,877 4,805,560 8,689,701 
Oct. ... 3,936,279 4,942,850 9,735,625 
Nov. ... 4,081,553 4,794,273 10,436,081 
.. 4,836,700 5,121,326 10,717,456 
Total. .53,385,499 56,040,765 ...... 
1937, 
Jan. ... 4,348,195 4,802,311 10,970,693 
Feb. ... 4,214,536 5,068,540 11,868,121 
Mar. ... 5,580,370 5,704,305 12,003,589 
Apr. ... 5,361,865 5,525,231 12,177,840 
..- 5,182,702 5,160,508 12,142 493 
... 5,196,800 5,148,551 12,081,332 
... 5,004,746 4,138,387 11,237,885 
‘ 710,705 3,841,346 10,426,662 
. .-- 3,390,107 4,227,013 11,200,432 
.-» 3,807,050 3,845,608 11,227,862 
. ... 3,640,273 3,006,231 10,571,917 
.- 3,048,039 2,851,942 10,383,235 
Total. .53,485,388 53,309,973 ...... 
1938. 
Jan. ... 2,448,308 2,696,566 10,801,278 
Feb. ... 2,290,800 2,155,798 10,550,277 
Mar. ... 2,794,956 2,679,735 10,520,813 
Apr. ... 3,143,320 2,658,637 10,141,489 
ay ... 3,290,968 2,662, 9,520,589 
June ... 3,928,590 3,036,012 8,470,304 
July ... 3,869,661 3,286,864 soe 
Aug. --. 3,990,501 4,037,715 8,216, 
Sept. ..- 3,887,604 3,915,873 8,022,430 
Oct. ... 4,126,006 4,183,293 8 237.338 
Nov. ... 4,405,158 4,139,484 7,924,114 
Dec. ... 4,154,110 4,728,792 8,451,390 
Total. . 42,330,072 40,182,392 ...... 
1939. 
Jan. ... 4,163,005 4,581,380 8,952,245 
Feb. ... 3,738,696 4,343,513 9,572,553 
Mar. ... 4,582,655 5,137,030 10,108,564 
Apr. . 4,355,584 4,211,152 9,997,527 
ay ... 4,753,403 4,416,072 9,918,759 
June ... 5,750,149 4,869,862 8,900,495 
July 5,055,637 4,510,122 8,300,126 
Aug 4,919,140 5,491,664 8,890,793 
Sept.t .. 5,621,008 5,007,219 8,364,147 
Oe: .:.. 5,187,942 5,430, , 656,821 
34 





COKE PRODUCTION MONTHLY 
5) 


(Thousands of net tons) 





1938. By-Product. Beehive. Total. 
January cas ne 117 2,880 
. 2:494 105 2,598 
. 2,675 97 2,772 
i 8 ime 
a 
2;494 48 2,542 
-. 2,675 54 2,729 
ee 
. 3,363 7 3442 
a 8 ig 
. 31439 69 3,508 
. 2,915 20 2,935 
. 2,396 25 2,421 
. 3,090 52 3,142 
. 3,365 46 3,411 

. 3,666 “4 3, 
i 8 ie 

4,527 256 4, 

35 





RETAIL FOOD PRICES (8) 





(Middle of month; 1923-25=10F: “all 
foods’ also includes groups not ‘shown 
Cereal ’ Fruits 
All and and 
s95p oe Bakery. Meats. Dairy.Begs. Vague 
Jan. 84.6 92.4 95.7 83.4 76. 4. 
Feb. 845 926 O43 S80 O80 Te2 
Mar. 85.4 92.9 95.4 83.6 64. 
Apr. 85.6 93.8 97.7 81.6 64. 0 
y 86.5 95.2 99.7 80.1 61, 1 
June 86.3 95.6 102.3 79.7 62.5 79.2 
July 85.9 95.5 107.6 81.1 68. ae 
Aug. 85.5 95.6 111.6 81.9 71.9 61: 
— 85.8 95.1 111.4 83.9 79.0 59.2 
gc ae Hts ae Be Be Bt 
ov. 83. ‘ . ; 3 
Dec. 82.6 93.6 98.0 88.2 76.7 58.4 
1938. 
Jan, 80.3 93.2 93.8 83.9 70.1 58.8 
Feb. 78.4 93.2 90.6 81.9 50.4 58.8 
Mar. 78.6 92.9 92.9 814 574 Se 
r. 79.4 92.5 94.8 79.8 56.9 4 
y 79.1 92.2 95.2 77.2 60.5 62.5 
June 80.2 91.8 96.9 76.0 63.4 66.0 
July 80.0 91.4 99.3 76.2 68.0 61.7 
Aug. 78.4 91.0 98.0 76.1 72.5 55.0 
- 73.7 88.2 98.2 77.2 82.2 8 
Se. fs Ge Be i Be Be 
Dec. 78.6 86.5 92.7 79.1 84.5 59.6 
1939. 
Jan. 77.5 86.1 92.9 77.9 65.9 61.1 
Feb. 76.8 85.6 93.4 77.1 58.7 61.0 
- 16.4 85.4 93.6 75.7 57.0 61.0 
Apr. 76.6 85.1 94.1 72.2 55.4 64.9 
ay 76.5 84.9 94.2 71.2 55.3 65.7 
June 76.3 85.0 93.1 71.2 55.8 65.5 
July 76.5 85.0 93.5 72.5 61.4 #8 
Aug. 75.1 84.4 91.9 73.6. 64.2 9 
Sept.t79.0 85.6 97.4 77.9 744 58.3 
- 78.0 86.9 926 796 743 STA 





36 
THE AXE-HOUGHTON CYCLICAL 
PRICE INDEX 
(Three months’ moving average) 


3 
3 
= 
é 
; 
: 


Jan.. 88.5 96.7 105.1 97.0 88.1 95.2 
Feb... 88.3 94.4 109.3 96.3 87.5 94.6 
Mar.. 87.9 91.8 112.1 95.2 87.3 944 
pee. 87.7 90.4 113.5 94.1 88.3 94.3 

y.. 87.7 89.3 112.5 93.0 89.9 93.9 
June. 88.2 88.2 111.8 92.7 91.1 $2 
July.. 88.6 87.6 112.2 92.7 91.8 91. 
pe 87.4 112.4 93.3 92.8 90.1 
Sept..°94.9 88.2 111.1 94.0 945 89.0 
Oct.. .. 88.9 107.4 95.5 96.5 
Nov.. .. 89.2 102.9 98.2 97.6 
Dec... .. 88.9 99.5101.8 97.8 
For back figures see THE ANNALIST of 
Oct. 12, 1938, p. 505. 
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37 
DERIVATIVE SENSITIVE PRICE 
INDEX 








38 
FOREIGN EXCHANGE RATES WEEKLY 
(All quotations cable rates unless otherwise noted) 





(Based on the three-months moving aver- | Week 
age of THE ANNALIsT Sensitive Com- Nov. 25, 1939. Nev. 18, 11930. Nov. 26, 1938. 
modity Price Index) Par. Country and Oat. High. low. High. Low. 
1928. 1927. 1926. 1925. 1924. | 8.2397 England (soverei 3.89 4.6% 4. 
fee. geswe ae O0— 11— 11— 60 | 8.2397 Australia (sovere n). si $i 1 3.11 3. 3.7 
¥ a sees | ry 22 o 8.2397 So. Africa (sovereign ps Ry 4.694, 4. 
uw — 
July —2-3 32 24 | °0526 acy. a 0505 | “008” 0505" ‘Sooete soe 
Aue. B-_  F | or Holland (forin). 512% ‘5909 ‘ball «507% “beaD ba37 
2 58 50— 32 40 58 | 1.6931 Canada (dollaryt....... 8762 8600 .8850 .8700 9939 .9918 
25— 33 20 100 | .1695 Belgium (belga)....... "1662 11643 «1648 «1628 «= 11692% .1690% 
22— 13— 22—30 94 | .32669 Switzerland (franc).... |2246 2242  [2249% [2242 2280 2258 
.0220 Greece (drachma).. -0073% .0073 .0073% .0072% .0086 .- 
1988, 190%, 1931, 190% 2a | 4537 Sweden (krona)... een” “Sanoy, “Sang” “Samy” ‘aig _2aaate 
— 2 s—2 @ :4537 Denmark (krone). . 1934 .1932 .19383 .1931 .2086 .2065 
197 — 15— 13 0 43 .4537 Norway (krone). .2274 .2273 .2273% .2271 .2350% .- 
—15—30 0 52] [0298 Yugoslavia (dinar). [0234 10233 10233 10233 ©0238 rossi 
32—15—12 20 | [0748 Portugal (escudo).. "0368 0365 10373 0364 0428 0423 
we 2-2-2 | 0101 Rumania (leu)......... 0073 .0073 .0073 .0073 .0074 .0074 
0— 15— 12— 3 | -2961 Hungary (pen go). Bsc 1760 1760 .1760 .1760 1980  .1980 
o- 8-8-4) : Finland — 0200 0198 +0200 0195 += 0207% .0207% 
30 — 60 — 40 — 76 .6180 India (rupee).......... -3020 «.3020 3036S 3004 3506S 3456 
5. 2. 15— OF awit ae Kong a dol.) .2475 .2456 .2349 2348 .2930 .2902 
31-15. 0— 60 iii] Shanghai (silver dol.). (0880 0820 0880 0845 1615 1590 
1936 5000 Manila (silver peso)... .4984 .4983 .4984 4984  .4985  .4985 
Jan ag a1 i 22 as -" 9613 Straits Sett —— 
Feb. 11-57 104 33—53 58 (dollar) Singapore... .4632 .4502 4640 .4502 .5470 .5395 
Mar. 0—95 42 32—28 23] .84396 Japan (yen)............ 2349 2349 «2349S .2348)= 62737 ~—«.2700 
Apr. 32— 63 — 33-11 23 — 46 16479 Regent ‘BapeF pom ‘5800 5800 (5800 (5800 (5825 5825 
_ —_ —- .6335 a 
June 30 96 — kg 2 40 — 8 peree | pare 2345 .2885 «2350S 2830 «=. 2300S 2270 
u —_; .0625 raz. oar miuireis 
Aug. 158 66 — 26 55 51 —108 Free i (bape pe 0515 .0515 .0517 0515 0505 
st oe .2060 Jd peso)...... 0519 .0519 .0519 .0519" .0519- .9519 
a... 42-178 52 60 14| “370 Bone (BOD roa. are "1850 11850 11850 1850 2125 2100 
Nov. ..... 10-118 50 47 70 | 17510 U y (gold peso).. 3900 .3900 :3900 :3900 3850  .3800 
Dec. ..... —31—45 78 34 68 | “$449 Mexico (silver peso)t.. 2080 2075 2080 2080 (2075 "2065 
For descri and discussion, see THE 
ga 31, 1939, p. 267. tDemand rate. 
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39 
FOREIGN EXCHANGE RATES DAILY 
(Cable transfer rates) 






. 25. 33 . 24. . 22. 38 21. Nov. 20. 
7 ae : ses": 
$3 t : a 3. 
; =. =. 
:0505 ‘ : “0505 [0505 
i ; : "5311 ‘5312% 
.5309 .5308 .5309 ‘$308%, a4 
: "1660 5 :1662 164 
(2244 12244 ‘ "2246 2048” 
iCanads: ‘High "8656 "8662 i ‘8725 ‘8762 
. 18637 .8650 [3600 :8700 ‘8687 
Japan RE CR Il lepao "2349 12349 "2349 12349 
a (free inland)..... .2335 -2335 -2335 -2345 .2335 
Josing rate. §Demand rate. 


SOURCES OF DATA 


(1) Railway Age. (2) Commercial and Financial Chronicle. (3) The F. W. Dodge 
Corporation. (4) Federal Reserve Board. (5) United States De it of Commerce. 
(6) United States Department of Labor. (7) Edison Electric Institute. (8) The Iron 
Age. (9) American Institute of Steel Construction. 
inc. (11) Dun & Bradstreet’s. 
Journal. (14) Engineering News-Record. 


(15) American Bureau of Meta! Statistics. 
(16) American Iron and Steel Institute. 


(17) Aberthaw Company. (18) American 
Petroleum institute. (19) American Railway Association. (20) United States Depart- 
ment of interior. (21) @ommodity Exchange, Inc. (22) National Industrial Confer- 
ence Board. (23) American Metal Market. (24) Federal Reserve Bank of New York. 
(25) American Zinc Institute. (26) Association of Life Insurance Presidents. 
reau of Railway Economics. (28) Interstate Commerce Commission. 
Manufacturers Association. (30) Bureau of Agricultural Economics. 

Appraisal Company. (32) Copper Institute. 
tional Machine Tool Builders Assoc. 


(31) American 
(33) New England Counci). (34) Na- 
*Subject to revision. tRevised. 


Stock and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages of Group Leaders 


Zz 
° 
< 











Nov. 24————, ~ 4 ~ 

High. Low. Last. High. Low. Last. 

90 50.0 49.0 49.2 49.3 49.0 49.2 
72 .-166.3 163.2 163.7 164.0 163.0 163.9 
4 . 38.4 37.4 . 37.4 37.7 37.4 37.6 
4 . 73.6 76.2 76.8 76.8 76.2 76.5 
5 . 39.8 39.0 39.1 39.1 38.9 39.0 
3 . 46.3 445 44.7 44.7 445 44.5 
3 40.6 39.8 39.8 40.0 39.8 39.8 
4 143.1 141.2 141.8 141.8 141.5 141.8 
a 52.6 51.3 51.3 $1.7 51.3 51.5 
4 37.2 369 37.0 37.2 37.2 37.1 
3 me Fit U4 71.4 71.1 71.4 
3 25.6 25.3 25.5 3.5 255 25.5 
2 0.9 60.0 60.3 60.0- 60.0 60.0 
3 52.1 51.0 51.0 51.0 50.3 51.0 
4 20.4 20.0 20.2 20.3 20.1 20.2 
4 . 283.8 28.4 . 28.4 28.2 28.0 28.1 
4 - 16.5 15.9 16.0 15.9 15.8 15.9 
5 .-512 305 50.8 51.0 50.5 51.0 
- 48.1 41.9 41.9 42.2 41.6 42.2 

3 22.8 22.5 22.5 22.8 22.5 22.8 
4 25.2 24.8 2.8 25.0 248 24.9 
4 50.3 49.4 49.6 499 496 49.8 
8 7.5 74.2 74.4 74.9 74.4 74.7 
10 32.5 31.2 31.4 31.7 31.3 31.6 
8 29 26 22.7 21.7 21.6 21.7 


The New York Times Stock Market Averages 


WEEKLY HIGH, LOW AND LAST 


* 








Week Ended -————25 Rails. ——-25 Industrials——_, 
1939. High. Low. Last. Low. Last. High. Low. Last. 
Sept. 30.... 27.86 25.15 27.13 200.16 193.96 198.34 114.01 100.87 112.73 
7.... 26.85 25.41 25.58 197.81 191.14 191.64 112.33 108.33 108. 
Oct. 14..:: 26.12 25.29 25.38 195.62 191.26 193.44 110.80 108.35 109.41 
Oct. 21.... 26.69 25.11 26.29 199.62 192.98 197.62 113.18 109.04 111.95 
Oct. 28.... 26.89 26.00 26.11 199.66 195.19 196. 113.15 110.60 111.33 
Nov. 4.... 26.28 25.10 25.56 197.10 19233 194.76 111.69 108.71 110.16 
Nov. 11.... 25.62 24.47 24.78 194.25 188.97 190. 09.93 106.72 107.88 
Nov. 18.... 25.74 24.78 25.50 195.29 190.63 194.14 110.51 107.70 109.82 
Nov. 25.... 25.90 24.69 24.78 195.44 190.32 191.32 110.67 107.51 108.05 
DAILY HIGH, LOW AND LAST 
Nov. 23.... Holida: 
Nov. 24.... 25.25 24.71 24.80 192.92 190.32 191.01 109.08 107.51 107.90 
Nov. 25.... 24.83 24.60 24.78 191.37 190.36 191.32 108.10 107.52 108.05 
Nov. 27.... 24.94 24.61 24.74 191.72 190.82 191.36 108.33 107.71 108.05 
Nov. 28.... 25.12 24.71 24.73 192.51 190.96 191.62 108.81 107.83 108.17 
Nov. 29.... 24.92 24.28 24.28 192.09 190.08 190.07 108.50 107.15 107.17 
Dow-Jones Stock Market Averages 
ee WEEKLY HIGH, LOW AND LAST a 
Ended: c7— 30 Industrials, -——20 Railroads—~—, ——-15 Utilities. Stocks. 
1939: Low. Last. High. Low. Last. High. Low. Last. Last. 
Sent. 30...154.92 148.92 152.64 36.70 33.37 35.61 25.58 24.50 25.13 52.19 
. 7...158.06 148.73 149.60 35.20 33.42 33.64 25.50 24.77 24.88 50.84 
Oct. 14...152.40 148.91 150.38 34.25 33.43 33.53 25.65 24.77 25.31 51.09 
Oct. 21.:/155.28 149.95 158.86 35.15 33.19 34.78 2611 25.26 26.05 52.4¢ 
Oct. 28...155.95 152.30 158.12 35.50 34.32 34.43 26.63 25.95 26.12 52.15 
Nov. 4...153.60 150.04 152.36 34.56 33.23 33.84 26.18 25.58 26.01 51.8 
Nov. 11...152.35 147.74 149.09 33.90 32.38 32.79 26.18 25.55 25.71 50.6¢ 
Nov. 18...152-21 148.55 151.53 34.20 32.79 33.85 26.22 25.49 26.09 51.63 
Nov. 25...152.58 148.04 148.64 34.45 32.73 32.90 26.22 25.35 25.42 50.52 
DAILY HIGH, LOW AND LAST 
Nov. 23...Holiday 
Nov. 24...150.46 148.12 148.47 33.47 32.81 32.93 25.66 25.35 25.41 50.49 
Nov. 25...148.75 148.04 148.64 32.97 32.73 32:90 25.45 25.36 25.42 50.52 
Novy. 27...149.05 147.98 148.59 33.11 32.70 32.86 25.50 25.33 25.40 50.49 
Nov. 28...149.65 148.02 148.31 33.34 32.81 32.85 25.48 25.22 25.35 50.41 
Nov. 29...149.18 146.82 146.89 33.11 32.27 32.28 25.41 25.07 25.08 49.84 
Shares Sold, New York Stock Exchange 
WEEKLY TOTALS AND DAILY AVERAGES 
Week Ended: -——RAILROADS—, -IND. AND MISC... ———TOTAL——. 
Total. Av. Daily. Total. Av. Dally. Total. Av. Daily. 
a ee 617; 114,309 5,016,490 t 5.633,7 043,289 
Oat 14........ 276, 62,768 (092 _ 660,708 3,183,272 723,471 
Qet. Z.....-.. 513, 95,067 5,701,610 1,055,854 6,214,970 1,150,920 
Bec. ses 529,190 97,998 6,522,020 1,207,781 7,051,210 1,305,780 
Nov. 4........ 437,980 81,107 6,082,032 1,128,154 6,530,012 1,209,261 
Nov. 11.......: 321,000 80,250 4,303, 1/075,755 4,624,020 1,156,005 
Nov. 18....:2.: 337,960 62,585 3,596, 665,944 3,934,060 728,540 
Nov. 25........ 325,860 74,059 2,651,906 602,706 2,977,766 676,765 
DAILY TOTALS 
r DAILY. ; ——YEAR TO DATE——, 
Railroads. Ind. & Misc. Total. 1939. 1938. 
71,480 495,680 567,160 240,332,175 264,431,606 
Holiday 
87,710 729,771 817,481 241,149,656 Holida 
pe ee EE 
71,980 549,480 621,460  242°582'546 268,168,378 


























FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 


































Cal. Wks. Week ended Nov. 25, 1939 
Range Nov. 27—_—, ———Nov. 282———_, Nov. 29——., Net 
High. Low. Hi Low. Last. High. Low. Last. High. Low. Last. Volume. Last. Chge. 
50.8 49.0 49.4 48.9 49.2 49.6 48.8 49.0 49.4 48.3 48.3 pend ge hi aga --103,100 —1 
159.3 163.0 164.4 162.8 163.5 165.3 162.6 163.0 164.2 160.9 160.9 | Cont. Motors...... 72, _ 
39.2 37.4 38.0 37.6 37.8 38.2 37.6 37.6 38.1 368 36.8] U.S. Steel... 58,100 — 
80.0 76.2 74 76.0 768 71.7 76.2 70.2 774 75.7 75.7 | No. Am. Avia.... 41,500 _ 
40.6 38.9 39.0 38.9 38.9 39.7 386 39.0 39.6 38.5 38.5 | Gen. Motors ..... 800 —1 
47.7 44.5 45.4 44.2 44.9 45.8 442 442 45.1 43.5 43.5 -Man. Tr... 33,500 13% +1 
40.6 39.6 40.2 40.0 40.2 40.6 396 40.2 40.4 39.4 39.4 | Comwith. Edison. 32,300 31% — 
145.8 141.2 142.1 141.5 1421 143.1 141.2 141.8 1424 140.6 140.6 One ners eens 30,600 _ 
53.7 51.3 51.7 51.1 51.5 51.9 51.1 51.1 51.7 50.6 50.8 | Am. Rad. S. San. 30,000 1 . 
37.2 36.7 37.2 37.0 37.0 31.32 30 23 37.2 36.8 36.9 | Aviation Gore... 29,600 - % 
71.9 71.1 72 me) Fk2 711.4 70.9 70.9 70.9 704 70.4 = it. Air --+ 28,700 130 — 
25.6 25.3 25.3 24.9 249 25.1 24.7 24.7 24.9 2.7 24.7 . ¥. Central. - 28,200 19 —1 
igi gi a) gi ge gt gt Bb Bi | dries it = 3 
SS UPA HHH S a Re Chryater lca 
16.8 15.8 159 158 158 15.9 15.7 158 15.9 15.5 15.6 TEN MOST ACTIVE STOCKS 
51.6 50.5 51.0 50.8 51.0 51.2 50.8 50.9 51.0 504 50.5 | NEW YORK CURB EXCHANGE 
44.2 41.6 425 416 41.9 428 419 41.9 42.2 40.7 40.7 Week ended Nov. 25, 1939 
ee eo es ee he re Net 
eee ae ee ye eo Land... 31300 O% 4 1% 
7. 742 4.8 74.0 74.4 74.7 73.5 73.7 739 725 725] Blectric Bd. & Sh. 18800 tel 
33.6 31.2 32.1 31.5 31.8 32.12 31.3 31.4 31.8 30.5 30.51] Pant <7’ aero 300 = 
221 21.6 219 21.6 21.8 21.8 21.0 21.6 17 215 215 Republic Aviat... 15°400 ie 
DOW-JONES BOND AVERAGES NEW BOND ISSUES Bath eon Works: inaep at 
(Based on closing quotations) (Thousands of dollars) Aviation & Tran 6,900 — 
10 -—Week Ended—, Lesparwess Steel 6,600 16% — 
jae Second 10 Nov. 25, Nov. 26, Cyanimid B 6,100 31% — 
Grade Public 10 40 1939. 1 nited WK A savenns 700 -- 
1939. fone Rails. Util. Indus.Bonds. State and munic $20,069 $29,383 
re ae NUMBER OF ISSUES TRADED 
15:.: $395 Si 25 108-60 107-85 90.26 | vear to date..... 1,202,147 1,840.2 | Week tu 
16... 92.91 51.85 108.68 108.03 90.37 1939. Adv. Dec. Unch. Tot. High-Low. 
if... 92.99 51-90 108.78 107.93 90.40 BONDS SOLD ON NEW YORK wow. a= -198 mm 7s i a 2 S w 
— ; ¥ t .40 STOCK EXCHAN AILY Ov. - 646 
20... 93.06 52.08 108.79 107.91 90.46 (Par oa = a Nov. 25..240 703 138 1,081 44 7 
21... 93.07 51.74 109.25 107.99 90.51 Ww Daily 
22... 92.76 50.70 109.16 108.06 90.17 Week Rates Nov. 23..Holid 
23... Holida. Nov.25,'39. Nov.26,'38. | * 36. 100 — 900 10 «4 
24... 92.60 50.36 109.13 108.10 90.05 | Monday $7,985,000 $5,597, Nov. 25.162 5804 ~«COS 
25... 92.56 50.01 109.00 108.11 89.92 | Tuesday 6,836,275 6,270,000 | Noy 97°" 731 #9 4 
27... 92.85 49.99 108.95 108.01 99.87 | Wedn 8,244,700 6,941,500 | NOY" 32°"d98 309 209 777 «64 
28... 92.61 49.72 108.91 108.01 89.81 | Thursday ..... Holiday. joliday | Noy. 29.114 529 212 05 SOS 
29... 92.37 48.99 108.84 108.11 89.58 | Friday ........ $111, 5,886,100 stmt: 
urday 021,000 3,535, ODD-LOT TRADING ON THE 
[THE NEW YORK TIMES STOCK AVERAGES, Total week...$34,198,575 $28,230,400 | NEW YORK STOCK EXCHANGE 
| BY CALENDAR WEEKS __ Year to date— 1939. 
ea ate a a $1 1 846,837,700 $1,621,674,705 | Week Short 
USTRIAL] | ——~—Week End Ended — Sales. 
:  ontay ...... Ses Bae | et Be BR Te 
| Trcedany "2.227 FRR eee CeO | Nov. berees | S7zere = Bere 
I | Wednesday ... 6,761,500 6,941,500 on 
| BONDS SOLD ON NEW YORK | Nov. 32.) Beat Bios 288 
| $TOCK EXCHANGE WEEKLY Nov. 23... Holida 
(Par Value) a: 7 1 621 16 at 1 
Nov.20'5 Novze-s8. | Nov. 27... 78,205 89,121 (1,389 
v eres -- . ne cc) ped $28,208,008 THE ANNALIST WEEKLY 
iS Foreign ....... 5,060,500 4,299,000 .INDICES OF FOREIGN 
3 STOCK PRICES 
! TOE. 5.0..08038 $34,198,575 $28,230,400 1939. . Paris. Berlin. 
THE NEW YORK TIMES BOND | Nov. 13...1.5. 1688 308 31-37 
MARKET AVERAGES—DAILY Nov. 25....... 17.04 32.35 31.92 
(40 bonds) 
Date. Indus- Util- Com- Net 
Nov. Rails. trials. ities. bined. Chge. INDEX MUMBERS-SATURDAY PRICES 
20.:.. 59.61 95.98 77.09 73.07 + .13 
.21.... 59.49 95.75 76.79 72.88 — 119 
22.::: 59.36 95.82 77.02 72.89 + .01 
23.... Holida 4 
24.... 59.09 95.82 76.61 72. 23 | Is 
25.... 58.95 95.84 78.86 72.65 — .01 | ||* 
Week's range, sombined average: 3 
| High S288, } w 72.65 
27.... 58.98 95.94 6.89 72.69 + .04 
| 28.... 58.91 95.82 76.70 72.59 — .10 
29.... 58.52 95.89 76.51 72.36 — .23 


MILLIONS OF SHARES 
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THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS WEEKLY 





Week 10 Utility—, —7 Raiiroad— 
Ended. i939. 1938. “1939. 1938 
Nov. a aee dee RR RR 
OV. Be rcce 4 le ‘e 
Nov. 11..... 2.91 2.94 3.78 3.74 
Nov. 18..... 90 295 3.77 3.76 
Nov. @..... 3.76 2, 2.89 3.78 
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Banking Statistics—Brokers’ 


Loans—Gold 


Reserves 





Statement of the Federal Reserve Banks 





























































































Condition of Federal Reserve Banks 














































(Thousands) At Close of Business Nov. 22, 1939 
———Combined Federal Res. Banks——, N. Y. Federal Res. Bank—-——- Thousands 
Nov. 22, Nov. 15, Nov. 23, Nov. 22, Nov. 15, Nov. 23, Total Total Bills Totai U.S. F. R. Notes Due Members 
ASSETS 1939. 1939. 1938. 1939. 1939. 1938. ng $810,100 eS ous Secur. in Circulation. Res. Account. 
Gold. wtiti tes on hand and due from U. oe , F $399, $572,168 
pean nam Seaplane ioiine S54, sr, 655 $14, 866,654 $11, 492, 201 $7,014,940 $6,971,039 $5,024,526 etednnic teeeeees Tees.ees _— Phen 1,212,146 6,135,394 
Redemption fund—Federal Reserve notes........ 10,253 0,338 976 1,155 x Clowelonns en = 339,944 591,217 
NONI Yio ois chase coo hts Vocadecan 330. $31 353,716 362, 857 77,769 87,524 103,380 | Sieyeland Seen ue 310,280 £49,993 651,766 
PRUE SAMMONS 55 5 os saved a. cscs Dinas seuses $15,212,000 $15,230,623 $11,865,396 $7,093,685 $7,059,718 $5,129,559 Ghicago sees me a 104.050 159,015 ‘ 201,539 
Pace ced by United States Go t oblig: ; |g tae "442, 181 87,438 "188,936 "292,150 
u n es vernment o a- nnea lis 253, 1 : , s 
tions, direct and fully guaranteed.......... 1,540 1,089 3,757 _ 14 309 1,692 yoo Wee oe 302'308 b= art 1 toe Pe 
Other bills discounted.................-.0.--0-- 6,448 5,396 2) 846 3,058 1,500 357 Dallas iano 249,938 101 93,287 187 215,783 
n Francisc 881,754 21 
Total bills discounted.....................: $7,988 $6,485 $6,603 $3,832 $1,809 $2,049 : 2,662 386,113 622,625 
Bills bought in open market..................... och a 545 ee aad 216 s 
Industrial a agate epee 11,568 11,561 15,199 1,974 1,974 3,602 Reichsbank 
U. S. Govt. securities, direct and guaranteed : . (Thousands of Keichsmarks) 
| RCRA iparding Aina Rete Re i Oe 1,283,447 1,305,442 787,327 402,163 410,798 250,391 ‘Nov 23, *Nov.15, ‘Nov. 7, Oct. 31, Nov. 28 
MN eet ak i acake we saec nets 1,233, 1,239,172 1,164,565 386,426 389,944 370,360 1939. 1939. 1930. 08. 
os ic SE eee ah eng sues sh eee ase 76,705 104,705 612,123 24,035 32,949 194,671 | Gold and foreign exchange. 76.7% 742 76,624 76,869 76,869 77,005 
e Bills of exchange and checks 9,886,200 9,624,700 9,258,249 9, 358,249 6,611,353 
Total United States Government secur- : , oo | Silver and other coin t t 332,848 206,851 
ities, direct and guaranteed.............. $2,593,377 $2,649,319 $2,564,015 $812,624 $833,691 $815,422 | Advances ................-.-. t t t 34,909 26,292 
Total bills and securities. ..............++. 2,612,933 2,667,365 2,586,362 818,430 837,474 821,289 | Investments 2060000222222: t } t 1,440,484 548,314 
Due from foreign banks...................0.0.00: 47 47 176 17 64 | Other assets ................ t t t 2,239,419 1,646, 
Federal Reserve notes of other banks........... 21,446 23,216 23,737 3,302 4, 253 5,625 | Notes in circulaticn......... 10,345,000 10,583,000 10,819,504 10,819,504 6,992,887 
SIMMAMMEE TOMI. 65. <0 000s c0css0scccccee cece. 692,318 964,817 644,074 166,333 244/816 169,920 | Other maturing obligations. t t t 1,520,044 1,042,434 
Eo oes io ga Bod ic euakccpens 42,051 42,035 44,193 8,888 8,888 x Other liabilities ............. t t 579,558 416,995 
EE TS nc b wad Cuincd- ova setesmetqdadaeaeeee 70, 70,581 50,682 22,355 22/569 Se a ING ko isctccidcecccscs 4% 4% 4% 4% 
tNot reported i ble. *Cabi rt, ib: ’ 
NN «hs Vuhsanacpanmetiigas $18,651,191 $18,998,684 $15,214,620 $8,113,010 $4,177,735 $6,152,023 —— =< ee eee 
LIABILITIES BANK OF CANADA 
Federal Reserve notes in actual circulation... .. $4,825,953 $4,805,254 $4,362,465 $1,212,146 $1,203,510 $993,616 (Th pear Ae ene ss ha Promacicstin= — 
Deposits : ay 2 a rTdfsistT 
Member bank—Reserve account................ 11,619,188 11,587,156 8,818,335 6,135,394 6,006,910 4,534,073 , Nov. 22, Nov. 15, Nov. 23, Seasegu ce 
United States Treasurer—General account... .- 465, $64,123 474,316 = 113,433 52,504 58,702 | Assets: ee Beets 
II 655.0 6295 v3 fate san eosna di dustaess 403,249 14gisas —1gsous Te nie ao 
gaat tap bier piace teats oe bh 323, 317,728 350, $38 229; 864 228,860 sen,eup | Mes." in U.S: nee 0s sie atin lz 3 
FN CEPT ES! POOPOE PET OF 12,811, 679 $12,923,284 $9,855,170 $6,628,535 $6,636,962 $4,871,428 | 7, ex 3 
itunes dine . ‘660,08 916.914 643.275 | 149,975 215,141 "164,482 | Gace tl Tes: 274,626 274,487 223,530 3 3 
Other liabilities, including accrued dividends. . 4,853 4,995 1,850 1,855 1,647 Short term. .202,170 231,041 161,784 & =s 
erm.. 45,901 41/1 lz z 
Ce ee A eee Pee $18,302,561 $18,650,305 $14,865,905 $7,992,506 $8,057,468 $6,031,173 Bs oa sapa $0 48 18 $ 
ee. ee ee gee ee ee ee rr 256,942 202,932 3 ; 
CAPITAL ACCOUNTS Other assets. 4,942 “11, 61 | é 
ee ea 134,919 135,602 «134,013 50,917 50,915 50,901 ° 738 5,617 | 
Surplus (Section 7). 49/152 149,152 147,739 52,463 52,463 51,943 | Tot. assets..528,211 543,167 432,079 | 
Surplus (Section 13b)....0 ? 27,264 683 7,457 7,457 7,744 | Liabilities: 
Other capital accounts.......000/00020222! : 37,295 36,361 39,280 9,667 9,432 10,262 Pireaiation . -222,915 224,969 173,009 | 
pos: ; L 
Total liabilities and capital accounts...... $18,651,191 $18,998,684 $15,214,620 $8,113,010 $4,177,735 $6,152,023 | Govt. ge: a fe Pe 220-10 
Ratio of total reserves to deposit and Federal ; Bank dep. . .223, , MONEY I 
és atin erve note liabilities combined piaanateslenan 86.2% 85.9% 83.5% 90.5% 90.0% 87.5% | Other dep... 20,591 30,886 — 1,886 sunasteragen area nee a 
| ener pee teetnciammmee nee sua o we nig | Total dep. ..202,083 298,171 249,351 Wednesday Figures 
Com itments to make industrial advances. ..... 9,800 9,919 14,335 1,907 1,907 3,490 ++ &, ; 3,37 (Millions of dollars; seasonal adjustment 
Total liab. ..528,211 543,167 432,079 © by Federal Reserve Board) 
Statement of Member Banks CED SESS ES Cy CRNSEOE | mes. to notes Money in—, Monet. 
BANKS AND GOVERNMENTS and dep.... 53.32% 52.46% 52.92% Circulation. Gold Stk. 
(Principal resources and liabilities of reporting member banks in 101 leading cities; WEEKLY i J ; Ad- Unad- Unad- 
an millions of pipes New York City (In dollars of 15 5-21 grains, nine-tenths BANK OF ENGLAND — - — _— justed. 
—_ Reporting—._ ———Chicago—_. _— ”, : ov. . 6, & $ 
Nv.22, Nv.15, Nv.23, Nv.22, Nv.15, Nv.23, Nv.22, Nv.15,Nv.23, | poor: gate {ime? Millions) ee oe peg ye ~ 1939. va — 
LOANS- 1939. 1939. 1938. 1939. 1939. 1938. 1939. 1939. 1938 falling tm a. a , ~—- June 14... 7,012 6,936 16,027 
Business* ............. 4,388 4,362 3,869 401 399 342 1,710 1,682 1,408 | wk. ended: Eng- Switzer- Hol- Bel- | Circulation . 644 528,372 478,588 | Jume 21... 7,009 6,934 16,060 
Open market ......... 315 312 341 19 18 19 114 110 = 136 1938. France. land. land. land.gium. | Public deposits. of Sit "267 35,047 June 28... 7,033 6,962 16,083 
Stock market : Nov. 26..2,435 2,700 1,008 584 | Private depos. . .147,664 143,336 124,523 | July 5... 7,065 7,100 16,136 
_ aa 620 58 70 26 26 27 494 463 568 1939. Bankers’ acc’ts.107,084 101,859 89,486 | July 12... 7,083 7,041 16,174 
WY sce evsvconceed 497 497 571 66 67 66 168 #4168 204 July 29..2, 1,156 595 768 573| Other accounts. 40,580 41,477 35,037 July 19... 7,095 7,022 16,191 
—— ———  ——_ —_  —_ —_ —_ =~ | Aug. 12.2'714 1'156 595 768 586 | Govt. securities.103,196 102,246 95, July 26... 7,093 7,002 16,227 
Ec Sen eapoees 1,117 1,085 1,276 92 93 93 662 631 TI2 Aug. 19. 2°714 1158 595 768 597 Other securities 26,553 27,375 32, Aug. 2... 7,114 7,054 16,248 
at estate .......... na 1 — = = & 1 = a Aug. 26..2,714. 1,157 595 768 607 Diac. and adv.. 5,261 5,452 12°405 anak -* Pus ua Pe 
| ES RR Se > d aed a om *“9’ a Securities ...... 21, h ¥ 1 ey s . 
Pilati Santee 1,572 1,560 1,586 62 62 62 376 376 416 | cht 2-271¢ 1.234 586 763 Gb | reer ves 0... BSBBL B2TOS amoeT Aug. 23... 7190 7088 16,501 
— 4 : . res. to lia. 32. ; . - 30... 7, , 
Total loans ..... 8.617 6,549 8,303 S78 576 517 3,003 2,903 2,040 | SOPt 16-2714 11.234 586 751 GIG | BTOh nes. to lia. M0 fide asters | Sept. 6... 7226 7261 16.726 
INVESTMENTS— Sept. 30.2714 1'234 585 751 Bank rate ..... 2% (3% ‘2% | Sept. 18... 7207 725 6a 
Treasury bills ........ 731 | 720 79 89 set) Oct. T2714 1234 $85 751 616| +All but nominal amount of gold | Sept: ee 
Treasury notes ...... 2,166 2,179/8,129 244 249; 941 8A6 + 2, Oct. 14.2714 1,234 587 757 616|transferred to British exchange | ScRt- 27... 7,206 7,238 16.925 
oo Fer 5,829 5,826) 666 486666 ,131 2,130) Oct. 21.2714 1234 . equalization } Oct. 4... 7,242 7,309 16,958 
Govt. guaranteed |... 2,405 2,402 1,682 173 170 117 1,206-1,213 804 | Oct’ 282714 1294 7° OT! Oct. 11... 7/253 7,346 16,973 
Other securities ....- 3,344 3,338 3,192 337 194 1/185 1,057 | Nov. “42°74 1°234 BANK OF FRANCE Oct. 18... 1264 7,330 16,997 
Total invest........14,475 14,465 13,003 1,499 1,511 1,385 5,927 5,915 4,741 | NOv ig sia t'seh (Miltions of francs) |, | Nov. 1... 7288 7352 «17,009 
—ohoatinaaneaeainm kK. 8 me 1990. 190. 1998. | Nov. a8... au sek ae 
Total loans and England ola ” . - G y A 
R oe TR. Bic. 7780 7F 608 38S rat 7303 800 3308 S400 toes ferred to Exchange ‘ei ant coe For'n ‘balances. alas 7 we te «how ig bet — 
Cash in vault......... ‘483 «475 439 4 S & TS «oF | Total carried terware Peer ence. $485 6,836 11,303 | RESERVE BANK CREDIT AND 
Bais. with domes, bis. 3,079 3,166 2457 246 243 211 78 8 74 | piscoUNT RATES OF CENTRAL aie ee RELATED ITEMS 
er assets, ne +. _ n 
Demand deposits adj.,18,918 18,604 15,916 1,820 1,792 1,606 8,458 8,256 6,747 BANKS an. pes = ge 4,536 4,536 1,272 Ge mies = Smee 
Time deposits ........ 5,252 5,256 5,125 501 501 467 667 670 599 | Federal Res. Pres. Prev. | “Or loans sec. 3.652 3,663 4 ov. 22, = jov.i8, Nov. 28, 
Government deposits 534 533 537 68 63 62 48 #«48~=« 2114 System: Rate. Established. Rate. | 50°4,) advances S03 O43 $00 pee P 
nterbank de S: : Bos eae 7 . 
Domestic banks .... 7,930 8,119 6,199 875 9898 682 3,430 3,466 2,583 | NewYork’ .. i Sem. 4 i” ie Temp. adv. to capaci Bills discounted.. 8 +" 2+ 1 
vogntasks...... Th Th we 5 8B 3 oe mS | 6 6Eeeedemnle.. 3 Sept. 4, 1937 Cireulation “:° 1146721 146,592 108,771 Goes Y OS 
pt RS is «16S i7s«aasiwT:”Ssg33. | «4 Sleveland .... 1 May 11, 1935 Total cur. accts. 16,067 16,063 26,987 direct and guar- 
Other liabilities ...... ‘a Richmord ... 1 Aug. 21. 1937 Treasury 96 121 1.237 2,593 56 29 
Capital account ..... 244 «6260-256 1,479 1,479 1,487 | Atlanta ...... 14 Aug. 20, 1937 Sinking TES ist 1 inline 
*Officially designated “Commercial. industrial and agricultural loans.’ icago ..... 1 Ane 20, 1937 eee 13,890 13,837 23,322 (not incl. $10,- 
, St. Louis. .... 1% Sept. 2, 1937 Total sight liab.162,788 162,655 135,758 commit- 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING Minnea: ie . 3,1987 2 | Ratio .......... 59.75% 59.80% 41.11% ments, Nov. 22) 12 .. — 8 
CENTERS WEEKLY City.. : Sept. xs Poof 4 Bank rate aan 2% 3% | Other Res. Bank 
(Thousands) q 3 1937 2 The gold reserve of the Bank of er saceeet sce 32 — 16 + 31 
No. of ak = 1' 1936 France > was revalued in the week ee Bank <<‘ os 
== “a Mersae. > i to 81 264 100,000 rane Front ae” | Gold. stock.” ** >: 17,257 + 22 43,017 
Reserve District: Included. 1939. 1939. . 11, 1935 000,000 francs from 55,- | Gold stock... ’ 
on HT $528,633 STL 0 18, 1933 § | 896.000, Member bi rea ° 
ri 1B 3,828,184 (8,206,089 23, 1989 4 ce 2m 
Se SESS es 18 961 438,957 26, 1939 3 SECURITY LOANS ere _ circ 7 ee t z tm 
BCR RIGS OE 25 613,666 586,116 3, 1934 (New York City member banks; millions Genes 5 28 . 671 
eb bseeeneate ee a de aad 2 1939 7 =i reas. dep. wi + — 360 
(GAOT ANSE ED EAE a 1,229,080 1,161,590 “) iest 7 Brokers. Others. Total. | Non the se ae. -S ie 
RENE ac 16 293,000 257,946 . 29, 1935 204 T72 posits and oth 
AME Soa Sect as es 17 166,303 162,544 . 28, 1935 rd pth- 
Miniisec 2 204,008 269,745 May 18, 1936 5 se -mn | ees ee ee 
ok EE eS 18 231,942 211,881 211,105 si.use. 3.29 APT. 6, 1936 3.65 201 697 reserves of member banks on 
Re Ne a a ee 29 714,043 702,230 666, 953 Netherlands 3 Aug. 29, 1939 2 200 695 | Nov. 22 were estimated to ‘be approxi- 
— orway . 21, 1939 3% 190 686 — $5,170,000,000, unchanged for the 
UE ks x nanrtanbedieen’ 274 = $8,466,660 «$8,122,292 $7,728,539 17, 1937 5 187 659 | Week: 
Nat ark CUP oc... 05. -8sct. 0 1 3,011,826 3,004,490 2,951,790 | Rumania “f. 1938 % 188 711 GOLD MOVEMENT 
aul n 'y 15, 1935 186 689 
Total outside N. Y. City. ..273 $5,454,834 $5,117,802 $4,776,749 | Sweden ........ Dec. 1, 1933 3 . Week 
MOMENT vccs-5 -cutes3 oaeaea: 7,712,000 7,404,000 °7°064,000 | Switzerland’... 19 Nov. 28, 1996 2 i Gilmer oe 
MONEY RATES IN NEW YORK WEEKLY MONEY RATES IN NEW YORE iss 850 WML... doccceas. ee tao 
eae Prime Bankers CITY DAILY 176 S15 Sweden .. "113, 
-tcall —s 60-90 Days— —4-6 Menthe. 4-6 Months. —f90 ~~ Re es Day Moe. + al i73 ao ee Bred 
“ sane S fate Ede cecccre Me CO | eee... 
1930. High.Low. Av. High.Low. High.Low. Av. High.Low. Av. High.Low. Av. 1939. one. Co ans 7s) ms | exon 2, — 
. 2..1 1 1.00 1% 2 125 1% 1% 1.50 68 * 44 | Nov. 23....H 171 582 ~~ 1,340,000 
Rev tt} 1 a Be ee re eep ogee ee | Rew 8 a S : 
+ 3h. } : f ‘ d Nov. 27.. Medet ..2..<..dceckeee 
ov. 18.1 1 1.00 1h 1% 125 1 1 1.50 .] ‘ 4 | Nov. e.g 180 652 | Harmarked gold. net de 
‘ov. 1 1 1.00 1% 1% 123 % % 1.00 68 ‘44 | Nov. 29..:. 1 170 7 enous Scena 68,881,000 
tNew York Stock Exchange. {Asked rate. §Average of renewal rate tBest names. sates, iss 662 ———e 
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which, perhaps without the condition be- 
ing realized by the thinker, constitutes an 
imperfect or false equilibrium. Such mixed 
doctrines, and the imperfect or false 
equilibria which enable one to maintain 
them, are broken down, generally by push- 
ing the separate elements to their logical 
conclusions as extremes. (Extreme posi- 
tions are at least consistent!) Then, hav- 
ing reduced the element of economic theory 
to their simple extreme elements, it is pos- 
sible to establish a synthesis by develop- 
ing a position which is free from the ob- 
vious shortcomings of either extreme. 
Herein lies the primary importance of 


- Dr. Hapey’s work. There has been no im- 


portant synthesis of economic theory 
since Alfred Marshall. Since Marshall’s 
great work there have sprung up a great 
many schools of economic thought di- 
rectly opposed to the ‘‘orthodox” or “neo- 
classical’ kind of economics represented 
by Marshall and his followers. The theory 
developed by the Institutionalists, the 
“planned” mathematical and “welfare” 
economists has been subjected to close 
scrutiny by the author, the tenable and 
logical portions separated from the unten- 
able and illogical and added to the main 
body of (so-called orthodox) economic 
doctrine. This Herculean task was neces- 
sary and vital to a badly needed clarifica- 
tion of economic theory. Dr. Haney’s is 
one of the most important contributions 
to economic science made in recent times. 
(D. Appleton-Century Company, $4.) 
s * *& 

A SURVEY OF LATIN AMERICA’S 

DEBT TO THE U. S. A. 

Detailed descriptions of the various 
Federal, provincial and local bond issues 
floated in the United States by the Latin- 
American republics make this a useful 
survey. In addition to the descriptions, 
the underwriters are listed, along with 
the 1939 market quotations, last price (as 
of Aug. 1, 1939), present status as to de- 
fault or otherwise, and other informa- 
tion. (Business Publishers International 
Corporation, 330 West Forty-second 
Street, New York.) 
** 
STATE TRADE WALLS 
By F. Eugene Melder 
Laws restricting trade between the 

States have much the same effect as tar- 
iffs in curtailing living standards and re- 
tarding recovery, according to this 
pamphlet. Although the Constitution 
prohibits States from levying tariffs 
against each other’s goods, individual 


BONDED 





States have imposed many restrictions on 
trade which are as effective as duties on 
imports from foreign countries. 

Among the barriers listed are laws 
forcing State governments to buy home 
products and employ home. labor, quar- 
antine laws which have no relation to 
plant or animal diseases but which exist 
solely to give preference to home prod- 
ucts, conflicting State laws on trucks 
which discourage interstate trucking, spe- 
cial taxes on chain stores and other out- 
side agencies, “excise taxes” on out-of- 
State margarine, and numerous special re- 
strictions on out-of-State liquor. 

Consumers are seen as the chief victims 
of such legislation, since in every case 
prices are boosted or maintained at un- 
economically high levels. These trade bar- 
riers also “hurt many more home produc- 
ers than they help,” it is pointed out, “be- 
cause of the reprisals and retaliations 
which so often follow in the wake of such 
practices.” (Public Affairs Committee, 50 
Rockefeller Plaza, New York, 10 cents.) 
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terested” and have opened special depart- 
ments for this kind of business. Yet at 
present banks are getting only 20 per cent 
of the country’s personal loan business. 
Is there danger in the rush for commercial 
banks to develop too “lively hopes of what 
the field has for them and too lavish ex- 
pectations as to profitable employment of 
their funds?” 
* + # 

Wartime Restrictions on Foreign 'Trade 
(American. Tariff League, October Bulle- 
tin). Most common restriction has been 
the license for the import and export of 
goods, which sometimes becomes a monop- 
oly control. Rigid exchange controls have 
been established; in addition, there are 
hazards of wartime shipping. The World 
War immediately expanded our exports. 
At present, exchange permits are required 
for foreign exchange payments from the 
belligerent countries and many of the 
neutrals. 

* * & 

The Economic Position and Develop- 
ment of Canada, by H. E. Hansen, assisted 
by H. F. Houghton and R. A. Lewis 
(The Conference Board Economic Record). 
The United States is the chief purchaser 
of Canadian goods and Canada is the sec- 
ond largest United States customer. “Each 
country is vitally concerned with the 
other’s economic condition.” Recent rapid 
changes in the structural economy of Can- 
ada have transformed her from being a 


supplier of focdstuffs depending largely 
upon agriculture “into one of the world’s 
leading sources of many raw materials 
and an important producer of certain fin- 
ished products.” “Rapid strides in [min- 
eral] production have raised Canada to 
the rank of one of the world’s leading 
suppliers of minerals,” with spectacular 
new high records in income from mining. 
In fact this great increase which has oc- 
curred since 1933 well offsets small prices 
and a lower income from agriculture. 

Leading industries, since 1937, have 
been nonferrous metals, smelting and re- 
fining, pulp and paper, slaughtering, meat 
packing, automobiles, sawmills, etc. Brit- 
ish and foreign capital ‘contributed ma- 
terially to the industrialization of Can- 
ada.”” The Canadian debt at the time of 
her entrance into the war was over 3 bil- 
lion dollars. Increased resources and 
“easy money policies have permitted a re- 
duction in interest charges.” It is thought 
that a long war would accelerate the in- 
dustrialization of Cauada, causing their 
finished products to compete more actively 
with those of the United States. 


*s* * 


Economic Warfare (The Economist, 
London, Oct. 14, 1939). ‘‘The strength of 
the Allies in industry, trade and finance 
is a weapon of crucial importance in the 
war against Nazi Germany.” Only mala- 
droitness can lessen the power of France 
and the British Empire to “steadily eat 
away the capacity of the enemy to main- 
tain and supply his fighting forces.” Im- 
portance of economics in the calculus of 
victory is admittedly better understood 
today than it ever has been. Britain’s 
Ministry of Economic Warfare indicates 
a new awareness. Its functions include 
collecting all available information con- 
cerning trade and output of neutral and 
enemy States, such as compiling a “black 
list” of neutral traders who continue com- 
mercial connections with the enemy, and 
a list of traders who can be trusted not 
to evade the contraband laws, thus giving 
aid and concessions to friends. 

By peaceful and legal means the French 
and British captured 450,000 tons of ma- 
terials consigned to Germany in the first 
five weeks of war. “It is neither the inten- 
tion nor the interest of this country to put 
a brake upon neutral commerce.” Britain 
made this evident in the last war. “The 


first aim of the Ministry of Economic 
Warfare is to put economic pressure upon 
the enemy, not upon neutrals.” Yet until 
the order of priority of importers’ claims 
upon foreign exchange has been decided, 
until the export trade had been given full 
aid and facilities and the Ministry of Ship- 


ping is at work, trade with neutral coun- 
tries will be hampered. 

Controls of export prices are equalled by 
controls of domestic prices. The first func- 
tion of attack is to strengthen “our own 
chain of commerce and manufacturing.” 
“This is departmentally the duty of the 
Ministry of Supply, the Minister of 
Labour, the Board of Trade, the Ministry 
of Shipping and the Treasury—to remodel 
industry, employment, trade and public 
finance according to a single strategic 
plan.” “Until this has been done, economic 
warfare will stay tentative and incom- 
plete.” 

s+ * 

Bank Rate in England Ineffective (The 
Economist, London, Oct. 14, 1939). The 
open market discount rate has been run- 
ning away from 3 per cent. That the au- 
thorities are pursuing a policy of expand- 
ing and cheapening credit is madeapparent 
by figures for September of certain in- 
dividual clearing banks’, and their sub- 
stantial expansion of the cash item, and 
is also reflected by the Bank of England’s 
return. “The banks thus flooded with 
bank cash, have maintained a very keen 
appetite for bills.” No complaint was ap- 
parent in the discount market of the pass- 
ing of another Thursday without the ex- 
pected reduction of the rate, but it is 
rather bewildered. Bank rate has ceased 
to be an instrument of foreign exchange 
control and an “instrument for the control 
of prices and economic activity.”” Evident- 
ly the psychological effect of a further 
reduction is being kept in reserve until 
its incidence can synchronize with the 
government’s first war loan issue. 

s* * 

The Balance of International Payments 
of the United States in 1938, by Amos E. 
Taylor (Bureau of Foreign and Domestic 
Commerce). “The balance of international 
payments of the United States in 1938 was 
profoundly affected by the course of busi- 
ness activity at home and abroad.” Export 
trade reached the highest figures since 
1821. In the first seven months “sales of 
American securities by foreigners exceed- 
ed foreign purchases. Foreign short-term 
balances in the United States were re- 
duced.” The gain of gold was small. The 
last five months of the year “showed an 
excess of purchases of American securi- 
ties by foreigners, an inward movement 
of short-term funds of unprecedented pro- 
portions and an inflow of gold larger than 
in any previous period of similar length. 
International capital transfers resulted 
in a continued movement of funds to the 
United States during 1938 as a whole.” 

H. S. SLADE. 
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OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 
of the firm in the index making the market. Prices are as of close of business on Monday. 
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National Casualty 

National Fire 

National Liberty ....... 
National Union Fire ... ..129 
New Amsterdam Casualty 1% 
New Brunswick .. 


m 
Northwestern National . 
Old Line Life . 

Pacific Fire ......... 
Phoenix 


Preferred Accident Ins. 
Provident Wash 
Reinsurance Corp 
Revere (Paul) 


St Paul Fire & em 


8a 

Sun Life of Canada 
Travelers Insurance Co. . 
y .= A peed & Guaranty. 


US = ae 
Westchester Fire 


*Ex div. 


— Store Stocks 


D 
Unit fted-Whelan $5 a 








Investment Trust Stocks 


Fixed or Unit Type 


Amer Bus Shrs 


Basic Ind 
Commonwealth Inv 

Corp Tr Sh 

Corp Tr ShAA.... 
Corp Tr Sh accum 
Corporate Tr accum mod. 
Corporate Trust AA mod. 


mul 

Deposited Ins Shrs A. 
Diversified Trust C 
Diversified Trust D 
Fixed Tr A 
Independence Trust Shrs.. 
Nation-Wide Securities B. 
No Am Tr Shrs, 1953 . 

” 1955... 


No Am Tr Shrs, 
Quarterly Inc 


3.73 
5% 


Management 


Affiliated Fund 

Amerex Holding Co 
American Business 
American Genl Equi Se 
Axe-Houghton Fund a: 
Axe-Houghton Fund B. 


Deposited Bank Sh A. 
Dividend Shares 
Fidelity Fund 
First Mutual 
Incorporated Investors ... 
Institution Securities 
nk Group 

Insurance Grou 
Investors Fund C 
Manhattan Bd Fund, Inc. 6. 99 
Maryland Fund 
Massachusetts Investors. - (05 
Mutual Inv Fund 0.88 
Nation-Wide Voting Shrs. or 
National Investors (Ma). . 5.96 
New York Stocks, 

Agricultural 

Automobile 


ws 
~) 
a 


a 


_ 


Che: 
Electrical Stocks 
Insurance 
Machinery 


Olls 


— 


AARRPSSSSohow se KS 
BRSSSSSSSr KS SB 


23x 


Railroad |... 

Railroad equip ie 
MEE i deacdeeckea ove te 
Putnam (Geo) Fund .... 
amemth Fund 


8 


BXate Street Invest 
pervised Shares 


tInterest ment reduced yne- - 
fective June 1. 1936. — calf, 


63 Little Rock Water Rev 4s 
1950-65 


MICHIGAN: 
63 Detroit poaeteite Sys, 


RI: 
63 Atchison Co Bridge Rev 


Canadian Bonds 


PROVINCIAL ISSUES: 


Principal and interest bi 
States Funds: — a oe 


~ 
BSSSLSSRSRKETS 


4 1956 
Saskatcnetran 4i%s, 1960. of 
Saskatchewan 5s, 1959 . 


a 
oe 


Canadian Bank Stocks 
135 


Royal 
Toronto 


Industrial Renin 


tAkron C & Y gen 45 39% 
atte is oi ee inc 


leb Sigs, 1950 
*+Minn & Ont Pa ist 6s,’45 
*Natl Rad 5s, 1946 

+New Ori Gt ‘Ni 


i 8 
be | Bge Fe 1968. 
oodward Iron Ist 5s,’62.105 
Woodward Tron 2d 5s, 


tSelling flat due to default in interest. 


Public Utility Bonds 


Central G & E Ist 
= _ Pub U 5s, 1 


cities -y Co 5s, 1963.. 

Con: E &G A 6s, 1962. 
Fed *Tyel ist oie 1957 .. = 
Kans City P S 4s, b-.™ 
Lexington Wat Pr 5s 18 38 
Mount Sta Pow 6s, "38 . .101 
N Y, Pa NJ Util 5s, 1956. 8: 
a egg aed Serv 5s, 1951 
Peoples Lt & Pr 3s- és, '61 97 
tPortiand Elec Pr 6s, 1950 
Pub ns Ss, 1948. . 
Scranton §; ie. ‘a 5s, "67 91 
Tel 


& 14% 
{Selling flat due to default “in interest. 


Real Estate Bonds 


Broadway Barclay 2s, '56 22% 24% 
Broadway Mot 4s-6s, 1948 61 64 
— Fox s f inc 3s, 1957, 10% 


50 
33% 


a 
feourt ° MP 
Lincoln Bldg inc Sus. 1™M% 

London Terrace gen 

3s-48, 195: 
Metro Playhouse 5s, *4 66 
165 Bway s f ctfs 448,58 ag 4216 
Roxy Theatre ist 4s, 1 65 
+Savoy-Plaza 3s, '56, ws % in 
+Sherneth reorg s, 56. 10% 12) 
61 oe ist 34%s- 1950, 


Belling. flat due to defauit in interest. 


Joint Stock Land 
Bank Bonds 
+Burlington 5s 
+Chicago 5s 


KEY AND INDEX Boston Fund 


The number at the left of the fi identifies it with th 25 ete] 
number a e te 0 e firm name 1 enti 1e8 it wi e r 
corresponding number in the listings. Investment Banking 
OW—Offerings Wanted. BW—Bids Wanted. 
$s-—Stitet, Nicolaus & Co.. Inc., | 65—Loewl & Co., 225 K. Mason 
105 W. Adams St., Chicago. St., Milwauk 
Phone State 5770. Ph. Daly 5392. Bee. Above. 


Dee eee 
Central National A 
Central National B 
First ton 
Huron Hold 
Schoelikopf, 
*Liquidating value. 


er Ing B : 
Crum & er 7% pt.. 
Delaware Fund. Ind 




















wom due ai partes in interest. 





Shea 


Nhe 
tedg. | 











